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BBeaeHue

JlaHHBIE ~ METOAMYECKHE  yKa3aHWUs MpeJHA3HAYEHbl JJIsi  CTYJICHTOB,
oOyuaromuxcst 1o cneruaibHoctd 351200 «Hamoru u nHanorooOnoxeHue». OHu
MOCTPOCHBI B COOTBETCTBUM C TPEOOBAHUSIMU JIEUCTBYIOUIEH MPOrpaMMBbl IO
AQHTJIMIACKOMY  SI3BIKY JIJISI  HEA3bIKOBBIX  CIEIMATBHOCTEH BBICHIMX YyUE€OHBIX
3aBeJICHU.

[lenb MeTOAWYECKUX YKa3aHUM — HAy4YUTh CTYJACHTOB YUTaTh W TMOHUMATh
AHTJIOSI3BIYHYK0 OPUTMHAIBHYIO JINTEPATYpPy MO CHEUUAIBHOCTH, pa3BUBAaTh HABBIKU
po¢eCCUOHAIILHO - OPUCHTUPOBAHHOMN PEYH.

Meroauueckue ykazaHusi COCTOST U3 3 ypokoB. Bexmyiiee mecto B ypoke
3aHUMAIOT TEKCThI, OTBEYAIOIINE BCEM TPEOOBAHUSAM M COJEPIKAIINE B ce0e JTIEKCUKY
110 COOTBETCTBYIOIIEH TEMAaTHUKE.

YrpaxkHeHusT TPEACTaBIAIOT COO0H CHUCTEMy 3aJlaHWid, HalpaBJICHHBIX Ha
paclIMpeHre CJIOBapHOTO 3amaca, KOPPEKTUPOBKY HABBIKOB B paclo3HABaHUS
JIEKCUYECKUX U TPAMMATUUYECKUX €AUHUIL 110 UX (GOpMaTbHBIM TPU3HAKAM.

[TosicHeHus1 K TEKCTaM CHUMAIOT TPYJIHOCTHU MPU UX TOHUMAHUH.

JIOTIOJIHUTENIbHBIE TEKCThl OTPa)XaroT TEMaTUKy OCHOBHBIX pazjenioB. OHH
PEKOMEHAYIOTCS JJii BHEAYJUTOPHOTO YTEHUS C IIEJIbI0 3aKpeIyieHUs M3y4eHHOU
JIEKCUKHA B HOBOM KOHTEKCTE.



1 Unit 1. Tax Reform in Russia

1.1 Pre-text Exercises

1.1.1 Practise the reading of the following words and say what Russian words
help guess their meaning

- rent; - analyst;

- result; - producer;

- to combine; - resources;

- discussion; - base;

- indicator; - Innovation;

- financial; - organization;
- positive; - political.

1.1.2 Scan text A and find derivatives of the following words. State the parts of
speech the derivatives belong to

- to abolish; - to introduce;
- to encourage; - to solve;

- to discuss; - to reform;

- to grow; - to predict.

- to implement;

1.1.3 Make sure you remember the meaning of the following verbs. You’ll come
across them reading the texts of the unit

- to strengthen; - to fear;

- to improve; - to diminish;
- to develop; - to replace;

- to shift; - to enjoy;

- to retain; - to include;
- to fix; - to lower.

- to evade;

1.1.4 Memorize the following words and word-groups from the texts of the unit

to abolish — oTMeHATE

Single Social Tax (SST) — eaunsiii conmanbHbiid Hasor (ECH)
efficacy (efficiency) — 3¢ hexTUBHOCTD, TEUCTBEHHOCTH

stable — cTaOMJILHBIN, ITOCTOSHHBIN

to draw a line — KJ1acTh KOHEII, CTABUTh TOUYKY

(personal) property tax — Haslor Ha (JINYHOE) UMYIIIECTBO



to effect — ocymiecTBISITh, MPOBOJAUTH (B KU3HB)

boon — 6;1aro, MpeuMyIIECTBO

to be in dire straits — ObITH B OUYEHBb TPYIHOM (PUHAHCOBOM
TIOJIO’KEHU U

drastic changes — pagukanbHble U3MEHEHUS

tax enforcement — MpUHYIUTENHFHOE B3BICKAHHE HAJIOTOB
option - BEIOOp

to hint at sth — HamekaTh Ha 4yTO-1MOO

to go a long way (371.) — uMeTh OO0JIbIIIOE 3HAUCHUE, UTPATh BAXKHYIO
pOJb

outcome — pe3yJIbTaT, MOCIEICTBUE, HCXO]L

extraction tax — HaJIOT Ha JOOBIYY MOJE3HBIX HCKOTTAEMBIX
apart from — Kpome, TOMUMO

royalty — maTa 3a mpaBo pa3pabOTKH HEAP

accordingly — cOOTBETCTBEHHO, B COOTBETCTBHHU

profit tax — Hanor Ha TpUObLIb

to come into force — BcTynaTh B CUILy

tax incentive — HAJIOTOBBIN CTUMYJI; HaJIOTOBasi JIbIOTa

1.1.5 Translate the following word-groups into Russian

amount; a small/large amount; a vast amount of government’s money; the
amount of the tax deducted; the annual company profit amounted to 500.000
rubles.

tax reform; to propose and initiate tax reform; tax reform has been achieved; the
enactment of tax reform; to reform the Tax Code.

result; as a result; the final result; the company results; problems resulting from
inadequate tax system.

rise; a rise in taxes; price rise; rise and fall; rising income tax revenues.

to implement; to implement reform proposals; to implement properly;
implementation.

1.1.6 Choose the nouns in the following list of words

reasonable; analyst; easily; growth; introduction; incentive; economic;
development; effective; efficacy; tremendous; consumer; encouraging; indicator;
practically.

1.1.7 Translate the following sentences paying attention to the functions of the
Gerund

The Mayor spoke of raising tax rates on non-residents’ property.

While dealing with taxpayers tax inspectors should treat them politely.
There are still some prospects for further strengthening Russia’s tax system.
Tax revenue is the money raised by the government through imposing taxes.



If the government increases spending, it may create a budget deficit.

It is impossible to reform tax structure without taking account of tax
administration.

Bringing the VAT down will be welcomed by both entrepreneurs and
consumers.

1.2 Text A. Some Results and Prospects of Russian Tax Reform

1.2.1 Read the text and do the assignments that follow
Over the years 2003-2007 some major changes have been considered and have

come into force in the Russian Federation Tax Code. They emphasize that Russian
tax reform initiated in 2000 has been achieved. Here are some of the results effected:

abolishing a bulk of small taxes. The set of taxes is now fixed at 15;

lowering overall tax burden on taxpayers by 36,8 percent of GDP;

lowering Single Social Tax rate (SST) from 36 percent to 26 percent. Today
annual incomes under 100.000 rubles are subject to the Maximum SST Tax. In
two years the amount will be raised to 300.000 rubles;

raising the efficacy of tax administration as well as simplifying tax collection.
These encouraging changes made Russian tax system more simple, transparent

and predictable. In the future the overall tax environment will remain basically stable.
However, it is hardly reasonable to draw a final line under the reform efforts. There
are still some more prospects for further bettering Russia’s tax system:

introduction of a property tax. The tax will combine land taxes and property
taxes for individuals and organizations;

improving relations between tax authorities and taxpayers;

changing the VAT system and the profit tax;

The reform, when advanced, will increase incentives for paying taxes and

providing economic growth of the country. This must strengthen the competitiveness
of Russian Federation in the global marketplace.

Notes to the text:
GDP=Gross Domestic Product-BHyTpeHHUI BaIOBOM MTPOIYKT.




1.3 Assignments
1.3.1 Answer the following questions

When was the tax reform initiated?

What are some of major changes to the Tax system?

What is the number of taxes in the Tax Code today?

What is the Single Social Taxs rate at present?

Is it reasonable to draw a final line under the reform efforts?

What prospects are there for further bettering Russia’s tax system?
What are the results effected by the reform?

1.3.2 Find English equivalents for the following Russian ones. Translate the
sentences with these phrases into Russian

JOCTUTHYTBIE PE3YIbTAThI;
3¢ (PEKTUBHOCTH HAJOTOBOI0 aIMUHUCTPUPOBAHUS;

o0111ee HAJIOTOBOE OpeMms;

00HAaIe)KUBAIOIIIME U3MEHEHUS

0CTaBaThCs, B OCHOBHOM, CTa0MIIbHBIM;

obecreynBaTh SKOHOMUYECKUH POCT;

YCUJIUTh KOHKYPEHTOCIOCOOHOCTh Poccuiickoit ®Denepanu Ha MHUPOBOM
PBIHKE;

NEePCIEKTUBBI JJIS JAJIbHEHIIIETO YIIyqIleHUsI.

1.3.3 Match the words on the left with their definitions on the right

a) to advance; 1) in the most important ways;

b) transparent; 2) to develop and improve;

c¢) to abolish; 3) to end a law;

d) competitiveness; 4) to give special importance to sth;
e) basically; 5) clear and easy to understand,;

f) to emphasize; 6) the ability to compare with others.

1.3.4 Which of the statements is incorrect

In the future the overall tax environment will remain basically stable.
These encouraging changes made Russia’s tax system more simple.
However, it is quite reasonable to draw a final line under the reform efforts.
The set of taxes 1s now fixed at 15.

1.3.5 Fill in the gaps with the suitable words and word-groups from the box

to abandon; to achieve; simple; income; result; raised; efforts; to advance; tax
burden.
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Each allowance intended ... particular economic or social objectives.
The new law made tax filing for millions taxpayers more ...
The various tax proposals will basically ... the taxation of new savings.
As a ..., efforts to provide economic growth increased.
Congress ... statutory tax rates.
Since the last major American reform ... there have been more than 14.000
changes to the tax code.
Some forms of... taxes are taxed twice or more.

1.3.6 Pick out the words opposite in meaning

global; to raise; to advance; complicated; to lower; minor; local; encouraging;
simple; to worsen; major; to strengthen; discouraging; to weaken; to stop; to better.

1.3.7 Translate the following into English

B nepuon 2000-2007 rr. IIpaBurensctBo PO npeanpuHsIIo paguKalbHbIE MEPHI
no pepopMUPOBAHUIO HAIOTOBOM cHCTeMbl. bblna cHuXeHa oOmas HaloroBas
Harpy3ka Ha SKOHOMHUKY H YIPOIIEHa HAJIOrOBasi CUCTEMA.

Ha coBpemenHoM »stame npuopuTeThl (priorities) HaloroBoi pedopmsl
CJIETyOIIHE:

CO3/l1aHHE€ HAJOrOBOM CUCTEMBI, CIOCOOCTBYIOLIEH Poccun KOHKYpuUpoOBaTh Ha

PBIHKE KaluTaJoB;

0ojee MHTEHCUBHOE CHIKEHHE HAJIOroBOro OpeMEeHM B OTHOLICHHUH

HechIpheBBIX (productive) oTpaciieil mpu HEKOTOPOM TOBBIIIEHUH HAarpy3KH Ha

ChIpbeBOH (raw material) cektop;

BelpaBHUBaHue (levelling) HamoroBoit Harpy3ku MeEXIy OTACIbHBIMH

CyOBeKTaMU SKOHOMUYECKON AESITETbHOCTA BHYTPU OJTHOM OTpaciu.

1.3.8 Work in pairs (Discuss some result of Russia’s tax reform with your
fellow — students, using assignment 1.3.1)

1.4 Text B. Why Should Russia Retain Its 13-percent Flat Income Tax

1.4.1 Read text B and find the answer to the question: What positive
developments did a 13-percent flat income tax result in?

Russia’s income tax revenues are higher than ever before. Between 2000 and
2006, the share of income taxes in all government revenues has risen from 6.5
percent to 16 percent. This is not only a tremendous financial boon for Russia but
also an indicator of positive political development.

During the 1990s, the Russian tax system had been in dire straits. No more that
8 percent of Russia’s large enterprises paid taxes in cash and almost 30 percent didn’t
pay taxes at all. About 90 percent of private sector income was practically unknown
to tax collectors.



Some drastic changes were made in 2001. The new Tax Code introduced a 13-
percent flat income tax. The innovation has been a great success. Income tax
revenues increased by 20 percent in 2001, and have risen since (see chart). But it’s
not only just about higher government revenues. There is more to it than that. The
successful introduction of the flat tax is part of fundamental change in Russian
society towards improved institutions. There is less and less corruption, people start
appreciating the benefits of operating within the legal system.

Now that employees receive higher salaries credits for consumer goods and cars
are more easily obtained. And increasingly effective tax enforcement makes it more
difficult for companies to evade taxes.

Russia’s rising income tax revenues hint at another positive development. Since
the 1990s, many analysts feared that Russia might turn into a state where the
government depends mostly on revenues from mineral resources, rather than broad-
based taxes.

But the tax reforms have gone a long way to diminish this danger.

THE SHARE OF INCOME TAX IN GOVERNMENT REVENUES
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1.4.2 Make up the plan of the text

1.4.3 Give the Russian equivalents of the following

a tremendous financial boon; higher than ever before; drastic changes were
made; now that ...; increasingly effective tax enforcement; rather than...; there is

more to it than that; credits are more easily obtained; to be in dire straits.

1.4.4 Speak on the share of income tax in government revenues, as shown in the
chart.

1.4.5 Translate the newspaper item into English.
Byayt i1 MEHSTh TOJOXOIHBIN HAIOT?

B Ommwxkaiimue Tpu roma MOJOXOIHBIA HAJIOT HE M3MEHUTCSA. A TakKe U BCe
OCHOBHBIC HAJIOTH: HAJIOT Ha JI00aBJIECHHYIO CTOMMOCTD (€ro craBka coctasiser 18%),
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eIVHBINA colManbHbIN Hanor (ctaBka 26%). Cerogus pedhopma HAJIOTOBOW CHUCTEMBI
Poccun 3aBepmiaercs. 3a 5 ser u3 54 Hasoros ocranoch Bcero 15. Kaxaplid myHKT
CTaJl ICHBIM U MPOCTHIM, U4TO o0sierdaeT paboTy HaJOrOBBIX OpraHoB. EnuHCTBEHHOE,
4YTO Oy/I€T MEHATHCS, - AKIM3bl HA Ta0aK U aJIKOTOJIb.

1.5 Text C. Read text C and choose the title for it

a) The excise tax on oil;

b) Tax reform in the oil sector;
c) Taxes on the capital income;
d) Oil prices have gone up.

Recently there has been a vivid discussion about the level of taxes for the
Russian oil sector. Much of it was focused on the outcomes of the tax reform
implemented in 2002-2007. First, export duties, which depend on the world
price of oil, increased more rapidly with the price after the reform. Besides,
three resource payments: royalty, the tax for mineral resources reproduction
and the exercise tax on the oil were replaced by a single extraction tax (ET).
The important feature of ET is that if has clear and easily controlled base
(the physical amount of oil), and single formula for the tax rate (a function of
the world price of oil). Apart from these changes oil extracting enterprises
enjoyed the profit tax rate reduction from 35% to 24%. As a result, the
reform increased the efficiency of tax collection, although it did not change
much the nominal tax burden on enterprises. There still exists the price gap
between the world and domestic markets. Its immediate consequence is that
indirect taxes (VAT, the sales tax and excise taxes on oil products) do not
lower the net profits of oil producers but are totally shifted onto oil product
consumers.

Accordingly, the tax burden on producers consists of the export duties, the
taxes included into the cost price (e.g. resource payments) and taxes paid out
of profits (the profit and property taxes).

On the whole, Extraction Tax is a better option for extracting the natural rent
in oil sector than the profit tax.

1.5.1 Find in the text the sentences close in meaning to the following ones

A great part of the debate was devoted to the results of the tax reform achieved
in 2002-2007.

In addition, oil extracting businesses had the profit rate cut.

There is a very big difference between the oil price in the country and the other
countries all over the world.

Generally speaking, extraction tax is a better alternative for paying oil extracting
expenses.

1.5.2 Compose 5 special questions to the text

11
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1.5.3 Write a short summary of the three texts of the unit
1.5.4 Check if you remember the active vocabulary of the unit. Choose the
Russian equivalents for the English ones

1) to abolish; 1) 3aMeHSTE;

2) single social tax; 2) HaJor Ha UMYILECTBO;

3) efficiency; 3) BbIOOD;

4) tax enforcement; 4) B ieI0oM

5) to effect/implement tax reform; 5) mpeackasyemslii;

6) on the whole; 6) Hajor Ha JOObIUY MOJIE3HBIX

7) drastic changes; HCKOIIaeMBbIX;

8) profit tax; 7) NpUHYIUTEIBHOE B3bICKAHUE HAJIOTOB
9) outcome; 8) enUHbINA COUUATIbHBIN HAJIOT;
10)price gap; 9) ocyliecTBIATH HATOTOBYIO peopmy;
11)option; 10)panukanbHbIe U3MEHEHUS;
12)predictable; 11)pazBuTtue;

13)extraction tax; 12)3¢(heKTUBHOCTH;

14)tax incentive. 13)nocneacTBue, pe3yJbTar;

p—

W

14)pa3pbIB B 1IEHAX;

15)adbdexTuBHbII;

16)KOHKYpEHTOCTIOCOOHOCTB;

1 7)HanoroBslil CTUMYJT; HAJIOTOBAs
JBTOTA.

1.5.5 Revision Exercise. Translate the following into Russian

B coBpeMeHHOM 0O0IIECTBE CYILIECTBYIOT pa3iM4YHbIE KiaccU(UKaLUU
HajoroB. Hasoru Moryt ObITh IPSIMBIMU, KOCBEHHBIMU;, MPOTPECCUBHBIMH,
pPErpecCUBHBIMM; BBHICOKMMH, HU3KUMH; C IIUPOKON WM Y3KOU / HU3KOM
CTaBKOU U T.J.

Mpb1 yacTto 00CykaaemM mpoOJeMbl HAJIOrOB  Ha 3apabOTHYIO ILIaTy,
MOJIOXOJHBIX HAJIOTOB, HAJOTOB C HACIEJCTBA, HAJOTOB Ha MPUOBLIb;
HAJOTOB HAa HMMYIIECTBO; KOPIIOPAaTUBHBIX HAJOrOB, & TaKXE€ HAJIOrOB Ha
700aBIIEHHYIO CTOUMOCTh H JIP.

dusnyeckrue M PUAWYECKUE JIMLA IUIATAT HAJIOTH, B TO BpEMs Kak
HAJIOTOBBIE  BJIACTU/OPraHbl  BBOJST  HAJOTHU, OOJararoT HAJIOTaMH;
VICUHCIISIIOT HAJIOTH; B3UMAIOT HAJIOTH.

HanoroBeie nHCTIEKIINM OTBEYAIOT 32 COOp HAJIOTOB.

. Hamoru Moryt OBITh yBEIMYEHBI; CHUKEHBI, COKpAlEHbl / Yype3aHbl;

OTMCHCHBI; ITPCABABIICHBI K BOSMCIUICHUIO.



2 Unit 2. Taxation in Great Britain

2.1 Pre-text Exercises
2.1.1 Memorize the following words and word-groups from the text of the unit

Financial Act— 3akoH 0 BCTYIUICHUHU B CUJTy TOCYJaPCTBEHHOT'O OIOKETa
Capital Gains tax — HaJOT aH MPUPOCT KammuTana

the Chancellor of the Exchequer — kaniyiep ka3HaueiictBa (MUHUCTP (PMHAHCOB)
Inland Revenue (Her Majesty’s Revenues and Customs) — ympaBieHue o
Hajioram u cbopam

chargeable tax — B3uMaeMbIii HAJIOT

assets (10p.) — UMYIIECTBO

pay-as-you-earn scheme — cxema: 3apaboTait — 3arjiaTi, He OTKIaIbIBas
disposable income — 10x0/1, OCTaIOIIMIICS NOCTE YIUIAThl HAJIOTOB

despite — Bompeku, HECMOTPSI Ha

to issue (documents) — u3gaBaTh (JJIOKYMEHTHI)

appropriate — COOTBETCTBYIOIIIHIA

pay packet — 3apaboToK, moayudka

demand — cmpoc

reclaim the tax —ipeABABUTH HAJIOT K BO3MEIIICHHUIO

to raise money — coOupaTh JACHbIU (B OIOJIKET)

to meet expenditure — obecrieurBaTh MOMOJIHEHHUE pacxoaa

2.1.2 Read and translate the following words into Russian without using a
dictionary

control; cheque;
budget; chronic;
scheme; maximum,;
special; minimum;
export; passport;
import; calculator;
phase; centimetre.

2.1.3 Make sure you remember the meaning of the words. If not, consult a
dictionary

to influence; to accept;

to present; to contribute;
to originate; to avoid;

to deduct; to affect;
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to encourage; to incorporate;
to obtain,; to stamp;
to expect; to design.

2.1.4 Give written translation of the following word-groups into Russian
to raise revenue; to meet government’s expenditure; annual budget; basic tax
rate; incomes originating in Great Britain; disposal of assets; pay-as-you-

earn scheme.

2.1.4 Connect each pair of equivalents:

expenditure income

to influence to start to develop
taxes / to effect

to origate to fund

debate spending
proposal to affect

to obtain levies / duties

to raise discussion

profit to get

to finance to increase

2.1.5 Pick out all the adjectives from the following list of words

corporation; small; normally; taxable; current; company; higher; disposal;
normally; curtain; principal.

2.1.6 Translate the following phrases paying attention to Participles I, II.
Make up sentences with these phrases

Model: expenditure financed by taxation — pacxoabl, (QuHaAHCHUpYyEMbIE
HAJIOTOOOI0KEHUEM.

tax revenue raised by the government.

VAT charged at the standard rate.

annual Budget presented to Parliament.
assets owned by the company.

progressive tax structure used in the country.
payments made by the company.

the tax code adopted in 1998.

Model: high tax rate decreasing the incentive to work — Bblcokas HanoroBas
CTaBKa, CHIDKAIOIIasi CTUMYJ K paborTe.



business paying taxes.

tax policy encouraging small business.
officials dealing with tax payers.
chart illustrating tax calculations
individuals taking the risk of capital losses.

a)
b)
c)
d)

b)

2.2 Text A. Taxation as a Source of Revenue for the Government
2.2.1 Read the text and do the assignments that follow

Taxation is a means by which the Government raises revenue to meet its
expenditure. It may also be used as a means of influencing and controlling
economy. The four principal taxes in the United Kingdom are:

Income tax;

Corporation tax;

Capital Gains tax;

Value added tax.

The Chancellor of the Exchequer introduces his proposals to raise the
revenue needed to finance government expenditure in annual budget, usually
presented to Parliament each year. The Budget proposals, after debate and
amendments in the House of Commons become the Finance Act imposing
taxes for the current year.

Income tax forms the bulk of revenues collected by the government. Each
person has an income tax allowance, and income up to this amount in each
tax year is free of tax for everyone. The tax allowance for under 65s is £
5,225 (=5 pounds 225 shillings)

The income tax rates are:

Basic rate 20%

Higher rate 40%

Income tax is charged on all incomes originating in the U.K. Under the pay-
as-you-earn scheme, tax is deducted from most wages and salaries.

The full corporation tax rate (35%) applies to companies with a profit over £
500.000 and the small companies rate (25%) to those with profit below £
100.000.

Capital gains tax is chargeable on any capital gains obtained after the
disposal of certain assets. The rate of the tax is normally 30%.

In the United Kingdom a government agency, such as Her Majesty’s
Revenue and Customs or the Inland Revenue collects taxes.

The means of taxations, and the uses to which the revenues (funds) raised
through taxation should be put, are a matter of hot dispute in politics and
economics.

Here is an illustration of tax rates and tax calculations:
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Corporation Tax Rates
Standard rate 33%

Small 25%
companies rate

Examples: Corporation Tax calculations

Example 1. Standard rate of tax. Company A has accounts year ending
31December. It has taxable profits for the year of GBP 2.000.000. Company
A’s Corporation Tax for the year is GBP 660.000.

Example 2. Small companies rate of tax. Company B has accounts year
ending 31 December. It has taxable profits for the year of GBP
150.000.Company B’s Corporation Tax for the year is GBP 37.500.

e) Note: GBP=Great Britain Pound Sterling

Accounts year — OTYETHBIN T'OJ
2.3 Assignments
2.3.1 Recall the contexts in which the following word-groups are used

the bulk of revenues;

a means of influence;
the budget proposals;
capital gains tax

a government agency,
accounts year.

2.3.2 State the borderline between the subject and the predicate group in the
following sentence

The means of taxation, and the revenues raised through taxation are a matter
of hot dispute in politics and economics.

2.3.3 Divide the text into logical parts and entitle each part.

2.3.4 Say whether the following statements are true or false, and if they are
false, say why.

e.g. In my opinion it is true./ I’'m afraid if is false because ... .

Taxation is a means by which the Government raises revenues to meet its
expenditure.
The Budget proposals impose taxes for the current year.
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Capital Gains Tax forms the bulk of revenues collected by the government.
Each person has an income tax allowance.
The full corporate tax is the same as the small companies rate.

2.3.5 Complete the sentences using the information of the text

Taxation may also be used as ...

The Chancellor of the Exchequer introduces his proposals to raise the
revenues...

Income tax is charged ...

Capital gains tax is chargeable on any capital gains ...

2.3.6 Speak on taxation in the U.K. using assignment 2.3.3
2.3.7 Translate into English

Hayunas Teopus  HamorooOjoXeHHsi BO3HUKIA B  BenukoOpuTaHuw.
Haubonpmuii Bkitaa (contribution) B TEOpUI0 HATOTOOOJIOKEHHSI BHEC MIOTIAHICKUI
SKOHOMHCT U (unocod Amam Cmut. OH cuuTal, YTO HAJOTH JJis TOTO, KTO HUX
BBHITIJIAYMBAET, O3HAYAIOT HE pabCTBO, a cBOOOY. Yike B KoHIIe 18-ro Beka (as early
as in ...) B BenukoOpuTanuu mpoBOaMIaCh aKTHBHAs SKOHOMHYECKAsi, B TOM YHCIIE
(dbrHaHCOBAs U HAJIOTOBAs MOJIUTHKA. | ... |

... OIMH 13 OCHOBHBIX MPSMBIX HAJIOTOB — MOAOXOAHBIN. [10/10X01HBIN HAJIOT €
3apabOTHOM IUIATBHl YIEpKUBAaeTCs y HCTOYHMKa (at source), IO NPHUHITUITY:
«3apaboTan - 3aIjiaTv, HE OTKJIaJbIBas». J[Be pyrue OCHOBHbBIE KATETOPUH HAJIOTOB
— HAJIOT HA KaluTall U Ha PacXo/ibl.

2.4 Text B. How Things Work

2.4.1 Read text B to be able to do the assignments that follow Dictionaries are
allowed

Cos I’'m the Taxman.

Yeah, I’'m the Taxman.

And you are working for no-one that me.
The Beatles.

It’s time to come out from the shadows.
Citizens: pay your taxes.

These are phrases that the average man in the street in the U.K. never hears, for

although he dislikes the taxman, tax is an accepted and most importantly an
automatic way of life.
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A truly vast amount of the government’s money is earned from income tax
which affects people in Britain most. Income tax is when your boss deducts the
amount of tax from your pay packet and gives it to the government.

Income tax in Britain is progressive. That means that the more you earn the
bigger the slice of cake taken by the government. If you are a well-paid worker, for
example a doctor or a lawyer, then you can expect to lose 40 percent of your salary to
the taxman. To many people it seems unfair that the most successful members of
society should pay more in tax than others, but in reality it’s quite a different matter.
Because a lawyer or a businessman can earn a very large income (say, one hundred
thousand pounds a year,) then after the amount of tax he or she pays is deducted they
will still have a very large amount of disposable income to spend on the good things
in life. Compare this state of affairs to a poor nurse who earns about ten thousand
pounds a year. Despite this small amount a nurse still has to pay the basic rate of tax
(which is twenty percent). It is no wonder there is a chronic shortage of nursing staff
in Britain’s hospitals.

The second main tax is VAT. This tax affects everyone in the same way as we
all have to buy clothes to wear, fuel for heating and electricity to light our homes.

A third tax, but just as important as the others is Excise Duty. Even if the price
for tobacco, alcohol and oil goes up, the demand doesn’t change much as people
consider them essential for their lives, and so the government can raise a lot of money
quickly by raising the excise duty on cigarettes, beer and wine, and, most
importantly, on petrol.

The story behind the Beatles’ song at the beginning of this text is an interesting
one. The Beatles were only allowed to keep 5% of their income, with the other 95%
going to the government. This made the Beatles very angry and they wrote a song
about it.

Notes to the text:

how things work (pa3r.3.) — kak 1eMCTByEeT CucTeMa HAJIOT000I0KEHUS
pound — craHaapTHas JeHEeXHas eauHuna B BenukoOputanum 1 QyHT
CTEPJIMHIOB paBeH 53 pyOIisam.

2.4.1 In which paragraph can you find the information about

taxes that affect people most in the U.K.

the average man’ attitude to taxes in U.K.

the tax rate for: a) high income citizens; b) for low income citizens.
the unfairness of income tax.

the story behind the Beatles’ song

2.4.3 Give English equivalents of the following and find the sentences in which
they are used in the text

Cpe,Z[HI/Iﬁ YCJIOBCK;
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HEYJIUBUTENIBHO;
IOCTOSIHHAsI HEXBATKa,;

OPUHATBIA 00pa3 KU3HMU;

JOXOJI, OCTAIOLIUIICS MOCIIE YIUIaThl HAaJOrOB;
II0JIO’KEHUE JIET;

OTPOMHO€E KOJIMYECTBO JICHET;

OPUHATBIA 00pa3 KU3HU;

IOJIyuKa, 3apaboTHas IuIaTa.

2.4.2 Judging by the context say what the word-combination “come out from the
shadows” means

2.4.4 Translate the following sentences into Russian paying attention to the
comparative “more” and the superlative “most™:

Income tax affects people in Britain most.

The more you earn the bigger the slice of cake taken by the government.

To many people it seems unfair that the most successful members of society pay
more in tax than others.

Tax is an accepted and, most importantly, an automatic way of life.

2.4.5 Define the sentences in which the verb ‘have’ has the meaning of
“obligation”

Taxation policy has been substantially altered by the government.

Despite this small amount a nurse still has to pay the basic rate of tax.

We all have to buy clothes to wear, fuel for heating and electricity to light our
homes.

After the amount of tax to be paid is deducted, the rich will still have a large
amount of income to spend.

2.4.6 Write a short summary of the text

2.4.7 Before reading Text C learn some new words and word-combinations
you’ll come across

hi-fi (= high fidelity) goods — aynuo- u BuneorexHuka (BbICOKOM HaJIEAKHOCTH )
to operate the scheme — 371. yuactBoBaTh B cucteme Bo3menienus HJIC
jeweler — roBenup

chain — niermouka

window — 371. BUTpHHA

to multiply — yMHOXaTh

receipt — 4eK, KBUTAHIIHUS

the book — 371. cipaBoYHUK

eligible — nMerommii mpaBo

to have it cashed — mony4uThr HaTMUHBIMU
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2.5 Text C. Read the text and say what information about taxes in Britain is
new to you

Value Added Tax (VAT) is a Government tax. At present the standard VAT rate is
17,5%. Everyone in Britain must pay VAT on almost everything they buy. VAT is
usually incorporated in the price.

Visitors to Britain can reclaim the tax when they leave Britain and present the
appropriate documents issued by the shop. Usually when they buy rather expensive things
like furs, gold, hi-fi goods etc., they should wonder if the shop operates the VAT scheme.
One day during his stay in London. Anton, a Russian businessman went
shopping and came into a small jeweler's shop to buy a gold chain for his wife.

Here is his talk with the shop assistant:

Anton:
Shop assistant:

Anton:
Shop assistant:

Anton:

Shop assistant:
Anton:

Shop assistant:
Anton:

Shop assistant:
Anton:

Shop assistant:

Anton:

Shop assistant:

Anton:
Shop assistant:

Anton:
Shop assistant:

Notes to the text:

Excuse me, may I have a look at one of the chains displayed
in the window?

Certainly, sir. What number is it? It's nine three five, over there.
Just a minute.... Yes, here you are.

And how long is it?

25 inches, sir. And how much is it in centimeters? Let me see...
oh, here is the calculator... I should multiply it by two point five
two. Oh, yes, sixty three.

Very good. Just the length I wanted to have. And how much is
it?

One hundred and ninety nine pounds.

Good. I'm buying it.

... Here is your box and the receipt, please.

Excuse me may I reclaim the VAT tax?

And where are you from?

From Russia.

Just a minute, I'll consult the book. Yes, you are eligible to the
reclaim. May I have your passport to fill in the form?

Here you are.

Here is your passport and the form. Please fill in this sheet
before you give it to the customs. How are you leaving? By
plane?

Yes, by plane. And what should I do about this form?

Fill in this sheet before you leave for the airport and have it
stamped at the Customs, at the airport. Then post it. In a month
or so you will receive a cheque by post. Have it cashed at the
bank stated in Russia.

I see. Thank you very much.

You are more than welcome.



Inch — mroiim (=2,52 cm)

2.5.1 Choose the title for the text

Tax calculation procedure.

Filling in the form.

Value Added Tax.

2.5.2 Agree or disagree with the following statements

VAT is usually not incorporated in the price.

Visitors to Britain can reclaim the tax when they leave Britain and present the
appropriate documents issued by the shop.

The VAT scheme operates for all kinds of things bought in Britain.

The standard VAT rate is 17%.

2.5.3 While reading the dialogue you’ve come across several informal (spoken)
words-combinations. Match them with their Russian equivalents

a) to have a look (at); 1) monumaro!;

b) just a minute; 2) ...0KOJIO 3TOTr0, YTO-HUOYIb BPOJIE ATOTO;
c) let me see; 3) B3rJIsiHYTH (HA);

d) ...or so; 4) munyT(x)y! morogu(te)!;

e) and how much is it?; 5) BOT, mokajyiicta! BOT, 4TO HaM HYKHO!;
f) Isee; 6) nai (Te) mogymMarsb;

g) here you are; 7) a CKOIBKO 3TO CTOUT?

h) here (is your receipt/cheque etc.) 8) BOT (Baria KBUTaHIIMS, Y€K) U T.JI.

Before doing the next assignment mind the difference in use of “here you are”
and “here it is”.
“Here you are” is used when you are giving something to someone.
e.g. May I see your tax declaration, please.
- Here you are.

“Here’s /here is/ here are, “is used when you are showing something to
someone or when you have just four something that you have been looking
for:

e.g. — Where’s my calculator?

- Oh, here it 1s, here is your calculator.

- Where are the CDs?
- Here they are.

2.5.4 Ask your fellow-students the appropriate questions to produce these
answers: Here it is; Here you are
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2.5.5 Complete the dialogues and act them out

And how much ...?

One hundred ...?

Good. I'm ...

... box ... receipt..

Excuse me, may I reclaim ...?
And ... from?

From Russia.

Just a minute ...the book. Yes, you are eligible to ...

May I have ... passport to fill ...?

Here you are.

Here is your passport and the form. Please fill before you give it to ...

How are you leaving? By ...?
Yes, by.

2.5.6 Speak on VAT and its reclaiming in Britain

2.5.7 Check if you remember the active vocabulary of the unit. Choose the
Russian equivalents for the English ones

1) current year;

2) income tax rate;

3) to present a Budget;
4) disposable income;
5) to raise revenues;

6) a source of revenue;
7) pay packet;

8) in reality;

9) an average man,;
10)to reclaim VAT;
11)to operate the scheme;
12)chargeable tax.

3 Unit 3. Taxation in the USA

3.1 Pre-text Exercises
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1) moxom, ocTarolUNCS MOCIIE YIUIaThl
HAJIOTOB;

2) TpenCcTaBUTH OIOIKET;

3) B IE€UCTBUTEIBHOCTH;

4) cmpoc;

5) coOupath 10XO/IbI;

6) cpelHUIl YeOBEK;

7) TeKyUIui Tof;

8) ydacTBOBaTh B CUCTEME;

9) craBKa IOJI0XOHOTO HAJIOTA;

10)B3uMaeMbIil HAJIOT;

11)monyuka, 3apriara;

12)UCcTOYHUK J10X0/1a;

13)Bo3memats H/C;

14)cBoOOIHBIN OT HAJIOTA;

15)uecmotps Ha.



3.1.1 Memorize the following words and word-groups from the texts of the unit

Social Security tax — HajOr Ha 1eIM COUMATBHOTO CTPAXOBaHUS

inheritance — HacneACTBO

gift tax — Hayor Ha napenue

Medicare tax — Hajor Ha o0ecreyeHre OeCIUIaTHON MEIUIIMHCKON ITOMOIIH

personal property tax — HaJIOT Ha JIMYHOE UMYIIIECTBO/TIOUMYIIIECTBEHHBIH

payroll tax — HaJyor Ha 3apIiaTy

the Internal Revenue Service (the IRS) — nemapramenT HasioroB u cO60poB B
CIIIA

sales tax — Haor ¢ mpojax (c o6opoTa)

non-exempt (luxury) items — nmpeaMeThl POCKOIIN

tax rebate — HaJorosasi CKMIKa

retail — po3HHUYHas mpoaxa

resident alien — ¢usuyeckoe nuIO, AEHUCTBYIOIIEE B OJHOM CTpaHe, HO
IPOXKUBAIOIIEE B IPYroi (HEPE3UIEHT)

to apply the tax code — npUMeHSTH HAJIOTOBBIN KOACKC

business competitor — 1€710BOM KOHKYPEHT

3.1.2 Read and translate the following words into Russian without using a
dictionary

system; individual,
personal; specific;
unique; manipulate;
social; tobacco;
collect; alcoholic;
gasoline; debate;
finance; proportion;
service; national;
regulation; effective.

3.1.3 State what parts of speech the following words belong to and what words
they are derived from

Model: employer-noun, derived from employ

usage; inheritance;
owned; practically;
depending; employee;
additional; disable.
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3.1.4 Make sure that you remember the meaning of the following verbs. You’ll
come across them reading the texts of the unit

to involve; to occur;

to depend (on); to benefit;
to apply; to reduce;
to improve; to expand;
to support; to calculate;
to discourage; to contend;
to exempt; to hire.

3.1.5 Match the English words and word-groups from the text with their
Russian equivalents

1) depending on; a) HaJIWYHBIC JCHBIU;

2) to find a program; b) HeTpyAOCIOCOOHBIH;

3) cash; C) B OTJIMYUE OT;

4) disabled; d) mMeauMHCKOE CTpaxOBaHUE;
5) unemployment insurance; €) CMecChb; COUETaHMUE;

6) a mix; f) nanumarenp; pabotonaTens;
7) boundaries of the state; g) ocobas cTaThs(HATIOr000JI0KEHHUS ),
8) unlike; h) B 3aBUCHMOCTH OT;

9) health insurance; 1) CchyKallui;

10)employer; j) cTpaxoBaHHe 10 6e3paboTHIle;
11)employee; k) ¢unancupoBaTh mporpamMmy;
12)a specific item. 1) rpanwuIe! mrara.

3.1.6 Translate the following sentences into Russian. Pay attention to the use of
the same forms both in the function of on attribute and part of the predicate

In the USA taxes are collected by the IRS. $ 447 billion in taxes was 43 % of
total taxes collected by all state and local governments.

The offered job was turned down.

They were offered latest Tax guides.

This is a duty levied upon individual or corporate incomes.

An excise tax is levied on US gasoline.

The goods were produced in China.

The goods produced by the company are in great demand.

“In this world nothing is inevitable but death and taxes”
— US
statesman
Benjamin
Franklin




3.2 Text A. Taxation in the United States of America

3.2.1 Read the text, try to understand it to be able to do the assignments that
follow

Taxation in the United States is a complex system. It may involve payment to
at least three main levels of government: federal, state and local.

Federal taxes.

The personal income tax forms the main part of federal taxes. The US income
tax 1s progressive and ranges from zero to 35 percent depending on one’s
individual income.

The tax is also imposed on the taxable income of most corporations. Corporate
income taxes supply about 8 percent of the governments total income. A
unique aspect of federal income tax in the United States is that the citizens who
do not live in the country are also to pay it.

The next largest tax is Social security tax. Unlike in Russia, this tax is paid
both by the employer and the employee.

Medicare tax funds a health insurance program for the elderly and disabled.
Together Social security and Medicare taxes compose the payroll tax.

In addition, the federal government collects several specific excise taxes, such
as estate taxes, levied on in heritance, and gift taxes imposed on gifts of cash,
land and other items. Federal excise taxes are also applied to gasoline,
telephone usage, tobacco products and alcoholic drinks.

State taxation.

Each state has its own tax system. State government is financed mainly by a
mix of sales and income taxes. Many states also levy personal property taxes
which tax practically all items owned by individuals within the states’
boundaries.

Local taxation.

Cities and counties may levy additional taxes, for instance, to improve parks or
schools, local roads and other services.

In the United States taxes are collected by the Government office called the
Internal Revenue Service (the IRS).
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3.3 Assignments

3.3.1 Answer the following questions: Use the phrases “As far as I know”, “We

can say that ...”, to present your answers
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What levels are taxes in the US paid at?

Which tax forms the main part of federal taxes?
Who is social security tax paid by?

What items are federal exercise taxes applied to?
What programme does Medicare tax fund?
What are some of state taxes?

What office are the US taxes collected by?

3.3.2 Which of the statements is incorrect?

Taxation in the US is a complex system.

The US income tax is progressive.

Corporate income taxes supply about 18 per cent of federal income tax.
Medicare and Social security taxes compose the payroll tax

3.3.3 How would you use the following phrases when discussing the text?

to range from ... to ...;

the government’s total income;
a unique aspect;

a mix of sales and income taxes;
in addition;

taxable income.



3.3.4 Divide text A in logical parts and find the topical sentence of each part
3.3.5 Retell the text in detail

3.4 Text B. Sales Taxes

3.4.1 Read text B and do the assignments that follow. Dictionaries are allowed

Sales taxes are a form of excise levied when a commodity is sold to its final
consumer. Retail organizations contend that such taxes discourage retail sales. The
question of whether they are generally progressive or regressive is a subject of much
current debate. People with higher incomes spend a lower proportion of them, so a
flat-rate sales tax will tend to be regressive. It is therefore common to exempt food,
utilities and other necessities from sales taxes. Since poor people spend a higher
proportion of their incomes on these commodities, so such exemptions would make
the tax more progressive. This is the classic "You pay for what you spend" tax, as
only those who spend money on non-exempt (i.e. luxury) items pay the tax.

A small number of US states rely entirely on sales taxes for state revenue, as
those states do not levy a state income tax. Such states tend to have a moderate-to-
large amount of tourism or inter-state travel that occurs within their borders,
allowing the state to benefit from taxes from people the state would otherwise not tax.
In this way the state is able to reduce the tax burden on its citizens.

The US states that do not levy a state income tax are Alaska, Florida, Nevada.
South Dakota, Texas, Washington state, and Wyoming. Additionally, New
Hampshire and Tennessee only levy state income taxes on dividends and interest
income. Of the above states, only Alaska and New Hampshire do not levy a state
sales tax.

In the United States, there is a growing movement for the replacement of all
federal payroll and income taxes (both corporate and personal) with a national retail
sales tax and monthly tax rebate to households of citizens and legal resident aliens.
The tax proposal is named Fair Tax. .

3.4.2 Find in the text answers to the questions

What are sales taxes?

Why is it common to exempt food, utilities and other necessities from sales
taxes?

Why do some states rely entirely on Sales taxes for state revenue?

What movement related to sales taxes is there in the United States?

3.4.2 Fill in the gaps with the words from the box

revenue ; to benefit; the tax burden; to discourage; non-exempt; regressive
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Sales taxes are considered ... retail sales.

Tourism or inter state travel allows some states ... from sales taxes.

The flat-rate sales tax is ... as people with higher income spend a lower
proportion of it.

A small number of U.S. states rely entirely on sales tax for state... .

Only those individuals who spend money on ... items pay the tax.

3.4.3 Complete the sentences

Sales taxes are a form of excise... .

The question of whether sales taxes are progressive or regressive is... .
In this way, the state is able... .

This is the classic... .

el

3.4.4 Which paragraph of text B do you think is the most important one for
understanding the sales tax concept?

3.4.5 Find in text B English equivalents of the following

KOHEYHBIN MOTpeOUTEb;

npeaMeT OOCYKIEHMsI B HACTOSIIEE BPEMS;

[0JIaraThCs MOJHOCTHIO HA YTO-JIH00;

IIyTEUIECTBUE B IIPEEIIax 1ITATA;

JOXO/bI IITATA;

COKpalaTh HaJIOTOBOE OpeMs;

HAJIOTH HA MPOLIEHTHI C KaluTamia;

BBIUMTATh U3 HAJIOTA C MPOAAXK MPEeaIMETHI IEPBON HEOOXOIUMOCTH.

3.4.6 Translate into English

OnHUM K3 OCHOBHBIX MCTOUYHHMKOB JOXOJIOB IITATOB SIBJISIETCS HAJIOT C MPOJIaK.
Hanor ¢ nponax npumensiercss B 44-x u3 51 mrarop CIIA. IIpu 3TOM cTaBku
Hajora KoOJeOJIOTCS, TaK KakK YCTAHABIMBAIOTCS MPABUTEILCTBAMU CaAMHUX
IITaTOB.

Hanorosas cucrema B CIIIA coctout u3 3-x ypoBHel: BepxHero (henepanbHbIi
YPOBEHB), CPEAHETO (YPOBEHB IITATOB), HUXKHETO (MECTHBIM YPOBEHB ).

B denepanbnpix qoxomax npeobiagaroT nMpsMble HaIoTH (MTOJOXOIHBIN HAJIOT C
dbu3ndeckux JmI Wik Koproparui). JIoXombl MTaTOB W MECTHBIX OpPraHOB
(dbopMHPYIOTCS 3a CYET KOCBEHHBIX HAJOTOB (aKIM30B M HAJIOTOB C MPOJAXK) U
NOMMYILIECTBEHHOT'O HAJIOT000JI0KEHHS.

3.5 Text C

3.5.1 Read the text and suggest a title for it



Since the late 20™ century there has been growing dissatisfaction with the
current tax system in America. As a result, the Panel on Federal tax reform was
established in 2005. The Panel made some important statements:
the tax rates of personal and corporate income taxes are too high;
the tax system is very complex and unfair so it is hard for taxpayers to
understand and apply the tax code. The taxation is a burden on low-income
taxpayers while there are loopholes for high-income taxpayers to avoid paying
their fair share of taxes. Besides some forms of income taxes are taxed twice or
more.
The problem of unfairness is not limited to individual taxpayers. Small
businesses have to pay much more taxes than larger businesses.
American tax system as it is has a negative impact on the country’s economy
and savings.
The Panel made some proposals for tax reform: simplifying the tax laws;
sharing the burdens of the tax system in a fairer and more progressive manner;
promoting stable economic growth; increasing savings and investment.
Reform of the tax code should result in a simpler and fairer tax system that will
be easier to understand and harder to manipulate. This will allow Americans to
feel confident that they, their neighbors and their business competitors are all
paying their fair share.

Notes to the text:

the Panel — komuccust, rpyrmna crenuanTucToB
dissatisfaction — HEy1OBIETBOPEHHOCTD
loophole — ma3etika

impact — BO3/IeHCTBUE; BIUSIHHE

3.5.2 Choose the title for the text
High income rates.
Americans are dissatisfied.
America needs a better tax system.
Proposals made.
3.5.3 Answer the following questions
Why was the Panel on Federal tax reform established?
What are the disadvantages (remoctatku) of American tax system?

What kind of tax system do Americans need?

3.5.4 Translate the last two paragraphs of the text in written from using a
dictionary
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3.5.5 Write a short summary of all the three texts of the unit. Present your
report to your fellow - students

3.5.6 Check if you remember the active vocabulary of the unit. Choose the
Russian equivalents for the English ones

1) inheritance;

2) complex system;
3) depending on;
4) taxable income;
5) social security;

1) sKOHOMHYECKH POCT;
2) HaJNWYHbIC IEHbIU;
3) BiIMsHUE, BO3JICHCTBUE;

4) xoMHCCHS TI0 HAJIOoroBou pedopme;

5) Hajor ¢ mpojax;

6) sales tax; 6) pacTyl1iee HeI0BOJIbCTBO;
7) impact; 7) clo)kHas CUCTeMa;

8) cash; 8) HecmpaBeIMBOCTb;

9) tax burden; 9) HacneacTRo;

10)growing dissatisfaction; 10)B 3aBUCUMOCTH OT;

11)tax reform Panel; 11)couuanbHOE CTpaxoOBaHUE,
12)economic growth; 12)nanoroo6naraemselii 10X0;

13)unfairness; 13)ynpomiars;

14)impolitely. 14)nanoroBoe Opems;
15)unancupoBarts;
16)cOepexenue;
17)o0ecrieunBarts.

4 American Tax Jokes

America is the land of opportunity. Everybody can become a taxpayer. It's hard
to believe America was founded to avoid high taxation. Americans are now in
a daze from intaxication. We often wonder if automation will ever replace the
taxpayer.

Capital Punishment: Congress comes up with a new tax. Drive carefully. Uncle
Sam needs every taxpayer he can get. If Congress can pay farmers not to raise crops,
why can't we pay Congress not to raise taxes?

Our government really takes care of us. They even give us free income tax forms.
Isn't it appropriate that the month of the tax begins with April Fool's Day, and ends

with cries of "May Day!" ? Every year around April 15 Americans have a rendezvous
with debt.
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A dollar saved is bound to be taxed.

"Where there's a will there's a tax shelter.

Do your tax return before breakfast and nothing worse will happen to you all day.

Q. What is the difference between a terrorist and a tax inspector?
A. You can negotiate with a terrorist.

The way the cost of living and taxes are today, you might as well marry for
love.

In 1913 Uncle Sam collected only 13 million dollars in income taxes. That's why
they were called the "good old days."

A lot of people still have the first dollar they ever made - Uncle Sam has all the
others.

The hardest thing in the world to understand is income tax! Albert Einstein

It is difficult to predict the future of an economy in which it takes more brains to
figure out the tax on our income than it does to earn it.

It is reported that the politicians in Washington are thinking of abolishing the
income tax and taking the income.

The average man knows as much about the atomic bomb as he does about his
income-tax form.

Some of us can recall the day when a person who had to pay income tax was
considered to be wealthy.

No stretch of the imagination is as complete as the one used in filling out income-
tax forms.

Some of us can recall the day when a person who had to pay income tax was
considered to be wealthy.

If a person takes a day off, he falls behind in his income-tax payments.

Nothing makes a person more modest about their income than to fill out a tax
form.

The income tax forms have been simplified beyond all understanding.
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With a billion dollar budget, it ought to be possible to set aside enough money to
teach the IRS the basic English necessary to write a readable income-tax form.

If our President wants to abolish poverty, he can do it by abolishing the IRS.
The guy who said that truth never hurts never had to fill out the income tax form.

Come to think of it, these income-tax forms leave little to the imagination and even
less to the taxpayer.

Just thinking about income taxes often taxes the mind - which is something people
once said the IRS couldn't do.

Making out your own income tax return is something like a do-it-yourself
mugging.

Trying to curb inflation by raising taxes is like giving a drunk another drink to
sober him up.

If you think you can keep everything to yourself, ... the IRS doesn't.

If the IRS gave green stamps, thousands of Americans would look forward to
paving their income tax.

When there is an income tax, the just man will pay more and the unjust less on the
same amount of income.

5 Supplementary Texts

General Key Issues of Taxation
Taxes — Price of a “Civilized Society”?

Governments argue that taxes are a necessary evil — the price of a "civilized
society.” Whether you agree with that sentiment or not, it is undeniable that the price
1s usually a high one.

Taxes can be divided into two categories: direct and indirect. Income tax,
corporate tax, and property tax are examples of direct taxes. Of these, income tax is
probably the most resented. This is especially so in lands where income tax is
progressive - the more you earn, the more tax you pay. Critics argue that progressive
taxes punish hard work and success.
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The OECO Observer, a publication of the Organization for Economic Cooper-
ation and Development, reminds us that in addition to taxes paid to central
governments, "income earners may have to pay local, regional, provincial or state
income taxes on top of the central government income tax. This is the case in
Belgium, Canada, Iceland, Japan, Korea, the Nordic countries, Spain, Switzerland
and the United States ".

Indirect taxes are less visible than direct taxes but can still pack an economic
punch, especially among the poor. India's magazine Frontline, argues that it is a myth
that middle-class and wealthy taxpayers pay the bulk of India's tax bill. For the States
governments, indirect taxes amount to more than 95 percent of their total tax
collection. ... It is likely that poorer people actually pay out a larger share of their
income in the form of taxes, than the rich. High taxes on items for mass consumption,
such as soap and food, evidently create this disparity.

Tax Policy

Tax policy is the study of the best way to collect a tax for government revenue,
a positive question as well as the study what type of tax is best from theories of
fairness, efficiency and utility (a normative question). It is a subset of the study of
government or public policy but is usually categories inside economics departments
for public economics or welfare economics or law departments under government
policy or philosophy of state. Currently in western economies, the common policy
issue surrounds that of fiscal deficits and the underlying debt in the face of projected
large increases in old age spending in the next three decades.

Tax Avoidance

Tax avoidance is the legal utilization of the tax regime to one's own advantage,
in order to reduce the amount of tax that is payable by means that are within the
law. Examples of tax avoidance involve using tax deductions, changing one's tax
status through incorporation, or setting up a charitable trust or foundation.
Alternatively, individuals may choose to establish an offshore company, trust or
foundation in a tax haven. Depending on citizenship, it may be possible to reduce
personal tax liability by moving to a low tax jurisdiction, such as Monaco or
Switzerland for six months or over, or by becoming a perpetual traveler.

Tax Evasion

By contrast tax evasion is the general term for efforts by individuals, firms,
trusts and other entities to evade taxes by illegal means. Tax evasion usually entails
taxpayers deliberately misrepresenting or concealing the true state of their affairs to
the tax authorities to reduce their tax liability. and includes, in particular, dishonest
tax reporting (such as declaring less income, profits or gains than actually earned; or
overstating deductions).
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Tax evasion is a crime in almost all countries and subjects the guilty party to
fines or imprisonment.

Switzerland is a partial exception. Many acts that would amount to criminal
tax evasion in other countries are treated as civil matters in Switzerland. Even
dishonestly misreporting income in a tax return is not necessarily considered a crime.
Such matters are dealt with in the Swiss tax courts, not the criminal courts. However
even in Switzerland, some fraudulent tax conduct is criminal, for example, deliberate
falsification of records. Moreover civil tax transgressions may give rise to penalties.
So the difference between Switzerland and other countries, while significant, is
limited.

Morality of Taxation

Under most political views, activities funded by taxes can be beneficial to
society and progressive taxation can be used in most modern countries to provide an
overall benefit to the majority of the population and social justice. However, since
payment of tax is compulsory, libertarians consider taxation to be tantamount to theft,
accusing the government of levying taxes via coercive means. A libertarian writer is
criticized his local school district's relatively small property tax increase, by saying
that "the thief who steals the least is still a thief." Some libertarians recommend a
minimal level of taxation in order to maximize the protection of liberty, while others
prefer market alternatives such as private defense agencies and arbitration agencies.

One counter-argument is that since the government is the party performing the
act and if there is a democracy in place, then it is society as a whole that decides how
the tax system should be organised. The American Revolution's "No taxation without
representation”" slogan implied this view. According to methodological
individualism, however, "society as a whole" cannot make such decisions. Thus, an
assertion i1s made that the moral stature of any act, such as slavery or theft, is not
contingent upon its legality or popularity. Thomas Jefferson argued that. "A [direct]
democracy is nothing more than mob rule, where fifty-one percent of the people may
take away the rights of the other forty-nine."

There are several justifications that are offered for taxation. Taxation of
business is justified on the grounds that business necessarily involves use of publicly
established and maintained economic infrastructure, and businesses are in effect
charged for this use. Again, libertarians argue that government services used by
businesses are either already paid for directly or are services that ought to be
provided by a free market. Such taxes, they argue, are a way for the majority to
exploit businesspeople. Compulsory taxation of individuals, such as income tax, is
justified on similar grounds, including territorial sovereignty, and the social contract.

Controlling Your Taxes

One of the biggest hurdles you'll face in running your own business is to stay
on top of your numerous obligations to federal, state, and local tax agencies. A tax
headache is only one mistake away, be it a missed payment or filing deadline, an
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improperly claimed deduction, or incomplete records. And, you can safely assume
that a tax auditor presenting an assessment of additional taxes, penalties, and interest
will not look kindly on an "I didn't know I was required to do that" claim. The old
legal saying that "ignorance of the law is no excuse" is perhaps most often applied in
tax settings.

Although retaining a good accountant or other tax professional may prove to be
invaluable in avoiding tax troubles, possessing a working knowledge of how the tax
systems work is also beneficial. After all, even if you delegate your tax obligations to
someone else, you'll still bear the ultimate responsibility for seeing that those
obligations are met.

Key Issues in Russia’s Tax Reform
Key Issues Neglected

The government seems to have lost sight of some key issues of tax reform. It
has disregarded the problem of excise duties, which have been swelling from year to
year, triggering price jumps. Take the latest case: Excise on gasoline has gone up by
45% this year (the government initially proposed a 70% hike), and this brought about
a 15% to 20% rise in gasoline pried The growing prices of gasoline are a major factor
in inflation because the gasoline component is factored into the costs of nearly all
goods and services. Bread, for example, has to be transported to the groceries after
being baked.

Also disregarded is the issue of VAT on medicines and medical equipment.
Prior to 2002, their sale was VAT-exempt. But the government got the Duma to scrap
that tax privilege, after which prices at pharmacies instantly shot up. The Finance
Ministry had assured the public that "VAT levied on medicines will not increase their
prices because they are dictated by the market,"

According to the Duma Committee for Health Care, even when medicines were
exempt from VAT, they were affordable to less than half of the country's population.
And finally, tile government has failed to address the problem of collecting VAT from
the housing sector. Yet this problem is one of the most formidable roadblocks in the
way of reforming the housing services and public utilities: VAT makes it unprofitable
to separate customer and contractor (being commercial structures, both are obliged to
pay the tax), and adds 20% to the payments of housebuilding cooperatives and other
associations of housing owners for housing services and public utilities.

Tax reform is not merely a correction of tax rates, as the government believes; it
involves transformation of the tax system.

The kind of tax system suitable for the Russian taxpayer is not difficult to
describe. In the first place, it must be simple and understandable, and the number of
taxes must not be large, so that the taxpayer may be able to count the sum of money
he has to pay in taxes without consulting a Doctor of Economics.
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In Russia today, there are 28 taxes (!) payable to budgets of different levels.
And the texts of the respective chapters and articles in tire Tax Code are
incomprehensible to novices in business.

Perhaps the initiators of tax reform sincerely believe that laws need to be

comprehended by their authors alone. Don't they realize that those who must

live and work by these laws should understand them in the first plate?

Taxes and the Family Business

One of the items in our Duma election platform was legalization of citizens'
incomes. Why do most companies continue to keep shadow accounting records when
it comes to wages of their employees? Wages ate subject to a 13% income tax and a
36% single social tax. So it turns out that for every ruble an employer pays to his
employees, he must pay another 50 kopeks in wage taxes.

The single social tax being exorbitant, employers are unwilling to state the true
wages they pay to employees, even though for the economy as a whole, true
statement of wages would be a positive step. We want to establish a different tax rate
scale on wages, under which a small wage of about 3,000 rubles per month will
remain subject to a very high single social tax rate, so that an employer will find it
disadvantageous to pay a small wage to his employees. Higher salaries - say, those
totaling 30,000 to 300,000 rubles per year — must be subject to a lower rate. A single
social tax of 20% should be levied on a monthly pay packet of 5,000 rubles. This
would be good for all involved — employers, hired workers, and the state.

As for the sales tax, our feeling is that it is premature to scrap it. This tax is the
main source of revenue for the Russian regions. If we scrap it, it means that we are
doing away with taxes that bring revenues to regional budgets while retaining those
that are remitted to the federal budget. We have already slashed profit tax, but in so
doing we scrapped the 50% tax rebate on investment in productive assets. It turns out
that the government is talking about tax cuts while we actually see tax hikes.

There is also a problem concerning small businesses. A special bill has been
put forward on amendments to the Civil and Tax codes. It has been called Law on
Family Business. More than half of the world population is engaged in some sort of
entrepreneurship, whether it is repairing apartments or baking and selling pies. If I
engage in such an enterprise without establishing a special business entity I can be
convicted for illegal entrepreneurship and get a three-year jail sentence. This, despite
the fact that the Constitution guarantees citizens the right to entrepreneurship. Why
do I have to ask the state for permission if 1 want to set up a family business?

The types of entrepreneurship are listed the pursuance of which will require no
permission from the authorities. The would-be owner of a family business will only
have to send a letter to the tax inspectorate informing it of the business he wants to
start up. Moreover, owners of family businesses must be exempt from all taxes,
except income lax. Their activities, however, will be subject to certain restrictions.
For example, they will be prohibited from trading in excisable goods and hiring
workers.
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Such a law on family business, in our view, should encourage the majority of
the able-bodied population to engage in some sort of small business.

Churches as Taxpayers

The Moscow city Duma voted last week to pass a bill to free churches from
paying taxes on religious buildings on its first reading, thereby bringing the Moscow
tax system in sync with its federal counterpart. Religious leaders, though, are not
satisfied with the ruling because they have to pay taxes on buildings that belong to
their churches but are not used for worship.

Thus monastery schools, cultural centers, and all other buildings owned by
religious organizations are still obligated to pay taxes, but religious leaders are
pressing their case.

However, their case, according to some city law-makers, is not a terribly
strong one. Many of the buildings that religious groups owned are rented out to
businesses for quite a handsome profit. The taxes off of such arrangements could be a
nice addition to the city's coffers, if only the money could be proven to exist.

Taxing the One-Armed Bandits

Last year the Duma passed a bill in two readings that would levy a tax on
gaming establishments, and it could face another reading shortly. Why? Businessmen
complain that the law targets chiefly small businesses.

If passed in its current form, it would force all gaming halls to have at least 20
slot machines, a minimum or 10 or 15 tables, and other minimums. The money that
would be_spent on employees and equipment would be too much for small casinos. But
there are other players in the field than small businessmen. Some say that a law
regulating gambling is needed, and the current one fits the bill — it just needs
tweaking; and there is another group that says a bill is needed, but the Duma should
throw out the current variant and write a new one. At a round-table discussion held by
Izvestia, these three groups, along with lobbyists, journalists, and deep-pocketed
gamblers discussed the future of the industry dear to them all.

Regarding Measures of Government Support for Small Business

The Government took note of the report of the Minister of Economic
Development and Trade on the matter.

The meeting endorsed the proposals of the Ministry of Economic Development
and Trade, as cleared with interested federal executive bodies, on the measures of
government support for small business concerning, in particular:

improvements in the laws of the Russian Federation on small business

promotion;

the establishment of a comprehensive system of support of small business at the

regional and municipal levels;
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the widening of access to credit and financial resources by small business

entities;

the creation of innovation business incubators on the basis of institutions of

higher education, and

the perfecting of statistical accounting for the activities of small business

entities.

The Ministry of Economic Development and Trade, Ministry of Finance,
Ministry of Industry and Energy and Ministry of Agriculture - jointly with interested
federal executive bodies - are to submit to the Government a blueprint and draft
terms of reference for a draft federal law on promotion of small business in the
Russian Federation, envisaging specified criteria for classifying organizations with
the small business entities.

The Government ordered the Economic Development and Trade Ministry
conjointly with the federal executive bodies responsible for monitoring the influence
of state regulation on business development to submit, proposals for improving the
normative legal basis with a view to reducing the administrative restrictions and
barriers for entrepreneurial activities.

The Ministry of Economic Development and Trade, Ministry of Finance,
Ministry of Health and Social Development, the Ministry of Agriculture and Rosstat
have additionally to work out proposals for perfecting the system of statistical
accounting for the activities of small businesses concerning inter alia:

fixing the procedure for classifying organizations with the small business entities

upon registration and at the submission of tax reports;

perfecting the rules governing cooperation among Rosstat, the Federal Tax

Service, Pension Fund of the Russian Federation and the Federal Compulsory

Health Insurance Fund in the exchange of data on registered organizations and

individual entrepreneurs as well as of information on employers and the number

of insured employees;

carrying out once in five years all-round statistical surveys of small business

entities and introducing a simplified statistical reporting procedure, and

organizing an all-round statistical survey of individual entrepreneurs.

The results of work done have to be reported to the Government.

State Duma has Voted for Tax Amnesty. At Last!

On second reading, the lower house passed the bill that simplifies incomes
declaration procedures for individuals, which will be in force March 1 through
December 31, 2007

The road to tax amnesty has been long and thorny. Discourses about the need
for a tax amnesty have been taking place for at least 10 years. Russia's imperfect tax
legislation of the 1990s, plus the general nonobservance thereof, categorized as bad-
faith taxpayers nearly the whole of the country's population, let alone business people.

By the time the bill came up for its second reading, it had undergone
considerable improvement. It was decided to rid citizens of the need to contact the tax
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services. At the same time, we wanted to clear up the doubts of some taxpayers as to
where the declaration form they would fill out would be kept, and for how long.
Wouldn't the taxman take it away from the holder after a couple of years in order to
lodge fresh complaints against him?

Now the repentant tax evader only has to go to any bank, pay 13% of a sum of
money calculated by himself (that is, if he pays 13 rubles, this will clear him of tax
claims on 100 rubles), get a receipt on the payment, and keep it at home.

He will only have to produce it when the taxman comes to him with a specific
question or claim. If law enforcers doubt the authenticity of the taxpayer's document,
they can submit a relevant inquiry to the Federal Treasury.

It has to be noted that the receipt will protect the taxpayer against the fiscal
bodies' claims only to the extent of the sum on which he has paid a 13% tax. For the
rest of his concealed incomes, he will have to bear responsibility in the usual statutory
manner; that is, in accordance with the Criminal Code article that provides for three
years' imprisonment for tax evasion.

One of the issues that was the subject of prolonged parliamentary debate was
whether the tax amnesty should apply to persons already convicted under the Criminal
Code Article Tax Evasion. This is a sensitive matter: It is precisely under this article that
prosecutors secured long jail sentences for the top executives of the former Yukos Oil
Company -Mikhail Khodorkovsky and Platon Lebedey. This might be why it was
ultimately decided not to grant tax amnesty to those convicted for tax evasion prior to
the adoption of the law on tax amnesty.

Great Britain. - The Tax Year

The Tax Year in the UK, which applies to income tax and other personal taxes,
runs from 6 April in one year to 5 April the next (for income tax purposes). Hence the
2005-06 tax year runs from 6 April 2005 to 5 April 2006.

The odd dates are due to events in the mid-18th century. The English quarter
days are traditionally used as the dates for collecting rents (on, for example, agricultural
properties). The tax system was also based on a tax year ending on Lady Day (March
25). When the Gregorian calendar was adopted in the UK in September 1752 in place of
the Julian calendar, the two were out of step by 11 days.

However, it was felt unacceptable for the tax authorities to lose out on 11 days'
tax revenues, so the start of the tax year was moved, firstly to 5 April and then, in 1
800, to 6 April.

The tax year is sometimes also called the Fiscal Year. The Financial Year, used
mainly for corporation tax purposes, runs from 1 April to 3 1 March.

Fat Tax

This is a tax on foods which are considered to be unhealthy, especially fatty or
sweet foods which can lead to obesity or other health problems
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A Downing Street-based policy unit has proposed a plan to place a "fat tax" on
junk food in an attempt to tackle the rising incidence of heart disease...

Less than 10 per cent of the UK population were classified as obese during the
1980s, but this figure had risen to more than 20 per cent in 2001. In response to the
growing problem of obesity and the recent revelation that heart disease has overtaken
cancer as Britain's biggest killer, the British government has been considering new
strategies to promote a healthier approach to eating. It is in this context that the term
“fat tax” hit the headlines in the UK. The Prime Minister's strategy unit allegedly put
forward proposals to impose increased duty on foods which are deemed to be
unhealthy, such as fast food, butter and full-fat milk, chocolate bars and pastries.

Predictably, fat tax is a highly controversial concept, with many people arguing
that it patronises consumers by implying that they cannot think for themselves and
therefore need to be taxed into weight loss. Others argue that it is impossible to make
definitive decisions about what food is healthy and what is not - for instance many
fruits have a high sugar content, but it seems ridiculous to consider imposing a fat tax
on fruit. However, recent statistics from the British Medical Journal indicate that a fat
tax could help prevent 1000 premature deaths from heart disease every year in the
UK.

U.K. Docs Suggest Tax Breaks for Exercise

LONDON - Money spent on sports and exercise should be tax deductible as part of a
national strategy to fight flab, say doctors in Britain who are grappling with one of the
world's most rapidly growing obesity epidemics.

Ahead of a daylong conference on tackling obesity in primary care clinics, the Royal
College of General Practitioners called on the government to consider tax breaks to make
exercise more accessible and affordable to everybody.

The group, the standard bearer for general medical practice, also urged the
government to get healthier food into schools and workplaces.

"With about 22 percent of the UK adult population obese this is an issue of growing
concern to the medical community," said Dr. Graham Archard, chair of the college's clinical
network. "More needs to be done to ensure sport is available to all. Most people can't afford
sports such as tennis at the moment."

"One idea might be to offer tax relief on exercise — after all, obese people are likely
to use more National Health Service resources than fit and healthy people," Archard
said.

The conference takes place as health officials are finalizing a new public health
strategy, expected to be unveiled later this year.

The United States has the biggest proportion of fat people in the industrialized world
— with nearly two-thirds of adults overweight or obese — but experts say the ranks are
swelling fastest in Britain, where obesity rates among adults have almost quadrupled
over the last 25 years.

Britain already has an "exercise on prescription" program, whereby doctors can refer
patients to supervised exercise programs in gyms or local leisure centers.
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There are no official statistics tracking how successful the initiative has been, but a
survey conducted last year suggested that 89 percent of local health authorities offered
exercise on prescription.

Each local health authority handles the program differently and services range from
discounted rates at sports centers to free trial memberships.

However, the International Obesity Task Force, a coalition of scientists working in
obesity research, prevention and treatment, said the British program was largely "cosmetic"
and not widely used.

"A three-month free ticket to a sports center is not going to solve a lifetime problem,"
said the policy coordinator at the obesity organization. "Obese people need intensive
support and follow-up."

Tax breaks for exercise are a step in the right direction and can encourage people to
be active, but the approach is too limited. Everybody needs to be more active and it has to
be built into the environment, right across the society. Tax breaks tend to benefit people who
can afford it anyway. Many people can't afford the sports club membership fees for which
they would get a tax break.

United States of America. - IRS

There is likely no other U.S. governmental agency more maligned or reviled
than the Internal Revenue Service (IRS). First conceived as a temporary fundraising
measure in support of the Civil War effort, today the IRS is a complex and powerful
organization responsible for administering and enforcing internal revenue laws. The
IRS performs a number of vital functions that are key to government funding and
support.

In 2004 the IRS collected in excess of $2 trillion in revenue from businesses
and individuals in the form of taxes. While not directly responsible for setting tax
code, the IRS has considerable authority to interpret and implement tax laws
approved by Congress. The 16th Amendment passed in 1913 formally granted
Congress the power to assess income taxes.

The onerous Form 1040 most individuals file every April was introduced that
same year, while payroll withholding and quarterly tax payments were introduced
during World War II. The Department of Treasury's tax collecting and code
enforcement arm has often struggled to present a humane face to its constituency.
Consequently, the Internal Revenue Service Restructuring and Reform Act of 1998
instituted measures to improve IRS efficiency, accuracy and accountability.

Organizational Structure

The IRS is a branch of the Department of Treasury. The Commissioner of the
IRS is selected by the President and approved by Congress. The Commissioner
directly oversees the specialized IRS units (like the National Taxpayer Advocate).
Two Deputy Commissioners who head the Services and Enforcement, and Operations
Support units support the commissioner.

Elements of the USA Tax Reform
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Fundamental tax reform revolves around changes in three main features of the
tax system: the tax base; allowable deductions from the base, and tax rates. Revenue
needs constrain these choices; narrower bases and more generous deductions
typically require higher tax rates to raise a given amount of revenue. Tax systems
differ in other important ways — how visible the tax system is to the public; who
sends the tax payments to the government (business or households, for example); and
how easy the tax system is to comply with and enforce.

The Tax Base

The current federal "income" tax is a complex hybrid between an income and
consumption tax, with some features that violate the principles of either system. A
pure income tax would tax all labor earnings and capital income, whether obtained in
cash or other forms. The current tax system, however, does not tax the imputed rental
income on owner-occupied homes. Nor does it tax fringe benefits such as employer-
financed health insurance. The appreciation of assets that are not sold represents
income but is usually not taxed until the asset is sold. If the asset is not sold during
the owner's life time, appreciation will never be taxed under the income tax (but may
be under the estate tax). Contributions to qualified pension plans are part of
compensation but are not included in current taxable income; instead, individuals pay
tax on pensions when received. In addition to not taxing many forms of income, the
current income tax taxes some forms twice or more: corporate earnings are taxed at
the corporate level and again at the individual level when they are remitted as
dividends. The system also taxes some items that are not properly considered income:
for example, the inflationary component of interest payments or of realized capital
gains.
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