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BBeneHue
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cdepe npodheccCHoOHATHFHON KOMMYHHKAITUN).
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JOTIOTHUTENBHYIO JICKCUKY 1O CIICIHATBHOCTHU. Psi yripa)kHEHUI HAIlpaBjIeH HA Pa3BUTHE
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HAyYHO-DKOHOMHYECKOTO TEKCTa.

[TocoObue MoOxeT OBITh WCIONB30BAHBI KaK I ayAUTOPHOW, TaK W A

CaMOCTOSITEIbHOM pa6OTBI CTYOACHTOB.



1 Unit 1. Foreword

1.1 Before you read

1.1.1 Discuss these questions:

1) What changes happened with the Soviet Union in the early 90-s?

2) What problems of transition process do you know?

Foreword

Much of Europe and Central Asia faced unprecedented political, economic, and
social change after the break-up of the Soviet Union. The challenges to the transition were
formidable, including deep economic distortions, major trade disruptions, and the absence
of market-oriented institutions. As was foreseen, GDP fell sharply at the beginning of the
period. In the Central and Eastern European countries, the transition recession was
relatively shallow, but in the CIS (Commonwealth of Independent States), GDP fell an
average of over 40 percent, and poverty and inequality increased sharply. No CIS country
has yet regained its pre-transition per capita GDP.

The World Bank, in collaboration with the IMF, the European Union (EU), and
other donors, geared up rapidly to support macroeconomic stabilization and structural
reform. Many transition countries quickly accomplished price and trade liberalization.
Small-scale privatization is virtually complete, and large-scale privatization is under way
in most countries. While progress has been slower in financial sector reform, public sector
reform, social protection, enterprise restructuring, and competition policy, the trend is
upward. The private sector share of GDP across the transition countries is nearly 70
percent, and eight Central and Eastern European and Baltic countries have joined the EU.
Much has been achieved, but much remains to be completed, especially in the CIS

countries.



In assessing the effectiveness of Bank assistance, it must be recognized that the
collapse of the Soviet Union and the ensuing transition took place with little warning and
on an unparalleled scale. Political pressures compelled the Bank to move quickly and lend
large amounts. Staff were frequently confronted with the need to act, often under difficult
circumstances, in the absence of relevant experience or country knowledge, learning along
the way.

Overall, Bank assistance to the transition countries has been successful, but there
were mistakes early on when the true nature of transition was not fully understood. Not
unexpectedly, the Bank's evolving knowledge and the rapidly changing circumstances led
to many mid-course corrections. The strategy was to promote macroeconomic stability and
sound economic management; reorient and strengthen public sector institutions; build the
basic institutions of a market economy and an enabling environment for private sector
initiatives; and cushion the social cost of the transition. These objectives were relevant, but
effectiveness was limited by an initial underestimation of the need to focus on poverty
alleviation and good governance and the use of rapid privatization to promote private
sector development (PSD) without a supporting legal and institutional framework.
Lending was based on the expectation of a short, shallow transition recession; the
prolonged recession in some CIS countries led to the accumulation of significant levels of
indebtedness. The Bank internalized emerging lessons and shifted its emphasis
accordingly: poverty monitoring and alleviation and good governance are now prominent
objectives in both lending and analytical work, and the approach to privatization and PSD
has evolved considerably. The following recommendations emerged from a detailed study
of PSD, governance, public sector management (PSM) and institution building, the
financial sector, social protection, and energy in the transition economies:

- Legal and judicial reform, with an emphasis on implementation, is critical for
improvements in the business climate, the financial sector, social protection, and
governance in general.

- Financial sector lending should be conditioned on progress in enforcing
prudential regulations and international accounting standards, and raising the

effectiveness of bank supervision. Training of bank supervisors, judges, auditors,



and other skilled professionals needed to make the system work should be a
priority.

In the energy sector improved commercial performance and corporate
governance are priorities. The sequencing of reforms, including the feasibility of
immediate privatization, depends on country circumstances.

Privatization of large enterprises should focus on encouraging a carefully
prepared, transparent, competitive process, open to foreign participation.

A strategic approach, distinguished by the capacity of the country, is needed for
pension reform and for better targeting of other social assistance programs.

The study presents a number of findings that cut across sectors and lend
themselves to recommendations that are broadly applicable, not only to the
transition countries, but to many others as well:

When the Bank begins to work in a country—or after a long hiatus—Ilending
should be held to prudent levels until a solid knowledge base is established, with
convincing evidence of government and societal ownership of the programs,

The rate of progress of any reform is largely determined by government
ownership, and a well-informed civil society can become a major driver for
change. Country assistance strategies should promote ownership and consensus
for reform through capacity building for governments and civil society and
through analysis of the political, social, and economic processes that affect
stakeholder behavior. Recent Bank initiatives promoting stakeholder awareness
and participation in several countries bear wider replication.

A comprehensive, long-term approach is needed in developing strategies for
institutional change and PSM reform. Analytical work on governance and PSM
should precede large amounts of Bank lending, particularly where problems are
likely to affect assistance programs.

Economic and sector work can serve to increase knowledge and train
researchers; its quality in the transition countries has been high, but its impact on
the country dialogue might have been greater had it been more relevant and

timely.



- Greater transparency can increase public accountability and discourage
corruption. The Bank needs to Implement fully its own disclosure policies and
disseminate its analytical work, and encourage governments to report more
regularly and fully to both their parliaments and the public.

The Bank can be better prepared to identify and address rapidly growing poverty by
giving high priority to the monitoring of poverty levels from the beginning of its
involvement in a country. Aid coordination can increase the effectiveness of all assistance.
Recipient governments should lead aid coordination, with donors helping them define

clear development strategies, including monitorable action plans for implementation.

Words and word combinations:

challenge — BBI30B, Cll0KHas 3a/1a4a, TpoOIeMa;

absence of — HexBaTKa, OTCYTCTBUE, HEJIOCTATOK YEro-iuoo;

to shallow — ymeHbIaTh ri1youHy, 0OMeeTh, YMEHBIIUTHCS;

to regain — MoJy4yuTh 00paTHO, BHOBH MPHUOOPECTH, TIOJIYIHTh, OTBOCBATH;
in collaboration with... — B corpyaaudecTse c...;

to accomplish — BbINOTHATE, 3aBepIIaTh, MOTOTABINBATH, 0)OPMIIATD;
small-scale privatization — mayas, MmenkoMaciTabHasi IpUBaTU3ALIKS;
collapse — oOBas1, mageHue, Kpax, KpPyIIeHHE;

to be on an unparalleled scale — mpoxoauTh B OecnpenieIeHTHBIX MaciiTadax;
learning along the way — 00yuenue «Ha xoay»;

evolving — pa3Burue;

mid-course corrections — MPOMEXKYTOUHbIE KOPPEKTUPOBKH;

to reorient — 1aBaTh HOBYIO OPUEHTAIIHIO, TIEPEOPUEHTUPOBATHCS;
enabling environment — GJlaronpuATHBIE YCIIOBUA / CPENa;

to cushion — cMAT4aThH;

initial underestimation — nepBoHavYabHasT HEJTOOICHKA,;

poverty alleviation — 6opbba ¢ HUIIETOIH;

the prolonged recession — nmpojosxkaromascs peueccus / cra;



private sector development (PSD) — pa3Butue gactroro cextopa (PUC);
with an emphasis on — ¢ aKIleHTOM Ha 4TO-I100;

business climate — cpena, ycioBus ajis Ou3Heca;

should be a priority — momkeH ObITh OCHOBHBIM, IPUOPUTETHHIM;
sequencing of reforms — nomarosast mocien0BaTENbHOCTh pedhOpM;
foreign participation — HHOCTpaHHOE Y4YacTHE;

hiatus — mepepsIB, pa3pbIB, MPOIYCK;

prudent levels — B pa3yMHbIX npejenax;

civil society — rpaxxaHckoe oOIIecTBO;

bear wider replication — HeCTH IMPOKOE PACIIPOCTPAHEHUE;

to discourage corruption — 60pOThCS C KOPPYHIUEH;

to disseminate — paccenBaTh, pacCIpOCTPAHSITh.

1.2 Reading tasks

1.2.1 Understanding main points

a) Mark these statements T (true) or F (false) according to the information in the

text.

1 The challenges to the transition were formidable.

2 In the Central and Eastern European countries GDP fell an average of over 20
percent.

3 Many transition countries quickly accomplished price and trade liberalization.

4 The private sector share of GDP across the transition countries is nearly 90
percent.

5 Political pressures compelled the Bank to stop lending.

6 Bank assistance to the transition countries hasn’t been successful.

7 The rate of progress of any reform is largely determined by government

ownership.



8 Economic and sector work can serve to increase knowledge and train researchers.

1.2.2 Information search

a) Look at the text and find the answer to this question:

Which of the following recommendations for transition economies are given in the

text?

1) lending should be held to prudent levels until a solid knowledge base is
established;

2) reducing interest rates;

3) country assistance strategies should promote ownership;

4) greater transparency can increase public accountability and discourage
corruption;

5) building the basic institutions of a market economy;

6) trading in bond markets;

7) using a comprehensive, long-term approach to develop strategies for institutional

change and PSM reform,;
8) transferring money from one country to another;

9) high priority to the monitoring of poverty levels.

1.3 Vocabulary tasks

1.3.1 Word search

a) Find the words in the text that have a similar meaning.
with the word meaning “aid”

b) Find a word or phrase in the text that has a similar meaning

10



1 Macroeconomic indicator expressing the value of all final products (goods and
services) produced in the country during a certain period (para 1)

GDP

2 Expansion of freedom of economic activities of entities, the removal of

restrictions on economic activity, the emancipation of entrepreneurship (para 2)

3 Condition of people living below the poverty threshold, income and accumulated

resources which are not allow to satisfy the basic physiological and social needs (para 4)

4 Relatively moderate, non-critical recession or slowdown in economic growth,

reducing gross domestic product for a long time (para 4)

5 Person checks the state of financial and economic activities of the company
(audit), but also render it consulting services on the basis of a contract with the head of this

company (para 6)

6 Peer relations in the sphere of economy, culture and other fields, developing in a

democratic society, independent, autonomous from the state (para 11)

1.3.2 Collocations

a)Match these verbs and nouns as they occur in the text
1 macroeconomic  a alleviation

2 large-scale b stabilization

11



3 evolving c scale
4 unparalleled d privatization

5 poverty e knowledge

b) Match these terms with their definitions.

1 macroeconomic stability a) condition of lacking basic human needs

such as nutrition, clean water, health care,
clothing, and shelter because of the inability

to afford them

2 transition economy b) changing from a centrally planned

economy to a free market

3 privatization c) key economic relationships are in

balance, for example, between domestic
demand and output, the balance of
payments, fiscal revenues and expenditure,

and savings and investment

4 poverty d) ownership of resources

12

c) Use an appropriate phrase from 3.2(a) to complete each of the sentences
Example: Government of the country is aimed on the macroeconomic stabilization.
1 Turn to the market economy goes with ................. of government enterprises.
2 Collapse of the company wasonan ....................... :

3 is an element of the civil society.

4 The next step should be done only after ....................... :

d) Match the first of each sentence with the second part.



1) When the Bank begins to work in a
country—or after a long hiatus—

lending should be held
2) The Bank needs to implement fully

its own

3) Legal and judicial reform, with an

emphasis on implementation, 1is

critical for
4) Privatization of large enterprises

should focus on

1.4 Study pages 111 - 115

a) improvements in the business climate, the

financial sector, social protection, and

governance in general.
b) disclosure policies and disseminate its

analytical work, and encourage governments
to report more regularly and fully to both

their parliaments and the public.
c) to prudent levels until a solid knowledge

base is established.

d) encouraging a carefully prepared,
transparent, competitive process, open to

foreign participation.

a) make up a plan for rendering the text.

b) render the text using the following phrases:

The article 1s headlined...
The main idea of the article is ...

The article is devoted to ...

The article deals firstly with the problem of ...

Then the author goes on to the problem of ...

The final paragraph ends with ...

I found the article interesting / important / dull / of no value / (too) hard to

understand

All in all

13



2 Unit 2. The World Bank Mission

2.1 Before you read

2.1.1 Discuss the questions

1 What is poverty?
2 Why do we need the World Bank?

The World Bank Mission

The World Bank is driven by an ambitious mission: to fight poverty around the
world. It does so by providing money and technical expertise to the governments of
developing countries. These governments in turn use such support to strengthen their
national economies and improve their citizens' living standards.

Most of us can relate to how difficult it can be to get a loan or a credit card with
very little credit history or collateral to back up the loan. Poor countries face a similar
situation. That is why the World Bank was created. Although individual citizens cannot
make deposits or withdraw money at the World Bank, it does function much like a
traditional bank. But its customers are countries. Without a place like the World Bank
from which to borrow money, the world's poorest countries would have few, if any, ways
to finance much-needed development projects, such as the building of schools, hospitals,
and roads. These projects are essential to helping people become educated, live healthy
lives, get to jobs, and contribute as active citizens.

Our dream 1s a world free of poverty

— To fight poverty with passion and professionalism for lasting results.

— To help people help themselves and their environment by providing resources,

sharing knowledge, building capacity, and forging partnerships in the public and

private sectors.

14



— To be an excellent institution able to attract, excite, and nurture diverse and

committed staff with exceptional skills who know how to listen and learn.

Poverty is severe want—the condition that results from not having adequate
resources to satisfy one's basic needs. Poverty is hunger. Poverty is lack of shelter. Poverty
is unclean drinking water. Poverty is being sick and not being able to see a doctor, being
illiterate and not being able to go to school, being unskilled and not being able to find a
job. Poverty means fear for the future, living one day at a time. Poverty makes people feel
powerless, unable to affect their own lives let alone the powers that govern them. Poverty
is a situation people want to escape.

Although poverty has common outcomes, it has different faces—from the very
young to the very old, in regions both rural and urban—across the globe. Poverty is a call
to action for the poor and wealthy alike, a call to change the world so that many more have
enough to eat, a place to live, a professional for health care, a place to learn, protection
from violence, and a voice in what happens in their communities.

The World Bank is one of the world's largest sources of development assistance. In
an average year, the Bank lends roughly $18 billion to the governments of about 80
developing countries to support more than 225 projects. In addition to loans, the Bank
offers technical assistance and advice on government policies.

The Bank works to reduce today's divides by addressing the root causes of poverty
with loans for specific development projects. For example, World Bank loans help
countries:

— Supply safe drinking water

— Build schools and train teachers

— Increase agricultural productivity

— Manage forests and other natural resources

— Build and maintain roads, railways, and ports

— Reduce air pollution and other environmental problems

— Extend telecommunications networks

— Generate and distribute energy

15



— Expand health care, especially for women and children

— Modernize government structures.

The World Bank is one of the largest centers for research and analysis in the area of
development economics.

Sometimes it isn't the money that the Bank provides that is the most important kind
of assistance. Often it's the technical skill and experience the Bank staff bring to a project
or the environmental and social standards they apply. The World Bank is one of the largest
centers for research and analysis in the area of development economics, which includes the
study of poverty, trade, globalization, and the environment. It has specialized departments
that use this knowledge to advise countries in such areas as health, education, nutrition,
finance, justice, law, and the environment. For example, the Bank might be asked by a
country to help it better compete in the global economy. To accomplish this goal, the Bank
might develop projects to improve the skills of the country's labor force — an integrated
approach that includes education, health care, on-the-job training, and professional
development.

As a result of Bank-funded projects, millions of people in poor communities now
have access to schools, medical centers, water, and electricity. Such communities are
better equipped to fight disease and protect the environment. Imagine the difference it can
make, for example, when a rural farming village is able to connect to regional markets
through the construction of decent roads. Not only can villagers buy and sell goods more
easily but they can also reach educational opportunities, health care, and other important
services.

Such was the case in Guatemala's Western Highlands, where until recently, farmers
had to carry their produce to market on their backs. This was particularly difficult during
the rainy season, when the roads were impassable. World Bank funding helped villagers
build a road for cars, trucks, and buses to transport people and goods year-round. With
easier access to markets and the resulting increase in earnings, the Guatemalans now enjoy

an improved standard of living.
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Have you ever felt isolated without a car, bicycle, or means of public transportation
to get to a job or school, or to visit with friends? Lack of basic infrastructure—that is,
transportation, energy, water supply, sanitation, electricity, and telecommunications—is a
major obstacle to economic growth and social progress in many developing countries.
This is why so much of the World Bank's work is focused on helping countries improve
their infrastructure. But the Bank also works on projects that improve lives in other ways
—by eliminating corruption, resolving conflicts, and promoting greater citizen

participation in government.

Words and word combinations:

to live one day at a time — *KuUTh OJHUM JTHEM; HE 3HATh, UTO OYJIET 3aBTPA;

development assistance — moMoIIb / moJepKKa B pa3BUTHH, COJICHCTBHE
Pa3BHUTHIO;

ambitious mission — NPETEHIINO3HAa 11eJIeBasi 3a/1a4a;

collateral — obecneuenne, TONOIHUTEIILHOE 00ECIIEYUEHHE;

withdraw money — cHUMaTh JIEHbIH;

nurture — BOCIIUTaHue; 00pa3oBanue, 00yueHne, TPeHUPOBKa,

illiterate — 6€3rpaMOTHBIIA;

to back up the loan — Bo3Bpaiars 3aem;

to forge — BEIIyMBIBaTh, H300pETaTh, MPUIAYMBIBATH, (DATbCUPHUITPOBATD,
0oOMaHBIBaTh, MOICNIBIBATE (JIOKYMEHTHI, I€YaTH, MOAMKUCH U T. 11.) ;

to accomplish the goal — nocturats uenu;

on-the-job training — oOy4yeHue 6e3 oTphIBa OT IPOU3BOICTBA;

carry on one’s back(s) — HOCUTb Ha CIIUHE;

impassable — Henpoe3kui, HEMPOXOTUMBIN;

common outcomes — OOITUe TOCIECTBUS;

be in conformity with standards — oTBeuars crannapTam;

increase in earnings — yBeJIMYeHUE 3apabOTKOB;

to eliminate corruption — UICKOPEHUTh KOPPYIIHIO.

17



2.2 Reading tasks

2.2.1 Understanding main points

a) Comment on the sentences

1 The World Bank is driven by an ambitious mission.

2 Our dream is a world free of poverty.

3 Sometimes it isn't the money that the Bank provides that is the most important
kind of assistance.

4 World Bank funding helped villagers build a road for cars, trucks, and buses to

transport people and goods year-round.

2.3 Vocabulary tasks

2.3.1 Word search

a) Find all words and phrases related to the term “poverty” in the text

2.3.2 Collocations

a) Match these terms with their definitions
1) Nurture a) to stop taking part in an activity, belonging to an

organization etc, or to take money out of a bank account.
2) Withdraw b) the final result of a meeting, discussion, war etc - used

especially when no one knows what it will be until it

actually happens.
3) Outcome c) the education and care that you are given as a child, and

the way it affects your later development and attitudes.
4) Forge d) dishonest, illegal, or immoral behaviour, especially from

someone with power.

18



5) Corruption e) to develop

something new,

especially a strong

relationship with other people, groups, or countries.

b) Match the first of each sentence with the second part.

1 Although individual citizens cannot make
2 Poverty means fear

3 In addition to loans,

4 Sometimes it isn't the money that the

Bank provides
5 It has specialized departments that use this

knowledge to advise countries
6 When a rural farming village is able to

connect

a) for the future, living one day at a time.
b) the Bank offers technical assistance and

advice on government policies.
c¢) deposits or withdraw money at the World

Bank
d) in such areas as health, education, and

the environment.

e) to regional markets through the

construction of decent roads.
f) that is the most important kind of

assistance.

2.4 Render the text using the following phrases:

The article is headlined...

The main idea of the article is ...

The article provides information on ...

The author starts by telling the reader that ...

Then follows a discussion on ...

The author concludes / summarizes / admits that ...

The article is of some certain importance

As a matter-of-fact

In according with ...

3 Unit 3. Strategy, Implementation, and Outcome

3.1 Before you read

3.1.1 Discuss these questions:

19



1 What transition countries of Europe and Central Asia do you know?

2 What changes do the countries usually undergo during the transition process?

Strategy, Implementation, and Qutcome

Since 1989 the transition countries of Europe and Central Asia (EGA.) have
undertaken massive reforms of their economic systems, transforming institutions,
processes, attitudes, and fundamental concepts of individual and organizational behavior.1
The transition is the subject of a vast literature, and this report does not attempt to
summarize what happened. Rather, it has a narrower focus: to use the benefit of 20/20
hindsight to evaluate the World Bank's assistance to 26 countries in the ECA Region2 in
the hopes that the lessons that emerge will prove useful in countries undergoing similar, if
less extreme, transitions in the future.

This chapter reviews World Bank assistance to the transition economies and some
of the evaluative evidence on its outcome.3 Five themes were chosen for fuller review,
taking into account their relative importance in the Bank's lending program, their
relevance to the main goals of transition, and their potential for yielding useful lessons.

Bank Strategy

The Bank's broad strategic objective in the transition countries was to facilitate the
transition from a command to a market-based economy through:

— Achieving macroeconomic stability and sound economic management

— Reorienting and strengthening public sector institutions to promote the rule of

law, encourage efficient resource allocation, and improve service delivery

— Building the basic institutions of a market economy and an enabling environment

for private sector initiatives

— Cushioning the social cost of the transition, especially for the poor and

vulnerable.

These objectives were relevant, and to some extent they were included in many of
the Country Assistance Strategies (CASs) produced since 1992. (The most common
objectives—stabilization and growth; private sector development, or PSD; and social
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safety nets—each appeared in roughly half of all CASs.) However, the effectiveness of the
early strategy was limited for two reasons. First, the initial emphasis on rapid privatization
to promote PSD did not always achieve its intended effect because of the lack of a
supporting legal and institutional framework. Second, the Bank underestimated the
importance of poverty alleviation and good governance. The Region acknowledges that
"Poverty was not a central issue... a decade ago when [ECA] countries started embarking
on the transition from plan to market. The general expectation was that poverty was
limited, and very shallow. The presumption was that growth would come quickly [and
that] it would reduce the incidence of poverty rapidly. Poverty was believed to be largely
transitory in nature, and best addressed through the provision of adequate safety
nets" (World Bank 2000c, p. v).5 Over time the Bank internalized the emerging lessons
and shifted its emphasis. The approach to privatization and PSD has evolved considerably.
While poverty alleviation was not an explicit CAS objective until 1997, it has become
second only to PSD in frequency among objectives in the last five years. Similarly, good
governance began to appear as a main CAS objective in 1997.

(Martin Pollack, 1999)

Words and word-combinations:

benefit of 20/20 hindsight — mpenMyIIeCTBO pETPOCTIEKTUBHOTO B3TJIsA1a HA BEIIH;

to facilitate smth (from smth to smth) — oGnerdarp, momorarh, CIOCOOCTBOBATH
(uemy-nu6o) ;

sound economic management — 3KOHOMHUYECKM OOOCHOBAaHHBIA / MPaBHJIBHBIA /
OIpaBJIaHHBIN MECHEKMCHT;

to reorient smth to smth — nepeopuenTupoBaTh 4.-1. Ha 4.-II. ;

to promote the rule of law — conelictBoBath OykBe 3akOoHa, yTBEpXaaTb /
CTUMYJIUPOBATH 3aKOHBI;

encourage efficient resource allocation — crumynupoBath 3dQeKTUBHOE
nepepacnpezieieHue pecypcos;

to cushion smth — oc1abnsaTh, cMATYaATH Y.-11. |
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vulnerable — ys3BUMBIIA, paHUMBIIA;

to some extend — B KaKOW-TO CTEIICHH;

to be limited for two reasons — ObITh OrpaHUYEHHBIM 110 ABYM INPUYHUHAM;

framework — within the...of;

OCHOBA, OCHOBBI, CTPYKTYpa, paMKH — B paMKax, B Ipecliax;

to underestimate smth — HeTOOIICHHBATD;

alleviation — ocnabaenue, cMsryeHue (€.g. IKOHOMUUECKOTO KpU3HCa) ;

to acknowledge — npusHaTh;

to embark on smth (program) — rpy3uTh(csi), mpuCTynaTh K (BHIIOIHEHHUIO IJIAHA)

incidence — cdepa pacnpocTpaHeHus: / HEUCTBHUS, OXBaT, BO3JCHCTBUE, CTEIEHBb
BITUSTHUS;

to evolve smth — HSBOMIOIIMOHUPOBATH, Pa3BUBATLCSA, Pa3BEPTHIBATH, PA3BUBATH
(Teopuro), HAMETHUTD;

considerably — 3HaunTENBHO, B OOJBIIIEH MEpE, BAXKHO;

explicit objective — sicHas 11e)1b, TOYHAS 11€J1b, OTIPEJICIICHHAS 11EJIh

3.2 Reading tasks

3.2.1 Information search

a) Look quickly at the text and find the answer to this question:

Which of the following objectives are given in the text to facilitate the transition
from a command to a market-based economy?

a) achieving macroeconomic stability;

b) reducing interest rates;

c) effective economic management;

d) reorienting and strengthening public sector institutions to promote the rule of law,
encourage efficient resource allocation, and improve service delivery;

e) building the basic institutions of a market economy;
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f) trading in bond markets;
g) enabling environment for private sector initiatives;
h) transferring money from one country to another;

1) cushioning the social cost.

3.3 Vocabulary tasks

3.3.1 Word search

a) Find the words in the text that have a similar meaning.

with the word meaning * transformation”

.................................

.................................

3.3.2 Collocations

a) Match these terms with their definitions:

1 macroeconomic stability a)  condition of lacking basic human
needs such as nutrition, clean water,
health care, clothing, and shelter because

of the inability to afford them
2 transition economy b)  changing from a centrally planned

economy to a free market
3 privatization c) key economic relationships are in

balance, for example, between domestic
demand and output, the balance of
payments, fiscal revenues and

expenditure, and savings and investment
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4 poverty

d)

ownership of resources

move from public to private

b) Match the first of each sentence with the second part.

1. Report reviews World Bank
assistance to the transition economies
2. The initial emphasis on rapid

privatization to promote PSD did not

always achieve its intended effect
3. The presumption was that growth

would come quickly
4. Poverty was believed to be largely

transitory in nature

a) and that it would reduce the

incidence of poverty rapidly.
b) and best addressed through the

provision of adequate safety nets.

c) and some of the evaluative

evidence on its outcome.
d)  because of the lack of a supporting

legal and institutional framework.

3.4 Make a plan of the text and render it using the following phrases:

The headline of the article I have read is...

The article is written by ...
It is (was) printed in ...

The article deals with ...

The author points out / notes / describes that ...

Then the author goes on to the problem of ...

The conclusion is ...

The article is interesting / important /dull /of no value / (too) hard to understand /

up-to-date / out-of-date / useful / boring
As a matter-of-fact

The vital problem is ...
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4 Unit 4. How the World Bank Works

4.1 Before you read

4.1.1 Discuss the questions

1 What are the main duties of the WB?

2 How are all countries in the world classified according to their incomes?

How the World Bank Works

The World Bank works with local government officials, private citizens,
representatives of nongovernmental organizations, business people, and others to identify,
plan, and carry out hundreds of development projects around the world. Through these
projects, the Bank works to ensure greater local "ownership" of development programs
and initiatives. Ultimately these efforts help to reduce the debt burden of the world's
poorest countries.

When people talk about the World Bank today, they are actually referring to two
institutions: the International Bank for Reconstruction and Development (IBRD) and the
International Development Association (IDA). Loans and assistance for developing
countries are distributed through the IBRD, which assists middle-income countries and
creditworthy poor countries, and IDA, which focuses exclusively on the world's 81 poorest
countries (home to 2.5 billion people).

Since Bank operations first began in 1946 with 38 members, both the number of
members and conditions in the world have changed dramatically. In the 1950s and 1960s,
many countries became independent nations and joined the institution. The Bank expanded
and so did the development needs of its members.

The five institutions, including the IBRD and IDA, that now make up the World

Bank Group specialize in different aspects of development, but they work collaboratively
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toward the overarching goal of poverty reduction. They provide loans, policy advice,
technical assistance, and knowledge-sharing services.

In carrying out its work, the Bank classifies country economies as low income,
middle income (subdivided into lower middle and upper middle), and high income. Low-
income and middle-income economies are sometimes referred to as developing economies
(countries). The terms industrial or developed refer to countries whose economies are high
income. On the basis of 2003 gross national income figures, an average annual per capita
income is calculated as:

— $765 or less for low-income countries

$766 to $3,035 for lower-middle-income countries

$3,036 to $9,385 for upper-middle-income countries

— $9,386 or more for high-income countries

In what categories above would you place Argentina, Indonesia, Kazakhstan, and
Kenya ?

The World Bank Group is managed by its member countries (borrowers, lenders,
and donors), and its efforts are coordinated with a wide range of partners, including
government agencies, nongovernmental organizations, other aid agencies, and the
business, or private sector. Today 60 percent of staff members of the Bank Group—all five
institutions—are based in countries that receive assistance.

Five Institutions =One Group

The International Bank for Reconstruction and Development (IBRP), the original
“world bank”, aims to reduce poverty in middle-income and creditworthy low-income
countries by promoting sustainable development through loans, guarantees, and (non-
lending) analytical and services.

Data: established in 1945,184 members, cumulative lending 0f$394 billion, and
fiscal 2004 lending of $11 billion foe 87 new operations in 33 countries.

The International Development Associated (IDA) supports country-led poverty
reduction in the poorest countries with interest-free credits and grants-money provided by

contributions from members.
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Data: established in 1960,165 members, cumulative commitments of $151 billion,
fiscal 2004 commitments of $9 billion for 158 new operations in 62 countries.

The International Finance Corporation (IFC) promotes economic development
through loans to the private sector in developing countries.

Data: established in 1956,176 members, a committed portfolio of $23,5 billion, and
fiscal 2004 commitments of $4,8 billion for 217 projects in 65 countries.

The Multilateral Investment Guarantee Agency (MIGA) encourages private
companies in the International community to invest in developing countries by providing
guarantees against such risks as breach of contract, war, and currency inconvertibility.

Data: established in 1988, 164 member, cumulative guarantees of $13,5 billion
issued, and fiscal 2004 guarantees of $1,1 billion issued.

The International Centre for Settlement of Investment Disputes (ICSID) helps
encourage foreign investment in developing countries by providing international facilities
for arbitration of Investment disputes.

Data: established in 1966,140 members, 159 total cases registered, and 30 fiscal
2004 cases registered.

How are important decisions made at the World Bank concerning critical global
issues, such as debt relief and lending priorities and policies? The Bank is run like a
cooperative, with its member countries as shareholders, and it is operated for the benefit of
those using its services. Member countries each buy shares, which helps build the Bank's
capital and borrowing power. The number of shares is roughly based on the size of a
country's economy. The United States is the largest single shareholder, which gives it
16.41 percent of the votes, followed by Japan (7.87 percent), Germany (4.49 percent), the
United Kingdom (4.31 percent), and France (4.31 percent). The rest of the shares are
divided among the other 179 member countries.

The government shareholders are represented by a Board of Governors. Generally
these governors are country ministers, such as ministers of finance or ministers of
development. The governors are the ultimate decision makers in the World Bank. They

meet once a year at the Bank's Annual Meetings.
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Because the governors meet only once a year, they outline specific duties for their

executive directors, who work on-site at the Bank. Every member government is

represented by an executive director. The five largest shareholders (France, Germany,

Japan, the United Kingdom, and the United States) appoint an executive director each, and

the remaining member countries are all represented by 19 executive directors.

The Bank's 24 executive directors make up the Board of Executive Directors. They

oversee the Bank's business, including approving loans and guarantees, new policies, the

administrative budget, Country Assistance Strategies, and borrowing and financial

decisions.

Words and word combinations:

debt burden — nonroBoe 6pemMs, 6pems 10ATOB (HOITA, 3aT0KEHHOCTH) ;
borrower — 3aéMIIMK;

stakeholder — opranu3aTop COBMECTHOTIO Jiefia; aKIMOHEep, NalIIuK;

to ensure — 1) oOecrieynBaTh, rapaHTHPOBATh, PydaThCs 2) CTPaXOBaTh;
assistance —ITOMOIIb, COJCHCTBHUE;

ownership — 1) co6cTBeHHOCTH 2) BiajeHue 3) MpaBo COOCTBEHHOCTH;
creditworthy — KpeAMTOCIIOCOOHBIH;

to refer to — 1) orceu1aTh, HaNMPaBIATh, IEPENABATH HA PACCMOTPEHHE 2) HABOJUTH

CIPaBKY, CIPABIATHCS 3) MPUIUACHIBATH (YEMY-11.) , OOBICHATH (4eM-11.) 4) yIOMUHATH S)

OTHOCUTBCs, UMETHh OTHOIICHUC K ‘IeMy—J'H/I60;
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per capita — Ha IyITy HaceJIeHUs, Ha YeIIOBEKa,

sustainable — ycTOHYUBBIN; )KU3HECTTOCOOHBINH;

cumulative — HaKOIJIEHHBIH, COBOKYITHBIN; KyMYJISITUBHBIH;

fiscal — HaIOTOBEIN;

arbitration — 1) apOutpax, TpeTelckuii cyn 2) apOuTpakHOe pa3oUpaTeIbCTBRO;
share — 1) nons, yacte 2) yuactue 3) poiib 4) akuus S) mnaif;

Board of Governors — coBeT ynpaBisonux;

work on-site — paboTa y cTaHka / Ha 000pyJJOBaHHOM pabodeM MecTe



4.2 Reading tasks

4.2.1 Information search.

a) Scan the text and find the answers to the question.

What are the WB's responsibilities?

1 The World Bank Group is managed by its member countries.

2 The Bank classifies country economies as low income, middle income, and high
income.

3 The Bank expanded and so did the development needs of its members.

4 The governors outline specific duties for their executive directors.

5 The Bank's 24 executive directors oversee the Bank's business, including

approving loans and financial decisions.

4.3 Vocabulary tasks

4.3.1 Collocations

a) Match these terms with their definitions

1) debt burden a) help or support
2) borrower b) someone who has invested money into

something, or who has some important
connection with it, and therefore is

affected by its success or failure
3) stakeholder c) a difficult or worrying sum of money

that a person or organization owes
4) assistance d) someone who has taken money for the

time being and has not yet paid it all
back.
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b) Match the first of each sentence with the second half

1 The Bank works

2 Loans and assistance
3 In the 1950s and 1960s,

4 Today 60 percent of staff members of the
Bank Group

5 The government shareholders

6 The remaining member countries

c) Fill in the gaps with prepositions

1 Since Bank operations first began

a) for developing countries are distributed

through the IBRD.
b) are represented by a Board of Governors.
c) to ensure greater local "ownership" of

development programs and initiatives.
d) are based in countries that receive

assistance.
e) are all represented by 19 executive

directors.
f) many countries became independent

nations and joined the institution.

1946 38 members, both the number

____members and conditions _ the world have changed dramatically.

2 Low-income and middle-income economies are sometimes referred

developing economies (countries).

3 IDA supports country-led poverty reduction
interest-free credits and grants-money provided

4 TIFC promotes economic development

developing countries.

5 The Bank is run like a cooperative,

as

the poorest countries with
contributions members.
loans the private sector

its member countries as shareholders,

and it is operated the benefit those using its services.

6 Every member government is represented

an executive director.

4.4 Imagine that you are to present your classmates the article. Be ready to use

the following phrases:

The article is headlined...

The article puts forward the idea / attempts to discuss...
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The article is concerned with ...

The article deals firstly with the problem of ...

Further the author reports / says ...

Finally / in the end the author admits / emphasizes that...

The article is interesting / important /dull /of no value / (too) hard to understand /
up-to-date / out-of-date / useful / boring

As a whole / generally

As far as [ know

5 Unit 5. Financial Sector

5.1 Before you read

5.1.1 Discuss these questions.

1 What was a basic purpose of the countries with a transitional economy?

2 What do you think about microfinance projects?

Financial Sector

At the outset, transition economies possessed financial systems whose basic purpose
was to allocate funds according to the plan, with a limited capacity to intermediate
financial resources and no need for prudential regulations or financial supervision. The
Bank, in close collaboration with the IMF, quickly formed a basic understanding of the
essential elements of financial sector transition, and these elements-macroeconomic
stability, legal and regulatory frameworks and accounting systems, with an emphasis on
the banking sector-were repeated in most countries with active programs. Most transition

economies have made tangible progress toward market-based financial systems. However,
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some of the analyses and assistance efforts did not into account the interrelationships
between banking sector and enterprise reform, and allowed the process to be subverted by
managers and interlocking owners. Privately owned banks strongly interlinked with major
borrowing enterprises make poor candidates for sound and efficient intermediation.
Measures are needed at an early stage to enforce prudential regulations, including limits on
loan concentration and related, party lending, and bank projects should be conditioned on
such measures. While substantial privatization has taken place, banks under state
ownership still need strengthening, through stronger governance, tighter budget
constraints, divestiture of branches, and restrictions on the scope of banking licenses.

Bank assistance on programs have appropriately emphasized the establishment of a
proper legal and regulatory framework for the financial sector, but the time and human
resource development required to make the new laws and regulations effective were
underestimated. Training was provided to project implementation units, to financial
intermediaries participating in Bank credit lines, and to the restructuring and privatization
agencies. Few resources were devoted to the extended training needed to operate the
financial system as a whole. High priority should be given to training bank supervisors,
lawyers and judges, accountants and auditors and other skilled professionals. Progress in
increasing the effectiveness of bank supervision and in enforcing (not just adopting)
international accounting standards should be among the triggers for lending.

Close to half of operations with financial sector components in the transition
economies included lines of credit, many of them in sectors other than finance, and their
outcome ratings have been low: fewer than half the commitments in the financial rural
social protection, and PSD sectors were rated satisfactory. Few of them treated the
financial sustainability of the intermediaries as a key objective. Moreover the underlying
assumption that credit would be a binding constraint on PSD in the early transition
experience can be questioned in hindsight, as the utilization of credit lines was far less
than anticipated. Financial sector staff should be involved in the design of all financial
intermediary loans and should ensure that the factors important to sustainability are
adequately taken into account. Microfinance projects should give greater attention to

developing savings services and should the start a donor exit strategy.
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Capital markets development was sometimes overemphasized in the early years of
the transition, both within and outside the Bank, and it may have diverted attention from
more immediate concerns, and scarce regulatory and supervisory resources from the
banking system. No formal stock market could have played the role assigned to it by the
mass privatization proponents without a properly functioning banking system, adequate
accounting and auditing with effective disclosure requirements, responsible corporate

governance, and protections for minority shareholders.

Words and word combinations:

at the outset — BHayaJe;

prudential regulations — Onaropa3ymMHble TEXHUYECKHE HOPMBI, IpaBuUJa,
WHCTPYKITUY;

legal and regulatory frameworks — 3aKkoHHBIE U peryaupyeMble HOPMbI/MEPHI;

tangible progress — MaTepualIbHbIN, peaIbHBII MPOTrpecc;

to be subverted by smb — ObITE CBEp>KEHHBIM, OBITh PA3PYIICHHBIM KEM-TO;

interlocking owners — oO11ie BJ1aIeIbIIbL;

sound intermediation — 000CHOBaHHOE ITOCPETHUYCCTBO;

divestiture of branches — otnenenue ¢punmanos, OTTopkeHUE (YACTH
COOCTBEHHOCTH), OTKa3 (OT y4acTus);

the bigger for lending — ycrmoBUS KPEIUTHOTO COTJIANICHUS, HEBBITOJHCHHE
KOTOPOTO BIICYET MOCIEICTBUS;

line of credit — noroBopeHHOCTH (MeXxTy (PuUpPMOl U OAHKOM Ha MPEJOCTaBICHHUE
3aiiMa Ha 0OTOBOPEHHYIO CYMMY);

a binding constraint — o0s3bIBatolee OTPAaHUYCHHE;

to be questioned in hindsight — onpammBaTh B peTpOCIEKTUBE;

to start a donor exit strategy — HauMHATH CTPATETHIO OTKPBITOTO OCTYITHA
(MHaHCUpYIOIEH OpraHu3aluy / MICTOYHUKAM (PMHAHCUPOBAHUS;

to overemphasize — Ipu1aBaTh CIUIIKOM OOJIBIIIOE 3HAUCHHE.
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5.2 Reading tasks

5.2.1 Information search

a) Look quickly at this text and answer these questions.

1 What are the essential elements of financial sector?
2 What do banks under state ownership still need ?

3 What should the financial sector staff do?

5.2.2 Understanding main points

a) Mark these statements T(true) or F(false) according to the information in the text.

Find the part of the text that gives the correct information.

1 The Bank, in close collaboration with the IMF, quickly formed a basic
understanding of the essential elements of financial sector transition, and these elements-
macroeconomic stability, legal and regulatory frameworks and accounting systems, with
an emphasis on the banking sector-were repeated in most countries with active programs.

2 Privately owned banks strongly interlinked with major borrowing enterprises
make rich candidates for sound and efficient intermediation.

3 Few resources were devoted to the extended training needed to operate the
financial system as a whole.

4 High priority should be given to training bank supervisors, lawyers and judges,
accountants and auditors and other skilled professionals.

5 The financial sustainability of the intermediaries as a key objective.

6 Financial sector staff can’t be involved in the design of all financial intermediary
loans and should ensure that the factors important to sustainability are adequately taken

1nto account.
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7 Microfinance projects should give greater attention to developing savings
services and should the start a donor exit strategy.

8 Capital markets development was sometimes overemphasized in the early years of
the transition, both within and outside the Bank, and it may have diverted attention from
more immediate concerns, and scarce regulatory and supervisory resources from the

banking system.

5.3 Vocabulary tasks

5.3.1Collocations

a) Match the words on the left with their endings on the right to make a correct

combination of words.

1 prudential a) credit

2 line of b) owners

3 legal ¢) intermediation
4 interlocking d) regulations

5 sound e) frameworks

b) Choose the best ending for the beginning of the sentence from the text.

1 Essential elements of financial sector are

a) legal and regulatory frameworks and accounting systems;

b) line of credit and major borrowing enterprises.

2 Privately owned banks strongly interlinked with

a) poor candidates;

b) major borrowing enterprises.

3 Measures are needed at an early stage to enforce prudential regulations, including
a) limits on loan concentration and related, party lending;

b) Human resource.
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4 High priority should be given to

a) operating the financial system as a whole;

b) training bank supervisors, lawyers and judges, accountants and auditors and

other skilled professionals.

5 Banks under state ownership still need

a) strengthening, through stronger governance, tighter budget constraints,
divestiture of branches, and restrictions on the scope of banking
licenses;

b) for prudential regulations or financial supervision.

c) Complete these sentences with an appropriate preposition.

1 However, some of the analyses and assistance efforts did not ~ account the
interrelationships between banking sector and enterprise reform, and allowed the process
to be subverted by managers and interlocking owners.

2 Bank assistance  programs have appropriately emphasized the establishment
_____aproper legal and regulatory framework for the financial sector, but the time and
human resource development required to make the new laws and regulations effective
were underestimated.

3 Progress  increasing the effectiveness of bank supervision and in enforcing
(not just adopting) international accounting standards should be among the triggers for
lending.

4 Financial sector staff should be involved =~ the design  _all financial
intermediary loans and should ensure that the factors important to sustainability are
adequately taken into account.

5.4 You are to provide your partner with information about the World Bank

and the financial sector. Base your report on the text using the following phrases:

The headline of the article I have read is...

It is (was) printed in ...
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The object / purpose of the article is to show / give the reader some information on

Next / then the author tries to indicate / indicates / explains that ...

The article provides information on ...

The final paragraph states / describes that ...

I found the article interesting / important / dull / of no value / (too) hard to
understand

As far as [ know

It goes without saying

In respect to

6 Unit 6. The World Bank helps to overcome debts

6.1 Before you read

6.1.1 Discuss the questions

1 How did countries accumulate so much debt?

2 How could debt cancellation actually hurt some countries?

The World Bank helps to overcome debts

The Bank places a premium on creating, sharing, and analyzing cutting-edge
knowledge related to development. Much of this important work is carried out through the
World Bank Institute (WBI). Created in 1999, the WBI shares the Bank's expertise and
that of its member countries with policy makers and decision makers throughout the
developing world. WBI's core activities include:

— Training clients and World Bank staff

— Carrying out policy consultations

— Developing "learning networks"
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Each autumn, the Board of Governors of the World Bank and the International
Monetary Fund (IMF) hold their Annual Meetings to discuss a wide spectrum of issues
related to poverty reduction and international economic development. The Annual
Meetings provide a forum for international cooperation and enable the Bank and IMF to
better serve their member countries. Approximately 10,000 people attend the meetings,
including about 3,500 members of delegations from member countries of the Bank and
IMF; roughly 1,000 representatives of the media; more than 5,000 visitors and special
guests drawn from private business, the banking community, and nongovernmental
organizations; and staff of the Bank and IMF.

— Introducing sound macroeconomic policies

— Creating a sound legal system

— Establishing a reliable and accountable financial system.

The governments also develop detailed plans to improve the quality of public
services and to improve the quality of life for the poor. When a country makes this pledge
and is accepted by the Bank, this is called the decision point and debt relief is granted.
Once the pledged reforms are achieved, which is the completion point, the debt relief
becomes permanent.

To date, 27 countries have received debt relief totaling $12.4 billion under the
program, which is expected to amount to $53 billion over the next 20 years.

Many developing countries borrowed money to fund domestic projects in the 1970s
and 1980s, when prices for basic commodities (e.g., mining, agricultural products) were
high. They assumed that the high prices and earnings from exports would be sustained.
But the oil-price shock and a global recession in the late 1970s and early 1980s caused
commodity prices to fall, and these countries found themselves with huge debt
repayments. Through the 1980s and early 1990s, lending continued to fund policy reforms
in the hope that these countries could grow their way out of trouble. But for a number of
reasons, including policy decisions made by the governments involved, the expectations of
increased growth did not materialize.

Domestic factors also played a significant role in contributing to increased debt.

Many countries, both in the middle- and in the low-income categories, continued spending
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beyond their means, with high trade and budget deficits and low savings rates. They
borrowed more heavily, but often this new borrowing did not translate into productive
investments, which were supposed to generate returns to repay the debt. More specifically,
poor public sector management, including sometimes poor project selection by donors,
meant the loan funds did not bring long-term benefits because they failed to increase
productivity and generate exports as planned. Droughts, floods, civil wars, weak economic
policies, and poor governance all exacerbated the debt buildup. Some loans were taken out
simply to service existing debt.

The World Bank strongly supports debt relief. There are several important
considerations when discussing proposals for 100 percent debt relief. First, for such debt
relief to have the desired effect, it must be provided on top of whatever assistance a
country currently receives toward reaching development goals. It is also essential that 100
percent debt relief be provided in a way that does not decrease the financial resources
available to other poor countries. Finally, it would not be fair to divert assistance from
other developing countries that suffer acute poverty and yet manage their debts
responsibly.

Debt relief starts immediately after the decision point, when agreement on the
parameters of the program is reached between the country and creditors. This means that
HIPC benefits are already flowing to 27 of the 38 potentially eligible countries. In some
cases, formulating poverty reduction strategies—a requirement under HIPC—is taking
longer than expected. This is because countries are engaged in broad consultations with
stakeholders, which is something that needs to be encouraged. Reform takes time to
implement and take hold.

It is important to maintain standards for policies and procedures if high-impact
poverty reduction programs are to succeed. The standards are designed to ensure that
maximum benefits are attained through the initiative, that the freed-up money is used well,
and that it reaches the poor.

Not all low-income countries suffered a debt crisis as a result of borrowing in the
1970s and 1980s. Countries in the so-called "tiger economies" of Jast Asia—China and

India— dramatically cut their rates of poverty using loan funds to diversify their exports
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away from a reliance on agricultural commodities. They were also able to attract
significant foreign investment and generate growth, which contributed to poverty
reduction.

All countries are trying to attract investment from abroad, which is vital for the
growth of their economies. To do so, countries need to establish a credit history with
commercial lenders and to demonstrate to potential investors that they are sound places to
invest. But if all of their debt is canceled, these countries may lose their credibility. In the
long-term, this will make it difficult for countries to borrow money and attract foreign
investors.

Investors—as well as local entrepreneurs are also attracted to a business climate that
promotes growth. Compared with rich countries, businesses in poor countries are burdened
with many more regulations, three times the administrative costs, nearly twice the
bureaucratic procedures and delays, and fewer than half of the property rights protections.
Poor countries have much to do to develop a business climate in which companies can
flourish and give back to the community.

That is, in Mozambique, an entrepreneur seeking to start a new business must
complete 16 procedures taking an average of 214 business days? In Italy such procedures
take an average of 62 business days. But Canada requires only 2 start-up procedures, and

the process takes just 2 days.

Words and word combinations:

cutting-edge knowledge — nepeioBbie / COBpeMEHHbIC 3HAHUS,

core activity — OCHOBHasI, IICHTpaIbHAsSI IS TEIILHOCTD;

pledge — 1) 3amnor, 3akinan 2) 00s3aTenbCTBO 3) opuIMaIbHO 00CIIaHHBIN B3HOC;

debt relief — obneryenne nonra, Ckuka ¢ 10Jra, peCTpyKTypU3aIus 107Ta;

commodity — mpeaMeT noTpedsieH s ; ToBap, MPOIyKT;

exacerbate — 000CTpATh, OCIOXKHITh, YIIIYOJISITh, YCUIUBATh (KPU3HC,
HEJIOBOJIBCTBO);

acute poverty — CWJIbHas1, KPalHssA HUILIETA;
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benefits — 1) TbroThl, ycnyru; NPUBUIETHH 2) CyMMapHbBIE BBITOIbI, 00NN
MOJIE3HBINA PE3yIbTaT, SKOHOMUYECKUM dPPEKT;

freed-up money — cBOOOIHBIE ICHBIH;

to diversify — 1) pasHo0Opa3uTh 2) pa3HOCTOPOHHE Pa3BUBATHCS 3) BKIIAIBIBAThH

(KamuTal1) B pa3IMuHbIe MPEANPUATUS (aMep.).

6.2 Reading tasks

6.2.1 Information search.
a) Scan the text and find the answers to the questions.
1 Why cannot the debts of the world's poorest countries be just cancelled?

2 Shouldn't all 27 countries in the Heavily Indebted Poor Countries Initiative have
completed the program by now, instead of only 187
3 Are the standards for reaching the HIPC Initiative completion point too high?

4 Why did some low-income countries avoid a debt crisis?

6.3 Vocabulary tasks

6.3.1 Collocations

a) Match these terms with their definitions

1) legal system a) a sum of money that a person or
organization owes.

2) debt b) a product that is bought and sold

3) recession c) the laws and the way they work in a

particular country.
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4) commodity d) an arrangement with a shop, bank etc that
allows you to buy something and pay for it

later.
5) credit e) a difficult time when there is less trade,

business activity etc in a country than usual.

b) Fill in the gaps with prepositions:

1 Much _this important work is carried  through the World Bank Institute
(WBI).

2 The Annual Meetings provide a forum _ international cooperation and enable
the Bank and IMF __ better serve their member countries.

3 When a country makes this pledge and is accepted  the Bank, this is called the
decision point and debt relief is granted.

4 This means that HIPC benefits are already flowing 27  the 38 potentially
eligible countries.

5 Butifall their debt is canceled, these countries may lose their credibility.

c) Match the first of each sentence with the second part

1 But for a number of reasons, including a) spending beyond their means, with high

policy decisions trade and budget deficits and low savings
rates.
2 Many countries continued b) assistance a country currently receives

toward reaching development goals.
3 it must be provided on top of whatever c) made by the governments involved, the

expectations of increased growth did not

materialize.
4 This is because countries d) to develop a business climate in which

companies can flourish and give back to the
community.

5 Poor countries have much to do e) are engaged in broad consultations with
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stakeholders, which is something that needs

to be encouraged.

6.4 Study the table below and give summary of the World Bank history

Countries Receiving Debt Relief Benefits under the HIPC Initiative

Benin
Bolivia
Burkina Faso
Comeroon

Chad

Democratic Republic of Congo

Ethiopia

The Gambia
Ghana

Guinea
Guinea-Bissau
Guyana
Honduras
Madagascar
Malawi

Mali
Mozambique
Nicaragua
Niger

Rwanda

Sao Tome and Principle

Senegal
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Sierra Leone

Tanzania
Uganda
Zambia
1974 1975 1979 1980
World Bank The Vietnam War Bank’s new The People’s
President Robert ends as the last commitments exceed | Republic of China

McNamara delivers
an Annual Meetings

speech in which, for

Americans are
evacuated and

Saigon falls to

$10 billion for the
first time. Bank

begins lending for

assumes,
representation for

China and quickly

the first time, Communists in health projects. becomes one of the
poverty reduction is | April. largest borrowers.
placed at the top of
the Bank's agenda

1982 1983 1988 1989 1990
Bank loan Bank establishes | Multilateral Bank’s Nelson
finances a 90- the Small Grants | Investment Executive Board | Mandela,
mile highway Program to fund | Guarantee endorses a leading anti-
across the activities Agency (MIGA) | directive on apartheid
Amazon rain promoting is established to | disclosure of campaigner, is
forest in Brazil, | cooperation encourage information. freed after 27
unintentionally | between private years in prison
attracting a large | nongovernmental | companies to in South Africa,
influx of settlers | organizations, invest in on February 11.
and spurring governments, developing
deforestation academics, and countries.
and an media.
international
outcry.
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1992 1993 1994 1995 1996

The Bank's An independent | Bank unveils a United Nations | IMF, World
World Inspection Panel | three-year, $1.2 | Conference on Bank, and
Development is established to | billion program | Women, held in | donors launch
Report focuses | investigate to assist Beijing, focuses | the Heavily
on the external Palestinians in on gender and Indebted Poor
environment. complaints from | the West Bank | jinkq to health | Countries

individual and Gaza in and (HIPC)

groups transition to development. Initiative to

negatively autonomous rule. alleviate debt

affected by World Bank burden.

Bank-funded celebrates its

projects. 50th anniversary.

1997 1998 1999 2000
Conference on Bank holds first Bank adopts the Globalization
Global Climate Development Comprehensive become the focal
Change is held in Marketplace to Development point for
Kyoto, Japan. reward innovation in | Framework (CDF) in | demonstrations

development.

recognition of the
need for a more
holistic approach to
development,
helping countries
determine their own
needs.

A vision for the new
millennium is
articulated: "Our
dream is a world free

of poverty."

against the IMF and
World Bank at their
Annual Meetings in

Prague.
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2002

2003

2003

2004

The New Partnership
for Africa’s
Development
(NEPAD) is
launched by Africa
countries and is
supported by the
Bank. Bank and its
partners establish the
Education for All
fast track to help
ensure universal
primary education by
2015 (23 counters

are invaded to join).

Performers Bono of
U2, Beyonce, and the
Eurythmics are
among the acts that
appear at a Nelson
Mandela-backed
AIDS awareness
benefit concert
dubbed “46664,” the
number Mandela
wore in prison. The
concert takes place in
South Africa and is
Broadcast in 166
countries on World
AIDS Day,
November 29.

First World Bank
Youth, Development,
and Peace
Conference, held in
Paris, brings together
more than 100
representatives of
youth organizations

from 70 countries.

Bank’s second
Youth, Development,
and Peace
Conference, held in
Sarajevo, brings
together more than
170 youth
representatives from
83 countries.

World bank
celebrates its 60"

anniversary.

7 Unit 7. Responding to the needs of a rapidly changing world

7.1 Before you read

7.1.1 Discuss the questions

1 What does the WB need to achieve its goals in the changing global world?

2 What would you offer to change in the world?
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Responding to the needs of a rapidly changing world

Did you know that among development organizations, the World Bank is the
world's largest funder of educational programs and HIV/AIDS initiatives? Or that the
Bank is one of the largest international funders of biodiversity projects and is a leader in
the global fight against corruption?

If you didn't, you are not alone. Over the past decade, the focus of the Bank has
changed and so has its approach. The World Bank is now dealing with newer issues, such
as gender equality, community-driven development, and the rights and roles of indigenous
people (those native to a geographical area) in development. Its support for social services
such as health, nutrition, and education has grown from 5 percent in 1980 to 23 percent in
2004. Today countries are coming to the Bank with their own plans for helping their poor
citizens, and the institution has adopted new ways of working with them.

The Bank has had successes and learned lessons, which have resulted in recent
shifts in strategies and priorities as it seeks to maximize its impact and respond to the
needs of a rapidly changing world.

"I never imagined myself working at the Bank. I was one of those antiglobalists,
working to promote social justice." Kimberly Switlick

Currently a Junior Professional Associate (JPA) in the Bank's Health, Nutrition, and
Population division, 27-year-old Kimberly Switlick admits her views about the Bank have
evolved as her knowledge of international development has grown.

A native of Wisconsin, U.S.A., Kimberly was accepted into the JPA program in
2003 after completing a master's degree in public health at George Washington University.
Now she's conducting research and developing tools aimed at mainstreaming adolescent
and reproductive health into HIV/AIDS programs and identifying promising approaches to
promoting maternal health.

Having worked at the grassroots level, first in the West Bank and then in
Bangladesh, Kimberly says that her World Bank experience has given her a new and
valuable perspective on complex development issues. Although she sees herself eventually

working for a nongovernmental organization, Kimberly describes her Bank experience as
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"a great opportunity to learn about population issues worldwide." She says, "It's opened
doors and helped me understand how policies and partnerships work”.

Over the past two decades, the world has undergone a profound process of
transformation. Increasing global interdependence has brought with it both opportunities
and enormous challenges. Access to global information through radio, television, the
Internet, and advertising images has fueled expectations of better living standards. At the
same time, poverty and the lack of education and opportunity translate into billions of
people living on the margins of society, exposed to the sights and sounds of a new world
but unable to participate in it.

As the world struggles with the visible social and economic divides, positive trends
have also emerged. Rising democratization has spurred the growth of civil society
organizations around the globe. Today's nongovernmental organizations are addressing
some of the most urgent issues of our time. And they are offering creative solutions for
expanding educational opportunities, protecting the environment, preventing the spread of
HIV/AIDS, and promoting greater citizen participation in decision making.

But they can't win the battle against poverty alone, and neither can the World Bank.
What's becoming increasingly clear is that collaborative efforts are not only desirable but
essential to attain a shared goal of improving the quality of life for millions around the
world. As a result, diverse sectors of society—including international aid agencies,
government, private business, and grassroots organizations—are finding new ways of
working together to achieve lasting solutions.

In light of these dramatic changes in the global landscape, the World Bank initiated
a series of reforms and new methods of pursuing its mission in the early 1990s. One of the
most significant changes in the Bank's priorities was the decision to focus more effort on
reducing poverty and addressing social needs, compared with the Bank's traditional
emphasis on stimulating economic growth. The sharper focus on poverty reduction
emerged from the realization that too many poor people failed to benefit from economic
stimulus measures alone and continued to struggle in poverty.

Another important change in the way the Bank operated came in the late 1990s with

the adoption of the Comprehensive Development Framework (CDF). The CDF represents
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an approach to development whereby countries become the leaders in and owners of their

specific development and poverty reduction policies. Rather than prescribe to poor

countries a particular course of action, the Bank provides them with valuable tools and the

resources with which to determine their own development needs and how best to address

them. The Bank now encourages and assists countries in developing their own Poverty

Reduction Strategy Papers, which form the basis for Bank lending and are updated

annually.

Expanding the Bank's Vision

Building on the CDF, other recent shifts in the way the Bank does business include

both focus and process. Specifically they include:

Comprehensive, coordinated approaches. Recognizing that too often decisions
about development initiatives were carried out in an isolated, fragmented
manner, the Bank is placing greater emphasis on holistic, long-term strategies,
which engage the social, human, governance, environmental, economic, and
financial aspects of development.

Partnership building. To maximize the resources and expertise available to
fight poverty within a given country, the Bank actively pursues collaborations
with the public, private, and civil society sectors.

Local ownership. New mechanisms, such as the comprehensive strategy papers
prepared by the countries themselves, put countries in the driver's seat when it
comes to determining development priorities and the best means of addressing
them.

Good governance. Bank initiatives place a priority on transparency, the free
flow of information, the fight against corruption, and ensuring that citizens have
a greater say on issues that affect them.

Results orientation. Specific indicators have been developed to measure the
extent to which a Bank project reaches its goal, including its contribution to
achieving the Millennium Development Goals.

Diversified, decentralized staffing. The Bank's staff makeup is also changing.

Whereas historically Bank staff with economics and finance backgrounds

49



predominated, today they come from such diverse disciplines as health care, the
environment, education, and anthropology. And more staff are located within
individual countries, rather than working from the Bank's Washington, D.C.,
headquarters. In country offices, they are better able to understand and address
local needs.

- Focus on children and youth. Recognizing the enormous role that young
people can and do play in development, in 2002 the Bank established a Children
and Youth Unit to guide its work in promoting effective development for this
important group.

Reflecting all these changes, the Bank's lending priorities have changed — they've
diversified. For example, in 1970 infrastructure investments represented 58 percent of
Bank lending and human development 4 percent, but in 2003 infrastructure loans
accounted for 22 percent of Bank lending and human development 30 percent. In 2004,
loans from the International Bank of Reconstruction and Development (IBRD) and the
International Development Association (IDA) went to support 10 sectors of development,
many of which are part of a new definition of infrastructure that includes such vital
components as transportation, information and communications, energy and mining, and

water and sanitation.

Words and word combinations:

biodiversity — OuopazHooOpazue, OMOI0rHIeCcKoe pa3HooOpasue;

indigenous people — MecTHOE HaceleHue, a0OPUTEHBI;

to shift — 1) mensate(csa) 2) mnepeaurath(cs) 3) mepemeniaTh, MEPEBOINTH;
MIEPECTABIISATH, IEPEHOCUTH 4) YXUILIPATHCS, U3BOPAUMBATHCS;

to promote — 1) moowpsATh, MOANEPKUBATh, COJICKUCTBOBATH 2) ydpexkaarb 3)
MOBBINIATH B YMHE WJIM 3BaHUU 4) COJIEWCTBOBATh MPOJIaXKe KaKoro-Jjl. ToBapa 5) co3aaBarh
OJIarONPHUSATHBIE YCIOBUS TSI IPOTAXKU;

grassroots level — Ha ypoBHE TIPOCTHIX JIOJEH;
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issue — 1) BoINTyCK, U3aanue 2) smuccus 3) Bonpoc (mpodiema), CiopHbINA BOIIpoc 4)
pasHorjacue 5) BOIPOC B MOBECTKE JIHS;
on the margins of — B o4eHb c1aboil mo3ulKMK; Ha 33JIBOPKAX YEro-1u0o;

to spur — CTUMyJIHMPOBATh, MOOYKIaTh, (HOPCHPOBATH, YCKOPATH (IKOHOMHYECKOE

pa3BUTHE);

to attain — 1) mocturarb, 1oOUBaTHCS 2) MOIyYaTh, IPUOOPETATH;

7.2 Reading tasks

7.2.1 Information search.

a) Scan the text and find the answers to the question:

How is the WB changing?

1 The World Bank is dealing with gender equality, community-driven development,
and the rights and roles of indigenous people in development.

2 It seeks to maximize its impact and respond to the needs of a rapidly changing

world.

3 The Bank's priority was the decision to focus more effort on reducing poverty and
addressing social needs.

4 The CDF prescribes to poor countries a particular course of action.

7.3 Vocabulary tasks

7.3.1 Word search

a) Define the following words:
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1 an owner
2 an antiglobalist
3 an urgent issue

4 economic stimulus measures

7.3.2 Collocations

a) Match these terms with their definitions

1) on the margin(s) of

2) creative solution

3) issue

4) advertise

a) an imaginative way of solving a problem

or dealing with a difficult situation
b) to tell the public about a product or

service in order to persuade them to buy it
c¢) being in a situation where a person has

very little power, importance or influence
d) a subject or problem that is often

discussed or argued about, especially a
social or political matter that affects the

interests of a lot of people

b) Match the first of each sentence with the second part

1 Over the past decade,

2 The WB seeks to maximize

3 Although she sees herself eventually

working for a nongovernmental

organization,
4 The World Bank initiated
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a) its impact and respond to the needs of a

rapidly changing world.
b) a series of reforms and new methods of

pursuing its mission in the early 1990s.
c) the focus of the Bank has changed and so

has its approach.

d) from the realization that too many poor
people failed to benefit from economic

stimulus measures.



5 The sharper focus on poverty reduction e) and owners of their specific development

emerged and poverty reduction policies.
6 The CDF represents an approach to f) Kimberly describes her Bank experience

development whereby countries become the as "a great opportunity to learn about

leaders in population issues worldwide."

7.4 Read the text below, title and summarize it using active vocabulary (p. 116)

Since its founding 60 years ago, the World Bank has contributed to progress in
many areas. Bank lending and the sharing of its extensive knowledge and experience have
helped local people worldwide to address their most urgent challenges. For example, the
Bank has:

— Assisted the nations of the former Soviet Union and Eastern Europe in
developing their economies to the point at which a large group of these
countries —Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland,
Slovakia, and Slovenia — qualified for and were admitted to membership in the
European Union in 2004. Bulgaria, Croatia, and Romania are current
candidates for membership.

— Collaborated to eradicate river blindness in n West African nations (see sidebar
on opposite page).

— Enabled East Asian nations to bring millions out of poverty over the past
generation — largely through rural development assistance — and provided
financial support to these same nations as they confronted a severe financial
crisis in 1997-98.

— Facilitated China's entry into the global economy in the late 1970s and early
1980s through advice and lending.

— Helped India overcome famine in the 1960s through support for its "green
revolution,” which substantially increased the production of such crops as rice

and wheat by introducing new strains of high-yield seeds.
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— Played a vital role in the 1940s and 1950s in the reconstruction of Europe and
Japan after World War I1.

River blindness, or onchocerciasis, is a disease that has long brought suffering and
misery to millions of Africans. The disease is caused by parasitic worms borne by black-
flies that breed in fast-flowing rivers. It causes total blindness in about 10 percent of its
victims and has forced farmers to flee large tracts of fertile land near rivers.

In a swath of Africa from Senegal to Ethiopia in the north and from Angola to
Mozambique in the south, 30 countries are infested. And nearly 500,000 people have
severely impaired vision, 350,000 more are totally blind, and 6.5 million are infected with
the parasite. But river blindness is being effectively handled by an alliance of
governments, private businesses, and international agencies, including the World Bank.

In 1974 the Onchocerciasis Control Programme (OCP) was established by the
Food and Agriculture Organization, the United Nations Development Programme, the
World Bank, and the World Health Organization. Today the program attacks the disease
on two fronts: it sprays an environmentally safe insecticide to control the black-flies, and
it treats infected individuals with a drug provided for free. This approach has halted
transmission and eliminated the disease as a public health problem in a region that covers
40 million people in 11 West African countries. Over time, the OCP has prevented
600,000 cases of blindness, and 18 million children born in now-controlled areas have
been spared the risk of the disease. And 25 million hectares of farmland have been made
safe for cultivation and resettlement.

That an estimated $1 trillion is paid in bribes each year around the world (imagine
81 trillion as a pile of $100 bills that's 40 times the height of Mt. Everest)?

The 81 trillion figure calculated by the World Bank Institute is a rough estimate of
the extent of bribery — money paid from the private sector to the public sector — in both
developed and developing countries. Although there is a large margin of error on such an
estimate, it reinforces that bribery is not a relatively small phenomenon — far from it!

The same research demonstrates that those countries that work to eradicate

corruption, by improving their legal systems and the accountability of government offi-
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cials, can increase their national incomes by as much as four times over the long term.

That's a lot more money that can be spent on the urgent needs of their citizens.

8 Unit 8. Young People Can Get Involved in the Bank's Work

8.1 Before you read

8.1.1 Discuss the questions

1Would you like to work for the WB? In what way?
2 What branch of the WB’s strategy are you interested in?

Young People Can Get Involved in the Bank's Work

A variety of ways exist for young people to become involved in the work of the
World Bank, and to have their voices heard concerning Bank projects and initiatives. The
Bank also sponsors a Web site that features issues of particular interest to young people
(visit the site at: http://youthink.worldbank.org/).

— The New Voices in Development initiative enables young people, as young as
teenagers, and their organizations to connect with one another and share ideas to increase
program impact. New Voices teams are working with Bank country offices in various
parts of the world. Plans are under way to give participants an opportunity to travel to
country offices outside their own nations to see the similarities and differences in what
other country offices do and how they do it

— The Bank's Internship Program offers graduate and Ph.D. students the
opportunity to improve their skills as well as gain the experience of working in an
international environment. Candidates are typically pursuing fields related to economics,
finance, human development, social science, agriculture, the environment, or private

sector development.

55



— The Junior Professional Associates program provides recent with entry-level
work experience and first-hand exposure to the challenges of development and poverty
alleviation. The two-year program is designed to be used as a stepping-stone to a career in
government, consulting, the private sector, or academia.

— The Young Professionals Program attracts individuals up to age 32 who have
demonstrated a commitment to development that is supported by academic success,
professional achievement, and leadership potential. The program recruits through a highly
selective and competitive process.

— The Graduate Scholarship Program is open to students pursuing a master's
degree in a field related to development. It covers associated costs for up to two years.
Students must attend a university outside their home country, be under the age of 45, and
have at least two years of professional experience.

— The Youth to Youth (Y2Y) Community is a network of young professionals in
the World Bank whose purpose is to exchange and channel ideas related to Bank work and
strategies, as well as to reach out to external organizations working with youth.
Membership is not limited by age. Y2Y welcomes individuals of all ages who are
committed to development issues that affect youth globally and who believe in integrating
youth issues into all development work.

— The Youth, Development, and Peace (YDP) Network formally facilitates youth
participation in the development process. Young people from all over the world are
looking to the World Bank to develop and implement capacity-building and knowledge-
sharing partnership programs for youth organizations. During the YDP conferences in
Paris (2003) and Sarajevo (2004), participants proposed the creation of an informal youth-
led network, the Youth, Development, and Peace Network.

Although the World Bank has accomplished much for and with young people, such
work is only a beginning—and the Bank's ability to support the wide array of youth-led
initiatives that exist remains limited. Luckily the Bank is but one of a number of
organizations working locally, nationally, and internationally to address urgent

development needs.
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A wide range of resources exists to help young people who are looking for ways to
make a difference. Getting involved can mean:

Voting and encouraging other youth of voting age to do so;

Starting an issue-oriented discussion group in school or the community;

Writing for the local media or creating a new media outlet;

Signing an online petition or starting a new one;

Launching an advocacy campaign;

Volunteering for a local, national, or international civil society organization;

Mobilizing peers to start a project or launch a grassroots organization;

Contributing to your country's poverty reduction strategy.

Words and word combinations:

to pursue — 1) npecienoBars (11eb) 2) ciaeaoBaTh 3) 3aHUMAThCs YeM-11. 4)
JercTBOBaTh (110 TUIaHy) 5) IPOJIOKATh;

first-hand exposure — HemocpeICTBEHHOE MOIBEPTaHUE PUCKY;

alleviation — o0nerdenue; nociaadieHue, CMIr4eHUE;

to reach out — 10OMBaTHCA, BEITITUBATH;

to accomplish — coBepmiaTh, BEIMOIHATE; JOCTUTaTh; JOBOAUTH A0 KOHIIA,
3aBepIaTh;

an array — 1) mopsiiok 2) yrnopsijoueHHas ocjae0BaTeIbHOCTb;

to vote — 1) ronocoBatk 2) pemarb; yTBepKIaTh;

issue-oriented discussion — 00CyXI€HHE, TTOCBAIICHHOE OIPEACICHHOM Tpodaeme/
BOIIPOCY;

outlet — 1) Berxop 2) pacnpeneneHue 3) Toproasi Touka 4) ppIHOK cObITa 5)
BO3MOYKHOCTH CObITa 6) Mara3vuH WJIu CKJaJ, CIICIUATU3UPYIOMUNACS Ha TTPOJIaKe
W3JIUIITHUX YCTaPEIIbIX TOBAPOB 7) MACTOMIIE, BHITOH ISl CKOTA;

peer — pOBECHHK, CBEPCTHHK.
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8.2 Reading tasks

8.2.1 Understanding main points

a) Choose the correct answer to each question

1 What program consults the private sector?

a) the Young Professionals program;

b) the Junior Professional Associates program.

2 How can young people get involved in the Bank’s work?

a) choose an appropriate program offered to young specialists;
b) have rich and powerful sponsor.

3 What does “getting involved in the Bank’s work™ mean?

a) creating your own department of the WB;

b) writing for the local media or creating a new media outlet;
¢) mobilizing all poor folk in your city;

d) launching an advocacy campaign;

e) contributing to your country's poverty reduction strategy.
gloy ry’s p y gy

8.3 Vocabulary tasks

8.3.1 Word search

a) Define these words

1Private sector
2 Poverty alleviation
3 issue-oriented discussion

4 community



b) Find words in the text that have a similar meaning

with the phrase meaning “the lessening of poverty”

8.3.2 Collocations

a) Match the first of each sentence with the second part

1 The Bank also sponsors

2 New Voices teams

3 Candidates are typically pursuing fields

related to
4 Students must attend a university outside

their home country,

5 Young people from all over the world are
looking to the World Bank to develop and

implement
6 Luckily the Bank is but one of a number

of organizations

a) are working with Bank country offices in

various parts of the world.
b) be under the age of 45, and have at least

two years of professional experience.
c) a Web site that features issues of

particular interest to young people.
d) economics, finance, human development,

social science, agriculture, the environment,

or private sector development.

e) working locally, nationally, and

internationally to address urgent

development needs.
f) capacity-building and knowledge-sharing

partnership programs for youth

organizations.

8.4 Complete the table with the information from the text:

Program

Candidates’ age

Given opportunities
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8.5 Render the text in Russian

9 Unit 9. From Farm to Table: A World Bank Project

9.1 Before you read

9.1.1 Discuss the questions

1 Do you know any of the WB projects?
2 Have you thought about what you consume and how your habits impact the earth

and its ability to sustain all life?

From Farm to Table: A World Bank Project

That on average, someone living in a developed nation consumes twice as much
grain, twice as much fish, three times as much meat, nine times as much paper, and eleven
times as much gasoline as someone living in a developing nation?

Have you though about what you consume and how your habits impact the earth
and its ability to sustain all life? Protecting the environment and preserving natural
resources is a responsibility shared by all the earth’s citizens.

That agenda lists eight goals and sets forth guidelines for monitoring progress in
reaching those goals. Today the MDGs unite the efforts of virtually all organizations
working in development. The goals represent an unprecedented level of world consensus
on what is needed to reduce poverty over the short term and the long term.

The MDGs are not new for the Bank. The first of the goals, poverty reduction, has
been the Bank's overarching objective for many years. What are new are the guidelines
and deadlines for monitoring progress toward reaching the goals. Also new is the vast

number of partners dedicated to achieving these goals.
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Although the world is making progress toward meeting the Millennium
Development Goals, that progress is uneven and too slow. A large majority of countries
will reach the MDGs only if they obtain substantial support from outside. The challenge
for the global community is to mobilize financial support and political will, reorienting
development policies and reaching out to partners in the nonprofit and private sectors.

When a woman in Denmark savors the taste of a sweet, succulent mango, she rarely
takes time to think about where it came from and how it got to her table. We don't hear
much about the way agricultural goods are produced and distributed. Yet the process
involves the lives of millions of farmers—many of them poor—around the world.

In the case of the Danish woman, it could very well be that the mango on her plate
was grown in the West African nation of Mali. As a result of a $6 million World Bank
loan, new markets have opened up for Malian mangos. Their export to European markets
has increased profits for poor farmers and allowed them to achieve a higher standard of
living.

The mango project began in the late 1990s, when the Malian government
approached the Bank about ways to help the nation's small-scale farmers, who were
struggling for survival.

Mali is one of the poorest countries in the world, with more than 60 percent of its
people living in poverty. Most Malian citizens live in rural areas and rely on farming for
their source of income. Mali is one of the world's top exporters of cotton, but farmers who
depend on a single crop are vulnerable if prices fall or if new competitors emerge. So the
Malian government sought ways to diversify the country's crops. Everyone agreed that
exporting mangos was a strong option given the nation's warm climate and favorable soil
conditions. But nagging questions remained about how to transport the fragile fruit and
how to expand markets for the produce. Technical advice from the World Bank soon
provided answers to these and other logistical questions.

Before determining whether or how the project would be carried out, Bank staff
checked to see how it fit within Mali's overall Country Assistance Strategy (CAS). The
CAS, which i1s based on Mali's own development priorities outlined in its Poverty

Reduction Strategy Paper, summarizes the Bank's program of lending and nonlending
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activities in Mali based on a range of economic and social factors and concerns, including
health, education, agriculture, and private sector growth.

The CAS developed for Mali emphasized building the nation's rural infrastructure
(for example, constructing proper roads for transporting goods), diversifying its
agricultural production, enhancing access to education and health care, and improving
housing and water and sanitation services. The mango project, with its goal of diversifying
agricultural production and thus increasing the income potential of poor families, fit well
within the CAS, making it an ideal project for the Bank to fund. Next, Bank staff worked
closely with the Malian government, the private sector, technical experts, and the farmers
themselves to prepare a detailed plan for carrying out the project. Often the greatest
resources the Bank brings to such a project are relationships with organizations and
individuals who can offer valuable advice and services. Imagine, for example, if you
wanted to export a product but didn't know how to speak other languages, contact foreign
buyers, or research export procedures. The World Bank can, and did, help to bridge such
gaps.

Throughout the planning process, the Bank collaborated closely with Agence pour
la Promotion des Filieres Agricoles, a nonprofit government agency established to create
connections between Mali's growers and markets abroad. In addition, a small team of
Bank staff and consultants undertook several missions to Mali to offer technical assistance
and to fine-tune the plan. Once the World Bank's Board of Executive Directors approved
the plan, the project was ready to begin.

Bank staff and technical consultants worked to foster relationships between
individuals and organizations who had not worked together before. For example, they
introduced a trader from Cote d'lvoire to producers from Mali, and the region's first mango
joint venture was born. This venture was a good collaboration, combining the exporting
expertise of the Ivorians with the production know-how of the Malians. After 12 months
of preparation, the mango project sent its first shipments of fruit to northern Europe in
2001.

Today a Danish woman can eat a Malian mango for breakfast because the amount

of time it takes for a shipment of mangos to travel from Mali to northern Europe has been
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more than halved, from 25 to 12 days. Farmer revenues in Mali have increased, and a new
packing plant has created jobs, especially for women. Mali still has terrible poverty, but
the World Bank-supported mango project has brought the country one step closer to its
goal of achieving a better life for its poorest citizens.
Results of the Malian Mango Project
1. Shipping delays between Sikasso, Mali, and northern Europe were reduced from
25 to 12 days.
2. Grower unit prices increased by 25 percent.
3. Employment in the pack-houses reached 150 people (with 60 percent women),
who earned wages higher than the national average.
4. Net profit for the project was $44,598, which secured an internal rate of return of
70 percent.
5. Produce quality levels were rated "high," with no loss in terms of repacking or
discarded produce.
6. Customer response to the produce was excellent, in terms of taste and general
appearance.
The Project Cycle
In 2004 the World Bank lent $20 billion for projects in more than 100 countries.
Most projects that receive financing and technical support from the Bank pass through a
series of steps known as the "project cycle." The steps involved in the cycle ensure that a
given project fits within a nation's long-term strategy to reduce poverty. The cycle also
ensures that prospective projects are well researched, designed, and evaluated, and that
diverse interested parties (stakeholders) are engaged in the process. Even before a project
is identified, low-income countries seeking funding from the Bank develop a Poverty
Reduction Strategy Paper (PRSP). The document is drafted by the national government in
close consultation with various local groups, including nongovernmental organizations,
grassroots citizens groups, academia, trade unions, cooperatives, the private sector, and
increasingly, young people. This process is based on the notion that those closest to local
problems know the potential solutions best. A PRSP includes an analysis of the poverty

situation within a country, root causes, key social indicators (e.g., data related to health,
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education, and employment), and existing government programs. It also describes targets
for improving, for example, the quality of education, access to clean water, and economic
development. Following the completion of a PRSP, the country government consults with
the Bank and other donors and stakeholders. The Bank then develops a Country Assistance
Strategy (CAS) based on the country's priorities outlined in the PRSP.

Words and word combinations:

consensus — 1) eauHOAyIIIME, KOHCEHCYC, COTJIacue 2) COrjacOBaHHOCTD (I€HCTBUM
Pa3HbBIX CyJIeOHBIX MHCTAHIUH) ;

challenge — 1) BbI30B 2) coMHEeHUE 3) BO3paKEHUE;

to consume — MOTPeOIATH, PACXOA0BATh, MOTJIONIATh, TPATUTH;

to impact — 1aBaTh TOTYOK, BIUSATH;

to sustain — 1) moaziepuBaTh 2) NOJKPEIUIATH 3) BHIHOCUTD, BBIJICPKUBATH;

agenda — moBeCTKa JHS;

to overarch — 0Opa3oBbIBaTh CBOM, apKY; MOKPHIBATH;

uneven — 1) HeUETHBIN 2) HEPOBHBIN, HEPABHOMEPHBIH 3) CKaYKOOOpa3HBIN;

political will — monutuueckas BoJs;

succulent — MACHUCTBIN, COYHBIN;

competitor — KOHKYPEHT;

to emerge — MOSBJISITHCSA, BBIXOAUTH U3 (from), BRIACHATHCS, BCTaBaTh, BO3HUKATH (O
BOIIPOCE, 3aTPyAHEHUN);

fragile — 1) xpynkuii, JOMKuii 2) HEIPOUHBIH;

to expand — 1) pacmupsTs(cs), yBelInuuBaTh(csa) B 00beMe 2) pa3BUBATH(CA);

to outline — 1) HaprcoOBaTh KOHTYP; OYEPTHUTH 2) OOPUCOBATH, HAMETUTH B OOIITUX
yeprax;

to fine-tune the plan — TouHo HacTpanBaTh; OTIAKUBATh; OTPAOATHIBATH IUIAH.
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9.2 Reading tasks

9.2.1 Understanding main points

a) Say whether these sentences true (T) or false (F)

1 All Europeans know thoroughly well all agricultural processes.

2 One of the main issues of the WB is to reduce poverty.

3 Most Malian citizens live in rural areas although they can’t rely on farming.

4 The CAS is based on Mali’s own development priorities outlined.

5 It is easier to get fresh mango for breakfast because the amount of time for a

shipment has been more than halved, from 25 to 12 days.

9.3 Vocabulary tasks

9.3.1 Collocations

a) Match these terms with their definitions

1) consensus

2) challenge

3) private sector

4) standard of living

a) something that tests strength, skill, or
ability, especially in a way that is

interesting.
b) the industries and services in a country

that are owned and run by private

companies, and not by the government.
c) the basic systems and structures that a

country or organization needs in order to
work properly, for example roads, railways,

banks etc.
d) an opinion that everyone in a group

agrees with or accepts.
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5) infrastructure

e) the amount of wealth, comfort, and other
things that a particular person, group,

country etc. has.

b) Match the first of each sentence with the second part

1 Although the world is making progress
toward meeting

2 We don't hear much about the way

3 Mali is one of the poorest countries in the

world,

4 So the Malian government

5 Often the greatest resources the Bank

a) agricultural goods are produced and

distributed.
b) the Millennium Development Goals, that

progress 1s uneven and too slow.
c) are relationships with organizations and

individuals who can offer valuable advice

and services.

d) with more than 60 percent of its people
living in poverty.

e) sought ways to diversify the country's

brings to such a project Crops.

c) Fill in the gaps with prepositions

1 Technical advice the World Bank soon provided answers __ these and other
logistical questions.

2 Bank staff worked closely — the Malian government, the private sector,
technical experts, and the farmers themselves prepare a detailed plan __ carrying
___ the project.

3 This venture was a good collaboration, combining the exporting expertise ___ the
Ivorians the production know-how the Malians.

4 Customer response  the produce was excellent,

general appearance.
5 This process is based

the potential solutions best.
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6 Following the completion  a PRSP, the country government consults the

Bank and other donors and stakeholders.

9.4 You have just read a newspaper article about an interesting project of the

WB. Present the project to your group mates using the phrases:

The article is headlined...

It is (was) published in ...

The article is devoted to ...

The article discusses some problems relating to ...

The author starts by telling the reader that ...

After discussing ... the author turns to ...

It must be emphasised / should be noted / is clear / is evident that ...

The conclusion is ...

The article is interesting / important /dull /of no value / (too) hard to understand /
up-to-date / out-of-date / useful / boring As a whole / generally

With regard to

The first thing to maintain is ...

10 Unit 10. Outcome

10.1 Before you read

10.1.1 Discuss these questions

1 What are the main indicators of economic growth?

2 What is the role of outcome for countries?
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Outcome

As was foreseen, gross domestic product (GDP) fell sharply at the beginning of the
transaction. In the Central and Eastern European countries, the “transaction recession” was
relatively shallow and was over fairly quickly; GDP fell on average by less than 15
percent, and per capita incomes recovered in many countries before the end of decade. The
decline in this CIS, however, was far deeper and more prolonged than anyone expected:
GDP fell on average by over 40 percent (ranging from 18 to 76 percent), and none of these
countries has yet regained its pre-transaction per capita GDP, although growth has pocked
up strongly in recent years (figure 10.1). Since 2000, annual GDP growth has averaged

over 3.5 percent in the CEB countries, and close to 7 percent in the CIS.
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Figure 10.1 — Real GDP Changes, by Group of Countries, 1990-02 (1990=100)
Source: World Bank data

A side-effect of the prolonged transaction recession has been the build-up of
significant debt problems in some countries that started with very little debt. Official
lending levels were based on the expectation that the transaction recession would be
shallow and of short duration. In a number of CIS countries, where the recession was far
deeper and longer than foreseen, and problems of governance more serious than
anticipated, this led to significant levels of indebtedness, with effects that are likely to be

long-lasting (figure 10.2).

68



Percentage

Amenia  Azerbaijan Belarus Georgia Kazskhstan Kywgyw Moldova Russion  Tojikistan Ulraine  Uzbelistan
Republic Federation

Figure 10.2 — Present Value of Debt as Percentage of GNI, CIS, 2001
Source: World Bank, World Development Indicators

Poverty increased far beyond expectations: at the beginning of the decade, fewer
than 4 percent of the population of ECA had to survive on less than USS$ 2.15 per day; by
1998, an estimated 20 percent lived below that level. The incidence of poverty is much
greater in the SIC than in the CEB. Inequality, which ranked among the lowest in the
world at the beginning of transaction, increased as well, more so in the countries with less
growth. In some countries — Armenia, Bulgaria, and Russia, - the Gini coefficient has
nearly doubled. Infant mortality has dropped in all but two countries, but expectancy has

fallen in most CIS countries (figure 10.3).

Number of years
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Figure 10.3 — Change in Life Expectancy at Birth, 1990-01
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The region made substantial progress in creating market economies: eight countries
of the CEB joined the EU this year, and two others are expected to join in the next several
years. The European Bank of Reconstruction and development (EBRD) maintains a set of
transaction indicators showing progress by country in a number pf reform areas. Scores
range from 1, representing little progress, to 4+, which represents standards and
performance typical of advanced industrial countries. With a few exceptions, policy
reform has progressed steadily since 1989. By 1994, 20 countries (out of 27) had already
achieved a 3 (substantial progress) or higher in price liberalization, and 15 had achieved a
3 or more in trade and foreign exchange liberalization (figure 10.4). By 2003, almost all of
the remaining countries showed substantial progress in both these areas. The evaluation
does not examine these early reforms, or the loans that supported them, except to the

extant that they included the thematic areas covered in Chapter 2.
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Figure 10.4 — Number of Countries Achieving Substantial Progress (Rating 3 and
Above), 1994-03

In 1994 only one country had privatized more than 50 percent of large state-owned
enterprise and farm assets, and 7 (mostly SEB) had privatized at least 25 percent; 10 (9 of
the CEB) had completed small-scale privatization, and another 5 had implemented a
nearly comprehensive program. By 2003, 20 had privatized at least 25 percent of large
enterprises, and all but 2 had completed or were on the verge of completing small-scale
privatization. Nine of the countries (8 of them SEB) had a private sector share of GDP of

50 percent or more in 1994; by 2002, 22 countries derived at least half of their GDP from
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the private sector, and 11 of them (9 CEB), 70 percent or more. The areas with the least
progress were financial sector reform, corporate governance/enterprise restructuring, and
competition policy, where only 12, 8, and 5 countries respectively (all but one CEB) had
achieved a score of 3 or higher by 2003.

Differences in initial conditions may explain some of the variations in the extant of
reform among countries, but the magnitude of their influence is not clear. The EBRD
(1999, pp. 27-28) analyzed the impact of initial conditions, using factors such as the
degree of industrialization, the geographical orientation of trade, the extent of initial
macroeconomic imbalances, and the legacy of central planning. They found that while
initial conditions were important, they were not solely responsible for the pattern of
reform. For example, the Baltic countries have achieved substantially greater progress than
the western CIS countries, despite similar starting points, and Poland is one of the most
advanced countries, although it started in a position very close to Romania. Other pairs of
countries that started out with similar conditions but experienced widely different rates of
reform include Croatia and Bulgaria, and the Kyrgyz Republic and Uzbekistan. De Melo
and others (2001) also concluded that while initial conditions (levels of development and
resources, macroeconomic distortions, trade interdependence, location, years under central
planning, and so on) helped explain the rate of economic liberalization and growth.
Political reform was, in turn, the most important determinant of the speed and
comprehensiveness of economic liberalization. Falcetti, Raiser, and Sanfey (2002) found
that initial conditions dominated the impact of reforms was less robust than previously
thought. They concluded that although the final verdict on the importance of economic
liberalization and privatization to growth in the transaction was not in, early reforms alone

were insufficient to generate sustainable growth.

CAE:s call for building ownership CAEs have pressed for
of the lending program through higher | greater realism in discussing

relevance, sharper prioritization, and |risk, along with improved

greater participation in CAS preparation. | contingency planning for risky
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Most recent CASs have been prepared
with adequate consultations, and they
focus on efficiency in discussing
portfolio lessons; they generally pay less
attention to relevance.

CAEs for the transition countries
emphasize the need for core economic
and sector work (ESW) (including

Poverty  assessments and  Public
Expenditure Reviews) as a prerequisite
for a sound program in any country. The
Bank should use the ESW to build local
capacity, and disseminate it on the
country. Recent CASs emphasize core
ESW products; they do not discuss
dissemination strategy, nor how these
products will be used to help authorities
formulate policies and program. Some
large projects still precede relevant
ESW.

CASs do not discuss how to
encourage government management of
aid coordination or better monitoring
and evaluation. While they often cite the
principle of comparative advantage, they
rarely use it as an operational guide.
Good discussions of comparative
advantage can be found for Hungary,
Kazakhstan, the Kyrgyz Republic, and

Slovenia. Few CASs adequately explore

countries. Most CASs have a
good discussion of risk to the
Bank, but risk mitigation
strategy is defined mainly in
terms of lending volumes.
Many indicators proposed in
CASs are couched in
qualitative terms and are not
monitorable, although the use
of monitorable indicators 1is
growing.

As recommended by
CAEs, CASs

now  give

substantial attention to
governance, and, to a lesser
extent, to legal reform. While
CASs

acknowledge  that

enforcement of laws and
regulations 1s weak and the
judiciary  ineffective,  the
strategy to deal with these
issues 1s not clear, although in
the case of infrastructure, CASs
do emphasize the regulatory
framework. Attention  to

financial sector issues s
generally satisfactory, with the
exception of improving
financial accountability. There

1s little discussion of corporate




the role of the IMF, nor do they provide | governance issues and
the specifics of how the International | remedies.

Finance  Corporation  (IFC), the Regarding other issues
Multilateral  Investment  Guarantee | raised in the CAEs, CASs have
Agency (MIGA), and the Bank will | virtually no discussion of
work together. which projects or programs
will be used to mainstream
gender issues and objectives,
and rarely discuss
decentralization. However,
agriculture is receiving greater
attention in CASs, which are
now addressing the issue of
how to respond to the vested

interests that dominate the

sector in a number of countries.

OED has produced Country Assistance Evaluations (CAEs) for nine transition
countries. Six rate the outcome of the country program satisfactory, at least for the most
recent time period examined (Bulgaria, Kazakhstan, Kyrgyz Republic, Lithuania, Poland,
and Russia). CAEs rated the outcome of the country programs in Albania, Azerbaijan, and
Ukraine, as well as that of the earlier periods in Bulgaria and Russia, unsatisfactory. This
distribution of outcome ratings is lower than that for OED’s other CAEs, but the two
groups are not necessarily comparable or representative. Institutional development impact
was rated high or substation in only three transition countries (modest in the others), and
sustainability was rated likely in five cases, and uncertain in four.

'"The areas moat frequently identified in CAEs as warranting greater attention have
been PSD, institutions, and public governance and accountability, as well as public
awareness and participation, and capacity building for monitoring and evaluation. Box 1.1

discusses the extent to which lessons from the transaction CAEs have been reflected in
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subsequent CASs for the same countries. In some cases, such as the importance of
participatory CAS preparation and the need for greater attention to governance and legal
reform, the increased focus in the CASs probably reflects trends in the Bank as much as it
does CAE recommendations.

Project outcomes in the transition countries are rated lower than those for the Bank
as a whole by amount of net commitments (74 percent satisfactory, compared with 78
percent Bankwide), figure 10.5). Institutional development impact and sustainability rate
higher by both measures in transition countries than Bankwide. The Bulk of the transition
countries fall into the middle-income category. When broken down separately for low-
and middle-income countries, the former retain their rankings relative to the Bankwide
numbers with respect to outcome — better by number of projects and worse by
commitments — but their performance is relatively lower for sustainability and institutional
development impact. Outcome ratings for middle-income countries remain below the

Bank average by commitments and about the same by numbers of projects.
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Figure 10.5 — Project Ratings by Country Group and Bankwide, Approved
FY89-03

Across the Region, the project ratings are above the Bank average for all of the CEB
countries . There are large variations among the CIS countries, where outcome ratings
vary from close to 100 percent satisfactory by commitments (Kazakhstan, Kyrgyz

Republic, Ukraine) to 5 percent or less satisfactory (Belarus, Turkmenistan). In Russia,
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only 40 percent of commitments have been rated satisfactory; high ratings for
sustainability reflect the irreversibility of most of the policy and institutional changes. The
percentage of active projects rated at risk, by numbers and by commitments, is about the
same as the Bank average, but much higher in the CIS than in the CEB. Although the
transitions countries have higher rates of satisfactory outcomes than the Bank average in
many sectors, in three of the sectors with the greatest amount of lending — economic
policy, rural, and transportation, representing 44 percent of commitments — they are
substantially lower.

Economic and sector work (ESW), to the extent that it has been done, receives high
marks, particularly for quality, both inside the Bank and among clients. The Bank’s
Quality Assurance Group (QAG) has reported on the quality of ESW since FY98. In all
but one of those years, tasks in ECA countries scored above the Bank average in
percentage of reports rated at least satisfactory. All on the tasks sampled in FY02 were
rated satisfactory. OED’s knowledge of the impact of PERs indicates that, in the cases
where they were carried out, their outcome and impact were higher in ECA than in any
other Region. PERs for Latvia (1994), Russia (1995), and Bosnia and Herzegovina (1997,
impact not evaluated) were cited as best practice. Borrowers are positive about the role of
ESW; some point out that knowledge, including ESW and TA, was the Bank’s most

valuable contribution, and others would have liked more of it.

Hungary “The Bank’s economic and sector work was of high quality both in terms
of the incorporated knowledge and views from within the country and of
practical recommendations ... [its] efficacy ... can be seen in its
contribution to intellectual debates, particularly in the debates on pension
reform and higher education ... The Bank’s high level [ESW] has been an

indispensable part of its assistance.”

Poland “The impact of the World Bank experts and the [ESW] was assessed as
very considerably for the policy dialog in the country and for the capacity

building of the government and over elites, especially in the early years ...
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when the decision makes in the country learned the new, market approach

to the economy.”

Kazakhstan | “ESW was, to a large extent, relevant and helpful to the country’s

policymakers. It laid the background and framed the thinking for

discussions with the World Bank.”

CAEs, however, have questioned the adequacy of ESW. Eight CAEs found the
quality of ESW to be satisfactory, but found its relevance or timeliness unsatisfactory in
three countries, and its impact on the country dialogue unsatisfactory in five. The Russia
CAE (OED 2002c, p. ix) concluded that “An assistance strategy oriented around analytical
and advisory services ... with limited financial support for Russia would have been more
appropriate than one involving large volumes of adjustment lending”, and a project
assessment for a series of adjustment and TA loans to Georgia stated that more ESW
(particularly an earlier PER) would have helped in designing the reform program.

Bank administrative costs, both per dollar or total commitments and per dollar of
commitments with satisfactory outcome or nonrisky status, have been nearly the same on
average in the transition countries as in the Bank as a whole, but with large subregional
variations. Costs per dollar of commitments were about average for the CEE countries,
more than double the average for the Baltic states, about half the average for Russia, and
about 50 percent above average for the rest of the CIS. After adjusting for the average size
of projects, more transition countries had costs per dollar of commitments below what

would be expected than above.

Words and word combinations:

outcome — pe3yJIbTaThl, UCXO/, TOCIEACTBHE;

to foresee — npenBUIIETS;

gross domestic product (GDP) — BanoBoii BHyTpeHHuii npoaykt (BBII);

recession — 1) MOHMKEHUE, YMEHBIICHUE; 2) Claj, pereccus; 3) yXoja yaaleHue,
OTCTYIUICHUE;

shallow — Menkuii; TOBEpXHOCTHBIH, IMyCTOMH;
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m0o0;

per capita (pc) — Ha qyIIy HacEIICHHS;

to regain smth — 1) momy4yut oOpaTHO; 2) CHOBa JOCTHYb, BO3BPATUTHCS K YEMY

Annex table — Tabnuma B Ilpunoxennu;

a side effect — moOounbIi AP DeEKT;

to be likely — BeposiTHO;

to be estimated — OBITH OIlEHEHHBIM;

to estimate / to evaluate — oreHMBaTH;

the incidence of poverty — cTenenp 6eTHOCTH;

the Gini coefficient — koapdunment xunu;

infant mortality — MinageHyeckasi CMEpTHOCTb (CMEPTHOCTh CPEJIA MJIAJICHIICB);
to drop — magaTh, CHUXKATHCS;

life expectancy — oxxugaemMas MpoI0KUTENbHOCTD KU3HU;
the extent of — crenens, mepa (4ero-To);

to the extent — B oJIHYIO MeEpY;

in the extent of — mo mepe Toro, Kax;

with a few exceptions — 3a HEOOJIBIIUMH UCKIIOUCHUSIMH,
except to — KpoMe, UCKITIoUast; ecJii Obl He;

initial conditions — nepBoOHavYaIbHbBIE YCIOBUS;

to be on the verge — O6bITh Ha rpaHu;

magnitude — 1) BenuunHa, pazmep; 2) BaXKHOCTh, 3HAUUMOCTH;
of the first magnitude — nepBocTeNnEeHHON BaXXHOCTH;
legacy — HacleIcTBO, HaclIeIUE;

solely — HCKITIOUUTENIBHO; €IMHCTBEHHO;

distortion — 1) wuckakeHWe, WCKPHUBJICHHE, IEpEKAlIUBaHUe; 2) W3BpaIICHUE

(manpumep, $hakToB);

determinant — pemaromyii, onpeaensoInii, 00ycIaBIMBaOIINNA (HaKTOp;
to be robust — OBITh KPEIIKUM, 3/TOPOBBIM, CHUIBHBIM;
sustainable growth — AnMTENBHBIN, HEMPEPBHIBHBINA POCT;

sustainability — IIMTETBHOCTD, HENPEPHIBHOCTH;
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imbalance — oTCyTCTBUE paBHOBECHS, HECOOTBETCTBHE, HEYCTOMUNBOCTS;
insufficient — HEey1OBIETBOPUTEIHHBIN, HECOOTBETCTBYIOIIUH, HETOCTATOUHBIN;
modest — yMepeHHbI!, CAep>KaHHbIN;

warranting attention — onpaBJaHHOE BHUMaHUE;

irreversibility — HeOOpaTUMOCTb; HEPYIIMMOCTbD; HEMPET0KHOCTB;

to rate at risk — orleHMBaTH IO YPOBHIO PUCKA;

to rate satisfactory — olieHMBAaTh yJIOBJIETBOPUTEILHO;

to sample smth — orOupaTh 00pa3iibl, IPOU3BOJIUTH BHIOOPKY;

to be cited as best practice — ccbuUTaThCs KaK Ha TYUIITYIO TIPAKTHKY.

10.2 Reading tasks

10.2.1 Understanding main points

a) Mark these statements T (true) or F (false) according to the information in the

text. Find the part of the text that gives the correct information.

1. In the Central and Eastern European countries, the “transaction recession” was
highly.

2. Poverty beyond expectations: at the beginning of the decade, more than 25
percent of the population of ECA had to survive on less than US$ 10 per day.

3. Political reform was the most important determinant of the speed and
comprehensiveness of economic liberalization.

4. Economic and sector work (ESW) receives high marks, particularly for quality,
both inside the Bank and among clients.

5. Since 2000, annual GDP growth has averaged over 35 percent in the CEB
countries.

6. A side-effect of the prolonged transaction recession has been the build-up of

significant debt problems in some countries that started with very little debt.
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10.2.2 Information search

a) Read the text and write the percent rate of annual GDP growth

in the CEB countries |
in the CIS L

10.3 Vocabulary tasks

10.3.1 Collocations

a) Match these terms with their definitions

1. recession a) the total value of goods produced and services

provided within a country during one year.
2. gross domestic product b) the state of being extremely poor
3. poverty c¢) development towards a better, more complete, or

more modern condition.
4. progress d) a temporary economic decline during which trade

and industrial activity are reduced.
5. privatization e) a transformation (a business or industry) from

public to private ownership.

b) Match the first part of each sentence with the second part

1. Poverty a) fewer than 4 percent of the population
of ECA had to survive on less than US$

2.15 per day.
2. Annual GDP growth in 2000 b) has been the build-up of significant
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debt problems in some countries.
3. A side-effect of the transaction c) has averaged over 3.5 percent in the
recession CEB countries.

10.3.2 Word search

a) Find a word or phrase in the text that has a similar meaning

1) a sum of money owed d
2) remove or loosen restrictions on |

(something, typically an economic or

political system)
3 a consequence, effect, result 0

b) Use an appropriate form of the word in the box to complete the sentences

describing the procedure for documentary collection.

progress GDP enterprise points inequality |

1 In the Central and Eastern European countries fell on average by less

than 15 percent.

2 , which ranked among the lowest in the world at the beginning of

transaction, increased as well, more so in the countries with less growth.
3 In 1994 country had privatized more than 50 percent of large state-owned

and farm assets.

4 The areas with the least were financial sector reform, corporate

governance/enterprise restructuring, and competition policy.
5 Baltic countries have achieved substantially greater progress than the western CIS

countries, despite similar starting
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10.4 Describe one of the graphs from the text using the phrases:
(If you need use the appendix C.)

The graph / pie chart / bar chart shows...
The subject of the graph / pie chart / bar chart is...
By studying this graph we can predict that...

In conclusion...

10.5 Render the text in Russian

11 Unit 11. 10 Things You Never Knew about the World Bank

11.1 Before you read

11.1.1 Discuss the questions

1What amazed things do you know about the WB?
2 What is the WB responsible for?

10 Things You Never Knew about the World Bank

The World Bank is...

the world's largest international funder of education

Education is essential to development. The World Bank has committed around $33
billion in loans and credits for education, and currently funds 157 projects in 83 countries.
The Bank works closely with national governments, United Nations agencies, donors, civil

society organizations, and other partners to support developing countries in their efforts to

81



ensure that all children, especially girls and disadvantaged children, are enrolled in and
able to complete a L primary education.

the world's largest international funder in the fight against HIV/AIDS

The spread of HIV/AIDS is rapidly reversing many of the social and economic
gains that developing countries have made over the past 50 years. As a sponsor of
UNAIDS (the group that coordinates the international response to the epidemic), the Bank
in the past few years has committed more than 1.6 billion to fight the spread of HIV/AIDs
around the world. It has also been one of the largest financial supporters of HIV/AIDS
programs in developing counties. The Bank has promised that no country with an effective
HIV/AIDS strategy will go without funding.

a strong supporter of debt relief

Through the Heavily Indebted Poor Countries (HIPC) Initiative, the Bank is
engaged in a comprehensive effort to reduce the debts of the world's poorest, most
indebted countries. Today 27 countries are receiving debt relief that will amount to $53
billion over the next 20 years. As part of the initiative, these countries are using
government funds freed up by debt relief for programs that cut poverty.

a leader in the fight against corruption worldwide

Corruption is the single largest obstacle to development. It increases wealth for a
few at the expense of society as a whole, leaving the poor to suffer the harshest
consequences by taking public resources away from those who need them most. Since
1996 the Bank has launched hundreds of anticorruption and good governance programs in
nearly 100 developing countries. Initiatives range from teaching investigative reporting to
journalists to requiring government officials to publicly declare what they own and how
much they earn.

one of the largest international funders of biodiversity projects

Concern for the environment is central to the Bank's mission to reduce poverty.
Since 1988 the Bank has demonstrated its concern by becoming one of the largest
international sources of funding for biodiversity projects, protecting the world's wide

variety of animals, plants, and other living things. Its environmental strategy focuses on
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climate change, forest preservation, water resources, pollution management, and
biodiversity, among other issues.

funding projects to bring clean water, electricity, and transportation to poor people

Most people in the developed world take infrastructure for granted, but it is a luxury
only dreamed of in many parts of the world. Infrastructure is not simply about the
construction of large projects—gas pipelines, irrigation canals, water purification plants. It
is also about the delivery of basic services for everyday life, such as upgrading slums and
providing roads to connect the poorest urban areas.

involving civil society in a larger role in its work

Civil society organizations are not only influential in the international development
policy debate but have also become important channels for the delivery of social services
and new development programs. Civil society involvement in projects the Bank has
funded has risen from 21 percent of all projects in 1990 to 72 percent in 2003. The Bank
also provides grants to these organizations in war-torn communities, supplies social
services, and supports community development.

helping countries that are emerging from conflict

The Bank is active in 40 countries emerging from violent conflict. It works with
government and nongovernment partners (local and international) to aid citizens affected by
war, to ritsumii peaceful development, and to prevent violence from breaking out again. The
work of the Bank deal with a range of needs, from jump-starting the economy and repairing
and rebuilding war-damaged infrastructure to clearing landmines and targeting programs at
vulnerable people such as widows and children.

responding to the voices of poor people

Conversations with 60.000 poor people in 60 countries, as well as the Bank's day-to-
day work, have shown that poverty is about more than inadequate income, It's also about
lack of freedom of action, choice, and opportunity. The Bank's approach to reducing
poverty puts poor people at the center of development and creates conditions that allow
them to gain increasing control over their lives through better access to information and
greater involvement in decision making. Today the Bank supports a variety of community-

driven projects with funding of more than $2 billion.
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working in partnership more than ever before

During the past six years, the Bank has joined a wide range of partners in the
international fight against poverty. For example, with the Food and Aquaculture
Organization (FAO) and the United Nations Development Programmer (UNDP), it sponsors
the Consultative Group on International Agricultural Research (CGIAR), mobilizes cutting-
edge science to reduce hunger and poverty, improve human nutrition and health, and protect

the environment.

Words and word combinations:

donor — 1) sxepTBOBarTenp, JapuTenb 2) (MHAHCUPYIOLIAs OpraHUu3allus;

indebted — 1) Haxoasmuiics B 1oiry (y KOro-i.) 2) TOJDKHBIN (KOMY-I1.);

to cut poverty — yMEHBIIUTDH HUIIIETY,

to launch — 1) myckate B X071 2) HaUUHATH 3) NpEANPUHUMATH 4) BHIOpachIBATh
HOBBI€ TOBAPHI HA PHIHOK 5) BBIMYCKAaTh;

upgrading slums — nepectpanBath, 0OHOBISATH TPYIOOHI;

to break out — packpbIBaTh, pa3BEPTHIBATH, paclieyaThIBaTh, BCIILIXUBATD;

to jump-start the economy — 3amyckaTh YJKOHOMUKY, 1aBaTh UMITYJIbC B SKOHOMUKE;

to gain — 1) mosyyats, mpuoOpeTath 2) 3apabdatbiBaTh 3) 100bIBaTh (CBeeHMS) 4)
W3BJICKATh TIOJIb3Y, BBHITOY 5) BRIUTPATh 6) TOOUTHCS 7) YBEIUUUBATH(CA);

inadequate income — HEJOCTATOUYHBIN 2) HE OTBEYAIOLIUN TPeOOBAHUSIM,

HETIOIXO TSN JOXO/I.

11.2 Reading tasks

11.2.1 Understanding main points

a) Comment on the sentences
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1 The Bank works closely with national governments, United Nations agencies,
donors, civil society organizations, and other partners.

2 the Bank in the past few years has committed more than 1.6 billion to fight the
spread of HIV/AIDs around the world.

3 Since 1996 the Bank has launched hundreds of anticorruption and good
governance programs in nearly 100 developing countries.

4 The Bank is active in 40 countries emerging from violent conflict.

11.3 Vocabulary tasks

11.3.1 Word search

a) Define the terms

la loan

2 a donor

3 a sponsor
4 a grant

5 inadequate income

b) Find the words in the text related to the topic “environmental protection”.

c) Fill in the gaps where necessary

1 The Bank works to support  developing countries _ their efforts to ensure
that all children, especially girls and  disadvantaged children, are enrolled  and able
to complete a L primary education.

2 The Bank has promised that no country  an effective HIV/AIDS strategy will
go  funding.
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3 Initiatives range  teaching investigative reporting  journalists to
requiring government officials to publicly declare what they own and how much they earn.

4 Infrastructure is not simply ~ the construction of large projects—gas
pipelines, irrigation canals, water purification plants.

5 The Bank also provides grants @ these organizations @ war-torn
communities, supplies social services, and supports community development.

6 During the past six years, the Bank has joined a wide range =~ partners  the

international fight against poverty.

11.4 Information search

a) Complete the table with the information about the WB.

a fact an example interesting details

11.5 You have just known many interesting facts about the WB

a) Make a plan for retelling the text;

b) Render the text using the phrases:

The headline of the article I have read is...

The object / purpose of the article is to show / give the reader some information on
The article is concerned with ...

The author points out / notes / describes that ...

Further the author reports / says ...

The next / following paragraph deals with / presents / discusses ...
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Finally / in the end the author admits / emphasizes that...

I found the article interesting / important / dull / of no value / (too) hard to
understand

As a matter-of-fact...

Regarding to ...

It is started in details / in a chronological sequences...

12 Unit 12. World Bank Facts

12.1 Before you read

12.1.1 Discuss the questions

1 Why was the World Bank established?
2 What is the difference between the World Bank and the International Monetary
Fund?

World Bank Facts

Although employees of the Bank often hear frustration from young people about
circumstances beyond their control, they also see that the next generation is hopeful about
the future and wants to play a role in shaping it.

Following the devastation of World War II, in 1944 the representatives of 44
governments met in Bretton Woods, New Hampshire, in the United States to develop a
strategy for rebuilding the international economy. A key outcome of the meeting was the
creation of the International Bank for Reconstruction and Development (IBRD), which

would become known as the "world bank," and the International Monetary Fund.
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When the IBRD began operating in 1946, this new entity had 36 member nations.
Today most of the nations of the world— 184 countries—are members. Many developed
nations that once borrowed money from the IBRD, including Austria, Denmark, Greece,
Italy, and Singapore, are now donors.

The IBRD (the main lending institution) raises almost all of its money in the world's
financial markets by selling AAA-rated World Bank bonds to pension funds, insurance
companies, corporations, other banks, and individuals around the globe. Bank finances
also come from earnings on its investments, fees paid by member countries, contributions
made by members (particularly the wealthier ones), and the loans repaid by borrowing
countries.

The Bank has a high credit rating because it has large, well-managed financial
reserves. This means it can borrow money at low interest rates and pass those rates on to
its borrowing countries. The Bank lends money to middle-income developing countries at
interest rates that are lower than the rates on loans from commercial banks. In addition, the
Bank lends money to the poorest developing countries—those that often cannot find other
sources of financing—at no interest. Countries that borrow from the Bank have a much
longer period to repay their loans than commercial banks permit, and they don't have to
start repaying for several years after the loan is made.

In fiscal year 2004, the World Bank focused on three priority sectors: (a) law and
justice and public administration, (b) transportation, and (c) health and social services.
During 2004 the Bank approved loans and grants totaling $20.1 billion for 245 projects in
developing countries worldwide. Of this amount, $11 billion was approved by the IBRD
and $9 billion by the International Development Association (IDA), which offers grants
and no-interest loans to the world's poorest countries.

By tradition the president is nominated by the Bank's largest shareholder, the United
States. And by tradition the Managing Director (the top spot) of the International
Monetary Fund is nominated by the European community. The candidate for president
(who must be a U.S. citizen) is put before the Bank's Board of Executive Directors, who

vote on the nomination. Elected for a five-year renewable term, the president chairs
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meetings of the board of directors and is responsible for the overall management of the
Bank.

The Bank employs more than 10,000 people, with about 7,000 at the headquarters in
Washington, D.C., and the rest in its field (or country) offices around the world. World
Bank staff—including economists, policy analysts, educators, environmental scientists,
health specialists, financial analysts, anthropologists, engineers, and many others—come
from 165 nations.

The Bank's formal relationship with the United Nations (U.N.) is defined by a 1947
agreement that recognizes the Bank as an independent specialized agency of the United
Nations as well as a member and observer in many U.N. bodies.

The Bank has links with the United Nations at various levels. At the executive level,
the Bank president and the U.N. secretary general engage in an ongoing dialogue on
substantive issues such as poverty eradication, capacity building, humanitarian and
postconflict issues, human rights, and the financing of development. At the operational
level, the Bank collaborates with the United Nations Development Programme and other
U.N. funds and programs on diverse projects through policy coordination, project
implementation, co-financing, and aid coordination.

People sometimes confuse the World Bank with the International Monetary Fund
(IMF), which was also founded at the Bretton Woods conference in 1944. Although IMF
functions are complementary to those of the World Bank, organizationally it is completely
separate.

While the Bank provides assistance to developing countries, the IMF is responsible
for ensuring the stability of the international monetary system—the system of international
payments and exchange rates among national currencies that enables business to take place
between countries. The IMF aims to prevent crises in the system by encouraging countries
to adopt sound monetary policies. It is also—as its name suggests—a fund that can be
tapped by members needing temporary financing to address balance-of-payments

problems.
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Words and word combinations:

key outcome — OCHOBHOI pe3ybTar;

AAA — AAA (pedTHHT BbBICHIETO KayecTBa OOJUTalluii M MPUBUIETUPOBAHHBIX

ak1ui, nprucBauBaeMbiii areHTcTBOM "CTangapa s [1yps");

be / stay in the top spot — 3aHUMAaTh BEPXHIOIO CTPOUKY; OJepKaTh MOOEIY;
Board of Executive Directors — cOBeT HCTIOJIHUTEIIBHBIX TUPEKTOPOB;
eradication — UCKOpEHEHUE, YHUUTOXKCHUE;

to address balance-of-payments problems — oOpamarbcs K mpoodiemMaM IUIaTeKHOTO

OanaHca;
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frustration — TIIETHOCTH, CPBIB, Kpax, KPYIICHUE;

IBRD — MBPP, MexayHnapoaHbiii 6aHK PEKOHCTPYKIIMH U PA3BUTHS;
International Monetary Fund — MB®, MexayHapoHbIi BaIOTHBIN (HOH/T;
fee — 1) Bo3Harpaxaenue; ronopap 2) B3Hoc 3) coop;

middle-income — cpeHui 10XO/T;

IDA — MAP, MexnyHapoaHasi acCOUHALMs Pa3BUTHSL.

12.2 Reading tasks

12.2 1 Understanding main points

a) Choose the correct answer to the following

1 Where does the World Bank obtain its money?

a) The World Bank obtains its money by selling its tangible assets, making
loans and buying prosperous firm and companies.

b) The World Bank finances come from earnings on its investments, fees paid
by member countries, contributions made by members.

2 How is the president of the World Bank selected?

a) The president is nominated by the Bank's largest shareholder, the United
States.



b) By tradition the president is nominated by the European community.

3 What is established in the agreement of 19477

a) The World Bank is an independent specialized agency of the United

Nations.

b) The World Bank is engaged in an ongoing dialogue on substantive issues.

4 What is the IMF responsible for?

a) The IMF is responsible for ensuring the stability of the international

monetary system.

b) The IMF is responsible for providing assistance to developing countries.

12.3 Vocabulary tasks

12.3.1 Collocations

a) Match these terms with their definitions

1) donor a) International Development Association
2) fee b) a person, group etc. that gives something,

especially money, to help an organization or

country.
3) loan c) the highest bond rating
4) AAA d) an amount of money that you borrow

from a bank etc.
5) IDA e) an amount of money that you pay to do

something or that you pay to a professional

person for their work.

b) Fill in the gaps with prepositions

1 The IMF is responsible ensuring the stability the international

monetary system.
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2 The candidate _ president (who must be a U.S. citizen) is put the Bank's

Board of Executive Directors, who vote the nomination.

3 The Bank approved loans and grants totaling $20.1 billion 245 projects

developing countries worldwide.

4 Many developed nations that once borrowed money the IBRD.

5 Bank finances also come

earnings

its investments, fees paid

member countries, contributions made members.

6

1944 the representatives 44 governments met  Bretton to develop a

strategy rebuilding the international economy.

c) Match the first of each sentence with the second part

1 The Bank lends money to the poorest

developing countries
2 The president is

3 World Bank staff—including economists,

policy analysts, educators

4 They recognizes the Bank as an
independent specialized agency of the

United Nations
5 The Bank collaborates with the United

Nations Development Programme
6 The IMF aims to prevent crises in the

system

12.4 Look through the article again

are to answer your exam ticket:

The article is headlined...
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a) those that often cannot find other sources

of financing—at no interest.
b) as well as a member and observer in

many U.N. bodies.
c) and other U.N. funds and programs on

diverse projects through policy
coordination, project implementation and

aid coordination.
d) by encouraging countries to adopt sound

monetary policies.

e) and many others—come from 165

nations.

f) nominated by Bank's

shareholder, the United States.

the largest

and render it using the phrases as if you



The main idea of the article is ...

The article touches upon ...

The article provides information on ...

The article deals firstly with the problem of ...
The author starts by telling the reader that ...
The article goes on to say that ...

It must be emphasised / should be noted / is clear / is evident that ...

Finally / in the end the author admits / emphasizes that...
The article is of some certain importance

As a whole / generally

Regarding to

It is started in details / in a chronological sequences
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13 Keys

Unit 1
1.2.1 a) IT; 2F; 3T; 4F; 5F;6F; 7T; 8T.
1.222a)1,2,3,6,8,9.
1.3.1 a) support; assistance; help.
b) 2liberalization; 3 poverty; 4 prolonged recession; 5 auditor; 6 civil society.
1.3.2 a) 1b; 2d; 3e; 4c; Sa.
b) Ic; 2b; 3d; 4a.
c) 1 large-scale privatization; 2 unparalleled scale; 3 poverty alleviation;

4 evolving knowledge.

d) 1c; 2b; 3a; 4d.

Unit 2
2.2.1 a) put in your own words the following paragraphs: 1 para 1; 2 para 3; 3 para
9; 4 para 11.
2.3.1 a) to satisfy one’s basic needs; poor country; lack of shelter; illiterate; not
being able to find a job; fear for the future.
2.3.2 a) Ic; 2a; 3b; 4e; 5d.
b) Ic; 2a; 3b; 4f; 5d; 6e.

Unit 3
3.2.1a)a,c,d, e, g 1.
3.3.1 a) transition; change; reorienting; reform.
3.3.2 a) 1c; 2b; 3d; 4a.
b) Ic; 2d; 3a; 4b.

Unit 4
42.12)1,2,4,5.
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4.3.1 a) 1c; 2d; 3b; 4a.
b) 1 in; with; of; in. 2to. 3 in; by; from. 4 through; to; in. 5 with; for; of. 6 by.
c) Ic; 2a; 3f; 4d; 5b; 6e.

Unit 5

5.2.1 a) 1 The essential elements of financial sector are macroeconomic stability,
legal and regulatory frameworks and accounting systems.

2 Banks under state ownership still need strengthening, through stronger
governance, tighter budget constraints, divestiture of branches, and restrictions on the
scope of banking licenses.

3 Financial sector staff should be involved in the design of all financial intermediary
loans and should ensure that the factors important to sustainability are adequately taken
into account.

5.2.2 a) 1T; 2F; 3T; 4T; 5F; 6F; 7T; 8T.

5.3.1 a) 1d; 2a; 3e; 4b; Sa.

b) 1a; 2b; 3a; 4b; Sa.

c¢) 1 into. 2 on; of. 3 in. 4 in; of.

Unit 6
6.2.1 a) summarize in your own words the following paragraphs: 1 para7; 2 para8; 3
para9; 4 paral0.
6.3.1 a) Ic; 2a; 3e; 4b; 5d.
b) 1 of; out. 2 for; to. 3 by. 4 to; of. 5 of.
c) lc; 2 a; 3b; 4e; 5d.

Unit 7

7.2.1a)l,2,3.

7.3.1 a) 1 someone who owns something;

2 a person who is against global processes esp. in politics and economics;

3 a problem or a matter, very important and needing to be dealt with immediately;
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4 actions taken to encourage economic processes.
7.3.2 a) 1c; 2a; 3d; 4b.
b) Ic; 2a; 3f; 4b; 5d; 6e.

Unit 8
8.2.1a)1b;2a;3b,d, e.

8.3.1 a) 1 the industries and services in a country that are owned and run by private

companies, and not by the government.
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2 reduction in poverty.
3 consideration of a matter devoted to the particular matter.
4 the people who live in the same area, town etc.

b) poverty alleviation, poverty reduction, to cut poverty.

8.3.2 a) 1c; 2a; 3d; 4b; 5f1; 6e.

Unit 9

9.2.1 a) 1F; 2T; 3F; 4T; 5T.

9.3.1 a) 1d; 2a; 3b; 4e; 5Sc.
b) 1 from; to. 2 with; to; for; out. 3 of; with; of. 4 to; in; of. 5 on; to. 6 of; with.
c) 1b; 2a; 3d; 4e; Sc.

Unit 10
10.2.1 a) 1F;2F; 3T; 4T; 5F; 6T.
10.22 a) 1 - 3.5%; 2- 7%.
10.3.1 a) 1d; 2a; 3b; 4c; Se .
b) 1a; 2c¢; 3b.
10.3.2 a) 1 debt; 2 liberalization; 3 outcome.

b) 1 GDP; 2 inequality; 3enterprise; 4 progress; 5 pointsa.

Unit 11
11.2.1 a) put in your own words the following paragraphs: 1 paral; 2 para2; 3 para4;



4 para8.
11.3.1 a) 1 an amount of money that you borrow from a bank etc.
2 a person, group etc that gives something, especially money, to help an

organization or country.

3 a person or company that pays for a show, broadcast, sports event etc especially in

exchange for the right to advertise at that event.

4 a person or company that pays for a show, broadcast, sports event etc especially in

exchange for the right to advertise at that event.
5 insufficient the money that you earn from your work or that you receive from
investments, the government etc.
b) to fight the spread of HIV/AIDs; protecting the world's wide variety of
animals, plants, and other living things; climate change, forest preservation, water
resources, pollution management, and biodiversity.

c) 1 —; in; —; in. 2 with; without. 3 from; to. 4 about. 5 to; in. 6 of; in.

Unit 12

12.2.1 a) 1b; 2a; 3a; 4a.

12.3.1 a) 1b; 2e; 3d; 4c; Sa.
b) 1 for; of. 2 for; before. 3 for; in. 4 from. 5 from; on; by; by. 6 in; of; in; of.
c) la; 2f; 3e; 4b; Sc; 6d.

97



14 Glossary

Advocacy. The act or process of pleading, defending, or maintaining the cause or
proposal of another—usually a disadvantaged individual or group.

Balance of payments. A set of accounts for a given period, usually a year, that
summarizes the financial transactions of the institutions and residents of one country with
the institutions and residents of the rest of the world. The set of accounts consists of (1) a
current account, which shows expenditures the country made during the period on the
purchase of goods and services from abroad, and the revenue derived from the sale of
goods and services to the rest of the world; and (2) a capital account, which shows the
flows of private and public investment and of other transfers.

Bilateral (donor, institution). An organization involving or participated in by two
countries. The term bilateral means having two sides.

Billion. One billion equals 1,000,000,000 or one thousand million.

Biodiversity. The variability among living organisms from all sources, including
land-based and aquatic ecosystems, and the ecosystems of which they are part. This
variability includes diversity within species, between species, and of ecosystems. Diversity
is the key to ensuring the continuance of life on Earth. It is also a fundamental requirement
for adaptation and survival and the continued evolution of species.

Capacity building. A generic term relating to interventions designed to develop the
ability of organizations to plan and deploy resources to achieve their changing objectives
more effectively and efficiently.

Civil society organizations. Organized groupings of people in a society who are
not government officials. They include nongovernmental and not-for-profit organizations
that are based on ethical, cultural, political, scientific, religious, or philanthropic
considerations. Examples are student organizations, research centers, charitable groups,
foundations, trade unions, professional associations, academic institutions, media, pressure

groups, and political parties.
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Community-driven development. An approach that gives control of decisions and
resources to community groups and local governments, and treats them as assets and
partners in the development process.

Corruption. The abuse of public power for private gain. Bribery, misappropriation
of public goods, and nepotism (favoring family members for jobs and contracts) are
common examples of wrongdoing or misconduct.

Country office. World Bank office in the field (or in-country) that coordinates
Bank activities with member governments, representatives of civil society, and other
international donor agencies operating in the country, and with the country team at
headquarters in Washington, D.C.

Creditor. A person, institution, or country that lends money, and to whom a debt
must be repaid.

Debt service. The series of payments of interest and principal required on a debt
over a given period of time.

Debtor. A person, institution, or country that borrows money, and now owes a debt
that must be paid to its creditor(s).

Deforestation. The process of clearing of forests. Since tree root systems are
essential for keeping topsoil in place, deforestation can bring about soil erosion. In
addition, loss of trees is said to contribute to global warming because trees reduce
greenhouse gases and provide shade.

Developed country. High-income country as defined by 2003 gross national
income figures per capita: equal to or greater than $9,386.

Developing country. Low- and middle-income countries in which most people
have a lower standard of living with access to fewer goods and services than do most
people in high-income countries. There are currently about 125 developing countries with
populations over 1 million; in 1997, their total population was more than 4.89 billion.

Disabled. When a person's physical or mental condition keeps him/her from being
able to function in an expected manner. Disability may result from birth, illness, or injury.

Economic development. Qualitative change and restructuring in a country's

economy in connection with technological and social progress. The main indicator of
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economic development is increasing gross national product (GNP) per capita (or GDP per
capita), reflecting an increase in the economic productivity and average material well-
being of a country's population. Economic development is closely linked to economic
growth.

Economic growth. Quantitative change or expansion in a country's economy.
Economic growth is conventionally measured as the percentage increase in gross domestic
product (GDP) or GNP during one year.

European Union (JU). An economic and political alliance in which most European
nations are members. It embraces a number of institutions, including the Council of the
JU, the European Parliament, European Commission (civil service), Court of Justice, and
Court of Auditors.

Fiscal year. An accounting period of 12 months, which usually does not coincide
with the calendar year.

Governance. The process by which individuals, empowered to act on behalf of a
group, make strategic decisions that direct the efforts of the whole. Such individuals often
include government representatives or the board of directors of a company or nonprofit
organization. A key to good governance is ensuring that those who are delegated to
represent the larger interests of the group are held accountable for their activities.

Greenhouse gases. Gases that trap the sun's heat within the earth's atmosphere,
creating a greenhouse effect that may dangerously raise temperatures around the globe.
Greenhouse gases include ozone, methane, water vapor, nitrous oxide, carbon dioxide, and
chlorofluorocarbons (CFCs).

Gross domestic product (GDP). The value of all final goods and services produced
in a country in one year. GDP can be measured by adding up all of a country's incomes
(wages, interest, profits, and rents) or by adding all expenditures (consumption,
investment, government purchases, and net exports—that is, exports minus imports).

Gross national product (GNP). The value of all final goods and services produced
in a country in one year (gross domestic product) plus income that residents have received
from abroad, minus income claimed by nonresidents. GNP may be much less than gross

domestic product (GDP) if much of the income from a country's production flows to
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foreign persons or firms. But if a country's people or firms hold large amounts of the
stocks and bonds of other countries' firms or governments and receive income from them,
GNP may be greater than GDP. Since the words product and income are often used
interchangeably, GNP per capita is also called income per capita.

Illiteracy rate (adult). The percentage of people, ages 15 and above, who cannot,
with understanding, read and write a short, simple statement about their everyday life.

Indigenous (people, village). Those who originated in, or who are native to, a
particular region or environment.

Industrial country. A country in which historically the greatest part of output has
been accounted for by industry. However, the term is widely used to signify high-income
economies.

Infrastructure. The basic facilities, services, and installations needed for the
functioning of a community or society, such as transportation and communications
systems, water and power lines, and public institutions including schools, post offices, and
prisons.

Macroeconomics. The economic behavior of aggregates, such as income,
employment, output, and the like, on a national scale.

Market economy. An economy that operates by voluntary exchange in a free
market and is not planned or controlled by a central government authority; a capitalistic
economy.

Microfinance. A financial system that works for the poor—especially those who
wish to start or expand their small businesses—by offering them services such as savings,
loans, transfers, and insurance, which they could not obtain from commercial banks.

Multilateral (institution, organization). International organizations involving or
participated in by more than two countries and set up primarily to help member countries
with reconstruction or development efforts. The main multilateral agencies are the U.N.
and its specialized agencies; the World Bank Group; the European Community; and

regional development banks, such as the African Development Bal]_k.
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Nongovernmental organization. Sometimes called voluntary agencies, these are
private (not affiliated with a governmental body or institution), independent, nonprofit
organizations of a charitable, research, or educational nature.

Productivity. The output of goods and services per unit of input—for example, per
unit of labor (labor productivity), per unit of energy (such as GNP per unit of energy use),
or per unit of all production resources combined. Also known as economic productivity or
efficiency.

Quality of life. People's overall well-being. Quality of life is difficult to measure
(whether for an individual, group, or nation) because in addition to material well-being
(see standard of living), it includes such intangible components as the quality of the
environment, national security, personal safety, and political and economic freedoms.

Roma. Europe's largest and most vulnerable minority. With no historical homeland,
these "gypsies" live in nearly all countries of Europe and Central Asia and are an
extremely diverse minority, with multiple subgroups based on linguistic, historical, and
occupational distinctions. Size estimates of Europe's Roma population range from 7
million to 9 million, similar to the total population of many smaller European countries.

Services. Intangible goods that are often produced and consumed at the same time.
An example is education: Students consume a lesson—an educational service—at the
same time a teacher produces it. The service sector of the economy includes hotels,
restaurants, and wholesale and retail trade; transport, storage, and communications;
financing, insurance, real estate, and business services; community and social services
(such as education and health care); and personal services.

Stakeholder. People and entities whose lives and livelihoods will be directly
affected by a policy, initiative, or project. They are often a diverse group, including
children, families, business owners, and government bodies, as well as religious and other
nongovernmental organizations (academia, labor unions, environmental and social
advocacy groups, and the media).

Standard of living. The level of well-being (of an individual, a group, or the

population of a country) as measured by the level of income (for example, GNP per capita)
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or by the quantity of various goods and services consumed (for example, the number of
cars per 1,000 people or the number of television sets per person).

Sustainable development. A process of managing a portfolio of assets to preserve
and enhance the opportunities people face today and in the future. Sustainable
development includes economic, environmental, and social sustainability, which can be
achieved by rationally managing physical, natural, and human capital.

Tenement. Apartment house, usually in a city, that meets only minimum standards
of sanitation, safety, and comfort and occupied by poorer families.

Transparency. The quality of openness in governments and institutions that

permits examination from outside parties.
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15 Acronyms

AVU African Virtual University

BINP Bangladesh Integrated Nutrition Project

CAS Country Assistance Strategy

CDF Comprehensive Development Framework
CFCschlorofluorocarbons

CGIAR  Consultative Group on International Agricultural Research
JU European Union

FAOFood and Agriculture Organization

GDPgross domestic product

GNI gross national income

GNPgross national product

HIPC Heavily Indebted Poor Countries (Initiative)

HIV/AIDS - human immunodeficiency virus / acquired immune deficiency

syndrome
IBRD International Bank for Reconstruction and Development
ICSID International Centre for Settlement of Investment Disputes

IDA International Development Association

IFC International Finance Corporation

IMF International Monetary Fund

JPA Junior Professional Associate

KDPKecamatan Development Project

MDGs Millennium Development Goals

MIGA Multilateral Investment Guarantee Agency
NEPAD  New Partnership for Africa's Development
NRPP Natural Resources Policy Project
OCPOnchocerciasis Control Programme

PRSP Poverty Reduction Strategy Paper

104



SFD Social Fund for Development

SLS Same Language Subtitling (for Mass Literacy)

U.N. United Nations

UNAIDS Joint United Nations Programme on HIV/AIDS
UNDP United Nations Development Programme
UNESCO United Nations Educational, Scientific, and Cultural
Organization

UNICEF United Nations Childrens Fund

U.S. United States

WBIWorld Bank Institute

YDP Youth, Development, and Peace (Conference and Network)
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Hpuiaoxenue A

(cnpasounoe)

How to Describe Graphs

Model task

The chart and graph below give information about sales and share prices for Coca-

Cola.
A lot of bottles Fizzling
Coca-Cola's unit case volume by region 2000, % of total Coca-Cola share price, §
i)
Advica and

Maddle: East
; A
i)

A model answer:

The pie chart shows the worldwide distribution of sales of Coca-Cola in the year

2000 and the graph shows the change in share prices between 1996 and 2001.

In the year 2000, Coca-Cola sold a total of 17.1 billion cases of their fizzy drink
product worldwide. The largest consumer was North America, where 30.4 per cent of the
total volume was purchased. The second largest consumer was Latin America. Europe and
Asia purchased 20.5 and 16.4 per cent of the total volume respectively, while Africa and

the Middle East remained fairly small consumers at 7 per cent of the total volume of sales.
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Since 1996, share prices for Coca-Cola have fluctuated. In that year, shares were
valued at approximately $35. Between 1996 and 1997, however, prices rose significantly
to $70 per share. They dipped a little in mid-1997 and then peaked at $80 per share in
mid-98. From then until 2000 their value fell consistently but there was a slight rise in

mid-2000.

Practice yourself
Describe the graphs below

The chart below gives information about global sales of games software, CDs and

DVD or video.

How sales have changed
Global sales, $bn
Games ;
] e [ ] DvDnideo [] CDs
— 40
— 30
—20
‘ |7 —10
0
2000 01 0z 03

The graph below describes gold sales in Dubai in 2002
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Dubai Gold sales 2002
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The graph shows estimated oil production capacity for several Gulf countries

between 1990 and 2010.
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Useful expressions:

The graph / pie chart / bar chart shows... — I'padux / cekTopHas nuarpamma /
TUCTOTpaMMa JEMOHCTPUPYET. ...

The subject of the graph / pie chart / bar chart is... — IIpenmerom rpaduxa /
CEKTOPHOM JUarpaMMbl / THCTOTPAMMBI SIBIISIETCSL. . .

The horizontal / vertical axis represents... — Ha ropu3zoHTanbpHOM / BEpTUKAITBHON
OCH U300paXEHBI. ..

The line on the graph illustrates the relationship between... and ... — Kpusas

rpaduka 1eMOHCTPUPYET COOTHOIICHUE MEXY... U ...
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One of the trends revealed by this graph / pie chart / bar chart is .... — Ogna u3

TEHJICHIIUH, TpocMaTpruBaeMas Ha rpaduke/ CeKTOPHOM nuarpamme / THCTOTpaMMe. ..

If this trend holds... — Ecau 3Ta TeHaeHust COXpaHUTHCS. . .

By studying this graph we can predict that... — M3yu4us 3T0T rpaduk, Mbl MOKEM

npeacKasaTtb, 4ToO...
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In conclusion... — B 3akimrouenue. ..

increase gradually, sharply — yBenuuuBaeTcs MocTeNeHHO, PE3KO;
rise slowly, rapidly — pacrer mennenHo, ObICTPO;

climbed minimally, dramatically — nomHuMaercs MUHUMAaJIBHO, PE3KO;
shoot up — 3HaUMTENHHO BO3pACTAET;

soar, rocket — cTpeMHuTENnBEHO BO3pacTacT;

plummet — cTpeMHUTENBHO MaJaeT;

drop sharply, slightly — nmagaer pe3ko, HE3HaUUTENBHO;

level off — BeIpaBHUBaeTCS;

remain constant — 0CTaeTCs MOCTOSHHBIM;

..1s projected to rise sharply — mpenmnonaraercs pe3koe BO3pacTaHuUE;
..1s forecast to drop slightly — nmporao3upyercst He3HaUUTETBHOE MA/ICHHE;
..1s expected to fall dramatically — oxunaercst 3HauMTEIHLHOE MAJCHUE;

..1s predicted to decline steadily — mpenckasbiBaeTCs YBEpEHHOE CHUKEHUE.



Hpunoxenue b

(cnpasounoe)

IIpakTHyeckne peKOMEHAAUMH M0 NepecKa3y IKOHOMHUYECKHUX TEKCTOB Ha

AHTJIHHCKOM fI3BIKE

[Ipy noAroToBke K mEpecka3y TEKCTa CHaydalla COCTaBbTE €ro KpaTKuu
JIOTUYECKU TUIaH. [[jst 5Toro BHUMATENbHO NPOUTUTE (BO3MOXKHO, U HE OJIUH pa3)
TEKCT, BBIICIISASE B HEM OCHOBHYIO MH(GOpPMAIIMIO U OPUECHTUPYSICh Ha ab3aIlbl.
[Ipu HEOOXOAUMOCTHU BOCIIONB3YHTECh COCTABICHHBIM Bamu criuckom 3HaueHU
HE3HAaKOMbIX CJIOB. [locTaBbTe BOMPOCHI K TEKCTy, oOpaljas BHUMAaHHE HE
TOJbKO Ha WX MPaBUJIbHYI0 I'paMMaTU4YeCKylo (GopMy, HO U Ha JIOTUYECKYIO
noclyieoBaTelbHOCTh. OTBETHTE HA 3TH BOIMPOCHI C OMOPON HA TEKCT, a 3aTEM

HE IJIAs1 B TCKCT.

[lepeckaxxuTe TEKCT, MOJb3YyACh €ro KpaTKUM JIOTUYECKUM ILIAHOM,
cocTaBlieHHbIM Bamu nucbMeHHo. [Ipu 3TOM He cieqyeT mbpITaThbCsl CIOBO B
CJIOBO 3allOMHUTb M IEepecKas3aTh Bech TekcT. HeoOxoaumo mepeckasarh Bce,
yT0 BBl MOHSIM B NMpOYUTAaHHOM TeKcTe. [ 3TOro cioXHbIe U JJIUHHBIE
NPEUIOKEHUST  KEeNaTeldbHO  pa3lielIiTh  HAa  HECKOJIbKO  MPOCTHIX,
nepedpazupoBaTh JEKCUYECKU TPYAHBIE MECTA, CJIOXKHBIE TpaMMaTHYECKUE

KOHCTPYKIIMM MOYKHO YIIPOCTHUTb.

Ecnu Bel xoTtute ymoTpeOuTh NpH TMepecKka3e BIEPBbIE BCTPETUBIIHUECS
AHTJIMICKHUE CJIOBA, TO HAMUILIMTE UX MPU COOTBETCTBYIOIIEM IMYHKTE Bamiero
niaHa. [lepecka3piBasi TEKCT, CIEUTE 32 TEM, UTOObI, HAUYMHAS AHTJIIMHCKYIO
dbpazy, Bbl yeTko npencTaBisiig, Kak ee 3akoH4uTe. [lepeckaspiBaiiTe OCHOBHBIC
IOJIOKEHUSI TEKCTa B HX JIOTUYECKOMW ITOCIEN0BATEIIbHOCTH, IPU KEIAHUU

OITyCKasi BTOPOCTEINEHHYI0 HH(OPMAITHIO.
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Crnenyrolue BoIpaXEHHUSI MOTYT OBITh MOJIE3HBI TIPH MEPECKa3e aHTITHMICKOTO
TEKCTa:

The title of the text 1.,

The author of the teXt iS.....ccccvvveviiieeiiieeeeeieee e,

The text 1S WIitten BY...cccevevieieeiiiiecieeeeee e,

The main topic (idea) of the text (of the paragraph) is

The text is about (is devoted to, deals with ............. )

According to the teXt ....cccveeeiiiiiiiieeeeee e

The text is divided into 3 parts......ccccceeeeeviieeeericnieeeen.

The first part (paragraph) shows (presents, concentrates on...)

(Further) the text goes on to say that....

At the end of the text (finally, in conclusion)

The text is completed by (contains) figures and tables

I found the text interesting (important, useful, of no value, too hard to

understand).
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IMpuiaoxenue B

(cnpasounoe)

The plan for rendering the text

The plan for rendering the text

Some expressions to be used while rendering

1 the title of the article

The article 1s headlined...

The headline of the article I have read is...

2 the author of the article, where

and when the article was

published

The author of the article is ...
The article is written by ...
It is (was) published in ...

It is (was) printed in ...

3 the main idea of the article

The main idea of the article is ...

The article is about ...

The article is devoted to ...

The article deals with ...

The article touches upon ...

The article puts forward the idea / attempts to
discuss...

The object / purpose of the article is to show / give the
reader some information on ...

The article / paper deals with some aspects of ...

The article discusses some problems relating to ...

The article presents the basic theory ...

The article provides information on ...

The article 1s concerned with ...

4 contents of the article (some

facts, names, figures)

The article begins with a short discussion on ...
The article deals firstly with the problem of ...
The author points out / notes / describes that ...
The author starts by telling the reader that ...

The author writes / states / stresses / thinks that ...
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Further the author reports / says ...

Then the author goes on to the problem of ...

After discussing ... the author turns to ...

The article goes on to say that ...

Then follows a discussion on ...

The next / following paragraph deals with / presents /
discusses ...

Next / then the author tries to indicate / indicates /
explains that ...

It must be emphasised / should be noted / is clear / is

evident that ...

5 conclusion

The author comes to the conclusion that ...

The final paragraph states / describes that ...

The final paragraph ends with ...

The conclusion is ...

The author concludes / summarizes / admits that ...
Finally / in the end the author admits / emphasizes

that...

6 article assessment

opinion of the article)

(your

I found the article interesting / important / dull / of no
value / (too) hard to understand

The article 1s of some certain importance

The article is interesting / important /dull /of no
value / (too) hard to understand / up-to-date / out-of-

date / useful / boring

Active vocabulary

All in all...

As a whole / generally...
It goes without saying...
As far as [ know...

As a matter-of-fact...

According to ...
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In according with ...

In respect to ...

With regard to...

Regarding to ...

The vital problem...

The first thing to maintain is ...

It is started in details / in a chronological sequences ...
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Hpunoxenue I'

(pekomenoyemoe)

TeKCcThI AJ151 JONOJHHUTEIbHOI0 YTEHU A

Text 1. World Bank

The World Bank is the world's foremost intergovernmental organization concerned
with the external financing of the economic growth of developing countries. The official
title of the institution is the International Bank for Reconstruction and Development
(IBRD).

Before recommending a Bank loan, the staff of the Bank must be reasonably
satisfied that the productivity of the borrowing country will be increased and that the
prospects for repayment are good. A country must be judged creditworthy. Engineering
investigations are frequently carried out to determine the probable relation of a proposed
project to benefits and costs. Increasingly, however, the Bank has shifted somewhat away
from project lending (e.g., for a dam or a highway or a port); it has become concerned with
education and other human services, the environment, and, through structural adjustment
loans, the modification of governmental policies that are thought to have impeded long-
run growth. The Bank has also paid increasing attention to the evaluation of previous
lending. Recently, moreover, it has acceded to the requests of the American secretary of
the treasury to help to ease the huge, outstanding, largely commercial bank debt.

Voting power in the Bank (as well as in the Fund) is determined by the size of each
member nation's subscription. Subscriptions, in turn, are based on a formula that takes into
account such variables as the value of each nation's foreign trade and its total output.
Ultimate power, through weighted voting, rests with the Board of Governors of the Bank
(and the Fund). The governors meet annually in September. The day-to-day affairs of the
Bank are determined, however, by executive directors who live permanently in

Washington, D.C. They hire a president, who, in turn, hires a staff. By tradition, rather
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than law, the president of the Bank is an American, usually a banker, proposed by the
President of the United States.

Because of the size of their subscriptions, five nations — the United States, Japan,
Germany, the United. Kingdom, and France — are entitled to appoint executive directors;
the remaining seventeen directors are elected by some combination of the votes of the
other nations. There are 156 member nations, but, with the independence of the Baltic
states and the devolution of the Soviet Union into separate republics, the membership
could increase to over 170, thereby including all the independent nations in the world.

The Soviet Union was one of the forty-four governments whose representatives
signed the original Bretton Woods agreements, but along with the other members of the
Warsaw Pact, it chose not to join the Bank or the Fund when these organizations were
formally incorporated in 1946. Poland and Czechoslovakia joined the Bank and the Fund

initially but withdrew when the cold war began in earnest

Text 2. World Bank Group

In 1954 an International Finance Corporation was established to supplement the
World Bank by participating in equity financing in member countries, and in 1960, a third
organization, the International Development Association (IDA), was created. These three
organizations constitute the World Bank Group. The IDA has the same officers and staff
as the World Bank, but its separate charter enables it to offer loans to low-income member
countries repayable at 0.75 percent interest over 50 years (including 10 years’ grace).

Soft or concessionary assistance is made possible by contributions to
(replenishments of) the IDA by the governments of high-income (industrial) countries.
The management of the World Bank Group is thus enabled to offer rates of interest and
loan maturities which take into account the nature of the projects financed and the
presumed ability of borrowing governments to service their debt. The initial capitalization
of IDA for the 5 years 1960 to 1964 was less than $1 billion in hard currencies. By 1992,

the ninth replenishment for 3 years will be over $11 billion. I

117



Today, the World Bank Group is a far cry from what it was when the World Bank
began in 1946 §under President Eugene Meyer—with three floors of rented office space at
1818 H Street NW and a few dozen employees. Even in the final days of the presidency of
George Woods, in 1968, the group had fewer than 1500 employees and four buildings. As
of August 31, 1991, however, on the eve of the accession to the presidency of Lewis
Preston, former chairman of the board of J. P. Morgan & Co., the World Bank Group had
3 senior vice presidents, 14 vice presidents, and 6500 employees scattered through 18
separate buildings in Washington, D.C.; 2 large offices in Paris and Tokyo; and 50
regional offices. The World Bank Group has had a significant positive effect on the flow
of capital to the poorer countries of the world, both directly and indirectly, and knowledge
of Third World problems has increased enormously. Still, the record of growth is spotty.
In much of East Asia, per capita income is rising rapidly, but in Africa south of the Sahara,
in South Asia, and in much of Latin America, the growth of per capita income has been

discouragingly slow.

Text 3. International Finance Corporation

The International Finance Corporation (IFC) promotes sustainable private sector
investment in developing countries as a way to reduce poverty and improve people's lives.
IFC is a member of the World Bank Group and is headquartered in Washington, DC. It
shares the primary objective of all World Bank Group institutions: to improve the quality
of the lives of people in its developing member countries.

Established in 1956, IFC is the largest multilateral source of loan and equity
financing for private sector projects in the developing world. It promotes sustainable
private sector development primarily by: Financing private sector projects and companies
located in the developing world. Helping private companies in the developing world
mobilize financing in international financial markets. Providing advice and technical
assistance to businesses and governments.

IFC has 181 member countries, which collectively determine its policies and

approve investments. To join IFC, a country must first be a member of the International

118



Bank for Reconstruction and Development (IBRD). IFC's corporate powers are vested in
its Board of Governors, to which member countries appoint representatives. IFC's share
capital, which is paid in, is provided by its member countries, and voting is in proportion
to the number of shares held. IFC's authorized capital (the sums contributed by its
members over the years) is $2.45 billion; IFC's net worth (which includes authorized
capital and retained earnings) was $9.8 billion as of June 2005.

The Board of Governors delegates many of its powers to the Board of Directors,
which is composed of the Executive Directors of the IBRD, and which represents IFC's
member countries. The Board of Directors reviews all projects. The President of the World
Bank Group, Robert Zoellick, also serves as IFC's president. IFC's CEO and Executive
Vice President, Lars Thunell, is responsible for the overall management of day-to-day
operations. He was appointed on January 15, 2006. Although IFC coordinates its activities
in many areas with the other institutions in the World Bank Group, IFC generally operates
independently as it i1s legally and financially autonomous with its own Articles of
Agreement, share capital, management and staff.

The IFC's equity and quasi-equity investments are funded out of its paid-in capital
and retained earnings (which comprise its net worth). Strong shareholder support, triple-A
ratings, and a substantial capital base allow the IFC to raise funds on favorable terms in
international capital markets. As of June 30, 2006, retained earnings represented almost
three-quarters of the IFC's $9.8 billion net worth.

Within the World Bank Group, the World Bank finances projects with sovereign
guarantees, while the IFC finances projects without sovereign guarantees. This means that
the IFC is primarily active in private sector projects, although some projects in the public
sector (at the municipal or sub-national level) have recently been funded.

Private sector financing is [FC's main activity, and in this respect is a profit-oriented
financial institution (and has never had an annual loss in its 50-year history). Like a bank,
IFC lends or invests its own funds and borrowed funds to its customers and expects to
make a sufficient risk-adjusted return on its global portfolio of projects.

Apart from its core investment activities, IFC also carries out technical cooperation

projects in many countries to improve the investment climate. These activities may be
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linked to a specific investment project, or, increasingly, to broader goals such as
improving the legislative environment for a specific industry. IFC's technical cooperation
projects are generally funded by donor countries or from IFC's own budget.

Critics have questioned the sustainability of some IFC-funded projects. The IFC
recently invested $9 million in the upgrading of a slaughterhouse facility in the Amazon
region owned by Brazil's biggest beef producer, despite opposition from local NGOs and

the Sierra Club.

Text 4. International Development Association

The International Development Association (IDA) created on September 24, 1960,
is the part of the World Bank that helps the world's poorest countries. It complements the
World Bank's other lending arm — the International Bank for Reconstruction and
Development (IBRD) — which serves middle-income countries with capital investment
and advisory services.

IDA is responsible for providing long-term, interest-free loans to the world's 80
poorest countries, 39 of which are in Africa. IDA provides grants and credits (subject to
general conditions), with repayment periods of 35 to 40 years. Since its inception, IDA
credits and grants have totaled $161 billion, averaging $7-$9 billion a year in recent years
and directing the largest share, about 50%, to Africa. While the IBRD raises most of its
funds on the world's financial markets, IDA 1s funded largely by contributions from the
governments of the richer member countries. Additional funds come from IBRD income
and repayment of IDA credits.

IDA loans address primary education, basic health services, clean water supply and
sanitation, environmental safeguards, business-climate improvements, infrastructure and
institutional reforms. These projects are intended to pave the way toward economic
growth, job creation, higher incomes and better living conditions.

IDA critics allege the improper use of financial resources, and object to a voting

structure based on financial contributions (the largest being from the U.S. until 2007, when
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it was overtaken by the United Kingdom). Others criticize the IDA for its promotion of
free trade, which some see as a means of oppression by the World Bank Group.

The International Development Association (IDA) is the part of the World Bank
that helps the earth's poorest countries reduce poverty by providing no- interest loans and
grants for programs aimed at boosting economic growth and improving living conditions.
IDA funds help these countries deal with the complex challenges they face in striving to
meet the Millennium Development Goals. They must, for example, respond to the
competitive pressures as well as the opportunities of globalization; arrest the spread of
HIV/AIDS; and prevent conflict or deal with its aftermath.

IDA's long-term (streched over 35 to 40 years), no-interest loans pay for programs
that build the policies, institutions, infrastructure and human capital needed for equitable
and environmentally sustainable development. IDA's goal is to reduce inequalities both
across and within countries by allowing more people to participate in the mainstream
economy, reducing poverty and promoting more equal access to the opportunities created

by economic growth.IDA also provides grants to countries at risk of debt distress.

Text 5. The Bank of Finland is Finland's central bank and a member of the

Eurosystem.

The Bank of Finland acts as Finland's central bank, national monetary authority and
member of the European System of central banks and the Eurosystem.

The Eurosystem covers the European Central Bank and the euro area central banks.
It administers the world's second largest currency, the euro. There are over 300 million
people living in the euro area and from the beginning of 2008 the area covers 15 countries.
Therefore, the Bank of Finland's strategies are related to both domestic and Eurosystem
objectives.

The main objective of the Eurosystem and Bank of Finland alike is price stability,
which means maintaining a moderate rise in consumer prices. Price stability creates the
prerequisites for a sound economy. In order to meet this objective, the Bank of Finland

participates in the preparation and decision-making process of the Eurosystem's monetary
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policy as well as implementing the policy in Finland. A broad research base provides a
solid background to the Bank's expertise in these tasks.

In addition to monetary policy and research, the Bank of Finland has three other
core functions: financial markets and statistics, banking operations and the maintenance of
currency supply. There are a little under 500 persons working at the Bank of Finland and
an additional 210 in association with it at the Financial = Supervision Authority (FIN-
FSA).

In line with the Finnish Constitution, the Bank of Finland operates under the
guarantee and supervision of the Parliament. The Bank's operations are supervised by the
nine-member Parliamentary Supervisory Council, appointed by the Parliament.

The Bank's executive is its Board, composed of the chairman - the Governor -and a
maximum of five other Board members. The Governor is nominated by the President of
the Republic upon the recommendation of the Parliamentary Supervisory Council, while
the other members of the board are nominated directly by the Parliamentary Supervisory
Council. A prerequisite of Board membership is the appropriate expertise.

The office of Governor of the Bank is for a seven-year term. Other members of the
Board have five-year terms. The same person may be selected as Board member for a
maximum of three terms. However, the Governor may be selected for two terms, even if
he previously served as member of the Board. The Governor is a member of the
Governing Council of the European Central, which therefore means that he is one of those
who decide on the monetary policy of the euro area

The present Board has four members: the Governor of the Bank of Finland; Deputy
Governor and two other Board members. Each of the Members of the Board has their own

Web presentation pages, including CV and photographs.

Text 6. Central bank resources and their use for specific budget purposes

The volume of quasi-fiscal operations conducted by central banks (credit subsidies,
actions in support of the government bond market, etc) depends on the specific monetary

situation and usually increases when this situation becomes slightly destabilised. The
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volume of Bank of Russia quasi-fiscal operations expanded significantly after the
banking crisis of 1998. Although Article 22 of the Law on the Central Bank of the
Russian Federation and Article 93 of the Budget Code prohibit the Bank of Russia from
extending loans to finance the budget deficit by buying government securities at the time
of their initial placement, the 1998/99 federal budget laws permitted using for this purpose
the funds raised as a result of the purchase by the Bank of Russia of permanent coupon-
income federal bonds. Although officially this was done through the Savings Bank
(Sberbank), it did not change the essence of the transaction. In addition, in that period the
Bank of Russia provided foreign currency to the Ministry of Finance through the
Vnesheconombank (Bank for Foreign Economic Affairs) for government debt payment
and service and restructured Bank of Russia-owned Finance Ministry bills and other
securities, including accrued interest. As a result, the Finance Ministry's debt to the Bank
of Russia amounted to RUB 655 billion (USD 21 billion) as of 1 January 2003, of which
RUB 385 billion, or 57% of Russia's domestic government debt, were denominated in the
national currency.

The structure of Russia's domestic government debt and securities market, as at the
start of 2002, will not allow the Finance Ministry to increase domestic borrowings in 2002
and the subsequent years or expand the range of debt instruments without increasing
interest expenditures (with regard to domestic debt), because a large part of domestic
government debt is now owned by the Bank of Russia. It should be noted that 94% of the
Finance Ministry's rouble-denominated debt to the Bank of Russia is non-marketable and
illiquid owing to a low coupon interest rate (from 0 to 2%) and long maturity (up to 30
years). This debt is a drag on the Bank of Russia's balance sheet, depriving the Bank of
considerable resources and restricting the range of instruments it could otherwise have

used to enhance the efficiency of its monetary policy.

Text 7. Medium-term budget and tax positions of emerging market economies

The most widely used indicator of the position of the budget, and the efficiency of
the budget policy as a whole, is the ratio of the fiscal deficit or surplus to GDP. It should
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be noted, however, that if it is necessary to determine more precisely the credibility of the
fiscal policy pursued, the analysis of this ratio should be complemented by information on
the structural aspects of government revenue and expenditure. In Russia, the size of a
budget deficit or surplus is calculated on a cash basis or by financing method. The Central
Bank of the Russian Federation (Bank of Russia) believes that one of the major
preconditions for the implementation of an efficient monetary policy today is the pursuit
by the federal government of a budget surplus policy, which creates conditions for optimal
government debt management and makes enterprises competitive in the domestic market.
In the last few years Russia has had a budget surplus: calculated according to the cash
basis method, it was 1.1% of GDP in 2000, 2.6% in 2001 and 1.4% in 2002. Calculated on
the basis of liabilities, the surplus has been considerably smaller owing to the constant
accumulation of balances in the accounts of recipients of budget funds. The kernel of the
matter is that the Federal Treasury has not yet created a single account for day-to-day
management of budget resources. Budget-financed organisations are unable to gain instant
access to funds to fulfil their obligations and therefore they have to keep considerable
positive balances in their budget accounts. However, the main factor contributing to the
budget surplus is the persistent efforts made by the federal government to reduce the
country's domestic and foreign debt and create a financial reserve to compensate for peak
government debt payments. As a result, such fiscal tactics of the government have a
significant effect on the money supply and the monetary policy pursued by the Bank of
Russia.

Owing to the country's three-tier budget structure, the federal government's budget
surplus does not preclude budget deficits at the regional level. In 2000-02, the Russian
government implemented a policy of centralising tax revenues at the federal level while
simultaneously passing a part of regional and municipal budget liabilities to the federal
budget. Specifically, it made the decision to include all value added tax revenues in the
federal budget (previously 15-25% of VAT revenues went to regional budgets) and to cut
the profit tax from 35% to 24%. At the same time, regional budget obligations to finance

child and disability allowances have been transferred to the federal budget and transfers
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have been increased for regions with budget deficits. Nevertheless, a number of regions
still have budget deficits.

Although under the Constitution the Russian regions are independent in managing
their budgets, Russia must have a single budget concept, which should be implemented on
the basis of effective budget interaction at all levels. It should be emphasised that a budget
deficit is not always a bad thing. Its nature and role should be evaluated taking into
consideration the causes, areas and uses of the additional financial resources mobilised and
the sources and methods of financing. In recent years the government has increasingly
used budget reserves as a precaution against a possible budget deficit, even though this
method is not written down in the Budget Code. The 2002 Federal Budget Law provided
for creating a financial reserve from the budget surplus of RUB 110 billion and free
federal budget funds in the Federal Treasury accounts as of 1 January 2002. This fund can
only be used as a substitute for internal and external sources of financing the federal
budget deficit and government debt repayment. The Ministry of Finance manages the
financial reserve in accordance with the procedures set by the federal government.

(Oleg Vyugin)

Text 8. The central bank and cyclically adjusted budget positions

The Bank of Russia takes into account cyclical factors when forecasting the state of
government finances. It is clear that the budget surpluses of the last few years are the
result of economic growth (which is no longer restricted to export sectors) and that Russia
may see its budget position weaken as economic growth eases. To evaluate the budget
position from the viewpoint of its structural and cyclical aspects, calculations are made on
the basis of the prices of raw materials sold by Russian companies in world commodities
markets. These calculations are taken into consideration in drafting the budget for the next
year. It 1s the realisation of the difference between the structural and cyclical deficit that
lies at the base of the concept of creating a federal budget financial reserve. At the same
time, significant growth in budget revenues in 1999-2001, brought about by an economic

upswing, allowed the Russian authorities to continue reforms aimed at alleviating the debt
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burden on economic agents. The government hopes that this will encourage further
economic growth and allow it to preserve the budget surplus.

The inherent automatic stabilizers of the Russian budget system play too small a
role today. Theoretically, the revenue side of the budget may dampen cyclical fluctuations.
Budget expenditures are normally approved beforehand and hardly increase at all during
the budget year, including expenditures on the socially vulnerable population groups,
although the 2001 and 2002 budgets provided for contingent expenditure items that would
only be implemented if more revenue was collected than planned. Moreover, a tax on the
development of mineral resources was introduced, which partly protected the revenue part
of the budget from oil market fluctuations.

A large budget deficit or rapidly growing government debt makes it impossible to
increase budget expenditure and cut taxes in order to maintain economic growth during a
recession. In the upswing, for example, the opposite measures are impossible to implement
in order to suppress inflation, because such measures are not supported by the electorate.
As the public may consider a cut in taxes to be a temporary measure, its more far-sighted
representatives will be in no hurry to change their spending, so the deficit may increase
while aggregate demand will remain unchanged. The authorities responsible for the budget
may take such a long time to react (making amendments to tax and budget laws is a long
process, as has been noted above) that budget measures alone may not suffice to stabilize

the situation.
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